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)DU�IURP�VRIWHQLQJ�WKH�KDUG�HGJHV�RI�PDOH�GRPLQDWHG�SRZHU�SROLWLFV��)HPLQLVP�KDV�LQVHUWHG�FDOFXODWLRQV�RI�SRZHU�LQWR�WKH�PRVW�SULYDWH�FRUQHUV�RI�OLIH�DQG�VXEMHFWHG�IDPLO\�OLIH�WR�EXUHDXFUDWLF�FRQWURO��7KLV�LV�ZKDW�PDNHV�WKH�GUHDP�RI�D�PRUH��FDULQJ��SXEOLF�VSKHUH�WKURXJK�)HPLQLVP�QRW�RQO\�QDwYH�EXW�GDQJHURXVO\�XWRSLDQ��)RU�DV�)HPLQLVWV�FRUUHFWO\�SRLQWHG�RXW��WKH�IHPLQLQH�IXQFWLRQV�ZHUH�WUDGLWLRQDOO\�SULYDWH��SROLWLFL]LQJ�WKH�IHPLQLQH�KDV�WKHUHIRUH�PHDQW�SROLWLFL]LQJ�SULYDWH�OLIH��7KLV�LV�ZK\�WKH��WRWDOLWDULDQ��SRWHQWLDO�ZKLFK�%RUN�VHQVHV�LV�DOUHDG\�EHLQJ�UHDOL]HG�
�$OO�SROLWLFV�LV�RQ�RQH�OHYHO�VH[XDO�SROLWLFV���ZULWHV�*HRUJH�*LOGHU��$W�OHDVW�VH[XDO�SROLWLFV�LV�WKH�ORJLFDO�FXOPLQDWLRQ�RI�DOO�UDGLFDO�SROLWLFV��ZKLFK�LV�WKH�SROLWLFV�WKDW�KDV�GHILQHG�PRGHUQ�KLVWRU\��0RUH�WKDQ�DQ\�RWKHU�WKUHDW��)HPLQLVP�GHPDQGV�WKDW�WKH�QH[W�FRQVHUYDWLVP�H[DPLQH�FRQVHUYDWLYHV¶�RZQ�UHIOH[HV�DQG�KDELWV�LQ�D�ZRUOG�LQ�ZKLFK�UDGLFDO�DVVXPSWLRQV�KDYH�SHUPHDWHG�ZHOO�EH\RQG�WKH�UDQNV�RI�/HIWLVW�LGHRORJXHV��,W�GHPDQGV�WKDW�D�QHZ�FRQVHUYDWLYH�DJHQGD�FKDOOHQJHV�QRW�MXVW�WKLV�GRFWULQH�RU�WKDW��EXW�WKH�YHU\�FRQFHSW�RI�D�SROLWLFV�GHILQHG�E\�LGHRORJLHV��DFWLYLVWV��RUJDQL]DWLRQV��RSLQLRQ�PRQJHUV��DQG�D�SURIHVVLRQDO�SROLWLFDO�FODVV�IRU�ZKRP�SROLWLFV�LV�DOO�FRQVXPLQJ��HYHQ�ZKHQ�ZH�DJUHH�ZLWK�WKHP���7KH�QH[W�FRQVHUYDWLVP�PXVW�WU\�WR�UHFRYHU�D�FLYLF�OLIH�RI�FLWL]HQV��KRXVHKROGHUV��SDUHQWV��FKXUFKHV�DQG�V\QDJRJXHV��ORFDO�FRPPXQLWLHV��DQG�YDOXHV�WKDW�WUDQVFHQG�SROLWLFDO�FDOFXODWLRQ��&]HFK�� GLVVLGHQW�DQG�ODWHU�3UHVLGHQW�9DFODY�+DYHO�FDOOHG�WKLV��DSROLWLFDO�SROLWLFV´��D�ZRUOG�ZKHUH��FRQWUDU\�WR�)HPLQLVWV�DQG�&RPPXQLVWV�DQG�DOO�LGHRORJXHV��WKH�SHUVRQDO�LV�QRW�SROLWLFDO�
6WHSKHQ�%DVNHUYLOOH�LV�3UHVLGHQW�RI�WKH�$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ��7KH�YLHZV�H[SUHVVHG�DUH�KLV�RZQ�
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:KLFK�3DUW\�:LOO�:LQ�WKH�3DUHQWV
�9RWH"KWWS���ZZZ�KXPDQHYHQWVRQOLQH�FRP�DUWLFOH�SKS"LG �����
6WHSKHQ�%DVNHUYLOOH��$&)&�3UHVLGHQW����������
:LWK�5HSXEOLFDQV�IDFLQJ�WKH�³WRR�ORQJ�LQ�SRZHU´�V\QGURPH�DQG�WKH�'HPRFUDWV�OLFNLQJ�WKHLU�FKRSV�HDFK�WLPH�WKHLU�RSSRQHQWV�VKRRW�WKHPVHOYHV�LQ�WKH�IRRW��WKH�*23�KDV�DQ�RSSRUWXQLW\�WR�UHJDLQ�WKH�PRUDO�DQG�HOHFWRUDO�KLJK�JURXQG�DQG�WR�GR�VR�LQ�D�ZD\�WKDW�GHPRQVWUDWHV�ERWK�D�FRPPLWPHQW�WR�WUDGLWLRQDO�FRQVHUYDWLVP�DQG�DQ�DELOLW\�WR�DGDSW�
7KH�5HSXEOLFDQ�UHQHZDO�LQ�WKH�ODVW�HOHFWLRQ�ZDV�RFFDVLRQHG�E\�WKH�DVVDXOW�RQ�PDUULDJH� 0DUULDJH�DQG�WKH�IDPLO\�KDYH�EHFRPH�LVVXHV�RI�HOHFWRUDO�VDOLHQFH�IRU�$PHULFDQV��DQG�EH\RQG�KDELWXDO�5HSXEOLFDQ�YRWHUV�
*D\�PDUULDJH�GLG�QRW�HPHUJH�IURP�QRZKHUH� ,W�JUHZ�GLUHFWO\�RXW�RI�FKDQJHV�LQ�IDPLO\�ODZ�RYHU�GHFDGHV��ZKRVH�FRQVHTXHQFHV�DUH�RQO\�QRZ�EHFRPLQJ�DSSDUHQW� 7KH�PRVW�VHULRXV�IDOORXW�LV�WKH�GHFOLQH�RI�IDWKHUKRRG��DERXW�ZKLFK�ZH�KDYH�KHDUG�VR�PXFK�EXW�ZKRVH�IXOO�LPSOLFDWLRQV�ZH�KDYH�\HW�WR�XQGHUVWDQG�
:KLOH�WKH�GHYDVWDWLQJ�VRFLDO�HIIHFWV�RI�IDWKHUOHVV�FKLOGUHQ�DUH�QRZ�ZHOO�NQRZQ��ZH�DUH�RQO\�EHJLQQLQJ�WR�VHH�WKH�SROLWLFDO�LPSDFW�RI�FKLOGOHVV�IDWKHUV� )RU�ZKDW�WKH�SROLF\�ZRQNV�KDYH�WROG�XV�LV�IDWKHUV�DEDQGRQLQJ�WKHLU�FKLOGUHQ�LV�LQ�UHDOLW\�D�W\UDQQ\�RI�FRXUWV�DQG�JRYHUQPHQW�EXUHDXFUDFLHV�FRQILVFDWLQJ�YDVW�QXPEHUV�RI�FKLOGUHQ�IURP�WKHLU�IDWKHUV� :KDW�RIILFLDOV�FDOO�³GHDGEHDW�GDGV´ DUH�PRUH�OLNHO\�SOXQGHUHG�SRSV��VROYHQW�DQG�UHVSRQVLEOH�FLWL]HQV�ZKR�DUH�EHLQJ�ORRWHG�E\�H[WRUWLRQDWH�FKLOG�VXSSRUW��FRHUFHG�DWWRUQH\V¶�IHHV��DQG�RWKHU�JRYHUQPHQW�H[SURSULDWLRQV�WKDW��� GHVSLWH�FODLPV�RI�LW�DOO�EHLQJ�³IRU�WKH�FKLOGUHQ´���ERUGHU�RQ�WKLHYHU\� 1RZ�WKH�IDWKHUV�DUH�ILJKWLQJ�EDFN�
:LWK�VRPH����PLOOLRQ�³QRQ�FXVWRGLDO´�SDUHQWV��WR�DGRSW�DQ�R[\PRURQ��KDYLQJ�ORVW�WKHLU�FKLOGUHQ�WR�GLYRUFH�DQG�VHSDUDWLRQ��WKLV�FULVLV�WRXFKHV�YLUWXDOO\�HYHU\�IDPLO\�LQ�$PHULFD� 0DQ\�DUH�$IULFDQ�$PHULFDQV�DQG�RWKHU PLQRULWLHV�ZKR�JHQHUDOO\�YRWH�HLWKHU�'HPRFUDWLF�RU�QRW�DW�DOO��
7KHVH�YRWHV�DUH�DYDLODEOH�WR�FDQGLGDWHV�ZKR�DGGUHVV�WKLV�GHVWUXFWLYH�LQMXVWLFH�DQG�D�QDWXUDO�FRQVWLWXHQF\�IRU�DQ\�SDUW\�FODLPLQJ�WR�FKDPSLRQ�WKH�IDPLO\� 7KH\�ORJLFDOO\�EHORQJ�WR�WKH�SDUW\�WKDW�RSSRVHV�³MXGLFLDO�DFWLYLVP�´�EHFDXVH�IDPLO\�ODZ�OLWHUDOO\�EULQJV�KRPH�IRU�$PHULFDQV�WKH�UHDOLWLHV�RI�MXGLFLDO�W\UDQQ\��ZKLFK�LV�QR�ORQJHU�D�UHPRWH�DEVWUDFWLRQ�ZKHQ�LW�LQYROYHV�MXGJHV�FRQILVFDWLQJ�WKHLU�FKLOGUHQ�3K\OOLV�6FKODIO\�GUDZV�WKLV�FRQQHFWLRQ LQ�WKH�IRUWKFRPLQJ�UHYLVLRQ�RI�KHU�ERRN��³7KH�6XSUHPDFLVWV�´
<HW�XQWLO�QRZ�5HSXEOLFDQV�KDYH�QRW�RQO\�IDLOHG�WR�FRXUW�WKHVH�SDUHQWV��WKH\�KDYH�VHHPHG�WR�JR�RXW�RI�WKHLU�ZD\�WR�DOLHQDWH�WKHP�5HSXEOLFDQ�SROLWLFLDQV�SDQGHU�WR�IHPLQLVW�YRWHV�WKH\�FDQ�QHYHU�ZLQ�ZLWK�GHPDJRJXHU\�DJDLQVW�³GHDGEHDW�GDGV�´�³GRPHVWLF�YLROHQFH�´�DQG�RWKHU�TXHVWLRQDEOH�HYLOV�RQ�ZKLFK�WKH�SXEOLF�KDV�QHYHU�GHPDQGHG�DQ\�JRYHUQPHQW�LQWHUYHQWLRQ�RU�H[SHQGLWXUH� 7KH�EHQHILFLDULHV�DUH�'HPRFUDWLF�OR\DOLVWV��ODZ\HUV��MXGJHV��VRFLDO�ZRUNHUV� SV\FKRWKHUDSLVWV��VLQJOH�PRWKHUV��
7KH�XOWLPDWH�ERRQGRJJOH�ZDV�WKH�9LROHQFH�$JDLQVW�:RPHQ�$FW��ZKHUH�FRQJUHVVLRQDO�5HSXEOLFDQV�KDQGHG�D����ELOOLRQ�SRUN�SLH�WR�IHPLQLVW�JURXSV��RVWHQVLEO\�WR�FRPEDW�³GRPHVWLF�YLROHQFH�´ ,Q�DFWXDOLW\��WKH�PHDVXUH�FUHDWHV�D�PDVVLYH�SROLWLFDO�ZDU�FKHVW�IRU�OHIWLVW�FDXVHV� 6RPHWKLQJ�LV�VHULRXVO\�DPLVV�ZKHQ�5HSXEOLFDQV�DUH�VXEVLGL]LQJ�WKHLU�RSSRQHQWV�ZLWK�WD[SD\HUV¶�PRQH\��
5HSXEOLFDQ�SROLWLFLDQV�IHDU�EHLQJ�ODEHOHG�DV�GHIHQGHUV�RI�GHDGEHDW�GDGV��ZLIH�EHDWHUV��DQG�SHGRSKLOHV�� WKH�VWDQGDUG�VPHDUV�IHPLQLVWV�WKURZ�DW�GLYRUFHG�IDWKHUV��ERWK�LQ�FRXUW�DQG�LQ�WKH�SROLWLFDO�DUHQD� 7KLV�KDV�VLOHQFHG�RSSRVLWLRQ�DQG�JLYHQ�IHPLQLVWV�D�IUHH�ULGH�
$W�WKH�VDPH�WLPH��QR�SROLWLFDO�SDUW\�FDQ�IRUHYHU�LJQRUH�D�YRWLQJ�EORF�WKLV�PDVVLYH� 7KH�URXJKO\����PLOOLRQ�FKLOGOHVV�SDUHQWV��DERXW�����DUH�PRWKHUV��URXJKO\�GRXEOHV�LI�RQH�DGGV�VHFRQG�ZLYHV��ZKRVH�IDPLOLHV�DUH�GHYDVWDWHG�E\�WKH�VKDNH�GRZQ�RI�WKHLU�KXVEDQGV��DQG�JUDQGSDUHQWV��ZKR�DUH�FXW�RII�IURP�WKHLU�JUDQGFKLOGUHQ�DQG�RIWHQ�IRUFHG�WR�WDNH�LQ�SHQXULRXV�VRQV� 7KHVH�IDPLO\�PHPEHUV�DUH�RIWHQ�PRUH�RXWVSRNHQ�WKDQ�WKH�IDWKHUV��
:LOO�PLOOLRQV�UHDOO\�GHFLGH�WKHLU�YRWHV�RQ�LVVXHV�RI�FKLOG�FXVWRG\" 7KHVH�DUH�SDUHQWV�ZKR�IDFH�RUGHDOV�RI�WUXO\�2UZHOOLDQ�SURSRUWLRQV�7KHLU�FKLOGUHQ�KDYH�EHHQ�WDNHQ�DZD\�ZLWKRXW�QHFHVVDULO\�DQ\�VKRZ�RI�ZURQJGRLQJ��DQG�WKH\�DUH�VXGGHQO\�WROG�WKH\�FDQ�EH�DUUHVWHG�IRU�WU\LQJ�WR�VHH�WKHLU�RZQ�FKLOGUHQ�ZLWKRXW�JRYHUQPHQW�DXWKRUL]DWLRQ� 0DQ\�KDYH�EHHQ�IRUFLEO\�UHPRYHG�IURP�WKHLU�RZQ�KRPHV��ZKLFK�DUH�WKHQ�FRQILVFDWHG�DQG�VROG��DJDLQ�ZLWKRXW�DQ\�OHJDO�LQIUDFWLRQ� 7KH\�IDFH�D�SDQRSO\�RI�RWKHU�H[SURSULDWLRQV��LQFOXGLQJ�WKH�DWWDFKPHQW�RI�WKHLU�HDUQLQJV�IRU�\HDUV�WR�FRPH�ZLWK�FUXVKLQJ�FKLOG�VXSSRUW�EXUGHQV�WKDW�UHGXFH�WKHP�WR�SHQXU\�DQG�HYHQ�KRPHOHVVQHVV� 7KH\�DUH�IRUFHG�WR�SD\�IHHV RI�DWWRUQH\V��FRXUW�SV\FKRWKHUDSLVWV��DQG�RWKHUV�ZKRP�WKH\�KDYH�QRW�KLUHG�DQG�ZKRVH�VHUYLFHV�WKH\�GR�QRW�ZDQW��
7KHVH�DUH�ODZ�DELGLQJ�FLWL]HQV�ZKR�VXGGHQO\�IDFH�LQGHILQLWH�SULVRQ�VHQWHQFHV��ZLWKRXW�WULDO��LI�WKH\�FDQQRW�SD\�JRYHUQPHQW�LPSRVHG�³GHEWV´�DQG�³REOLJDWLRQV´�WKH\�GLG�QRWKLQJ�WR�LQFXU� $QG�WKH\�KDYH�EHHQ�LJQRUHG�E\�ERWK�SDUWLHV� +RZ�ZRXOG�\RX�UHVSRQG�WR�D�FDQGLGDWH�WKDW�RIIHUHG�UHOLHI"�
7KH�EHVW�LQGLFDWLRQ�RI�WKH�HOHFWRUDO�SRWHQWLDO�FDPH�LQ�OLEHUDO�0DVVDFKXVHWWV�LQ�������ZKHUH�D�ZKRSSLQJ���� RI�YRWHUV�GHILHG�WKH�VWULGHQW�RSSRVLWLRQ�RI�IHPLQLVWV�DQG�ODZ\HUV�WR�DSSURYH�D�QRQ�ELQGLQJ�UHIHUHQGXP�SURYLGLQJ�IRU�VKDUHG�SDUHQWLQJ�LQ�FXVWRG\�FDVHV�
(YHU\�UHFHQW�HOHFWLRQ�KDV�VHHQ�WKH�VSHFWHU�RI�D�QHZ�DQG�VXSSRVHGO\�GHFLVLYH�YRWLQJ�EORF��VRFFHU�PRPV��1$6&$5�GDGV�� 7KLV�LV�PRUH�WKDQ�DQ�HPHUJLQJ�GHPRJUDSKLF��KRZHYHU��LW�LV�D�SROLWLFDO�SUHVVXUH�FRRNHU�WKDW�KDV�EHHQ�EXLOGLQJ�RYHU�GHFDGHV�E\�DQ�H[WUHPLVW�LGHRORJ\�WKDW�KDV�XVHG�IHDU��K\VWHULD��DQG�HPRWLRQDO�EODFNPDLO�WR�EXLOG�D�EXUHDXFUDWLF�PDFKLQHU\�RI�6RYLHW�SURSRUWLRQV�WR�RSSUHVV�PLOOLRQV�DQG�LQWLPLGDWH�RSSRVLWLRQ� 7KH�FRXUDJH�WR�FKDOOHQJH�WKLV�PDFKLQH�ZLOO�EULQJ�D�ZLQGIDOO�IRU�5HSXEOLFDQV�WKDW�FRXOG�LQIOXHQFH�HOHFWLRQV�IRU�\HDUV�WR�FRPH�
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+RZ�WKH�*RYHUQPHQW�&UHDWHV�&KLOG�$EXVHKWWS���ZZZ�KXPDQHYHQWVRQOLQH�FRP�DUWLFOH�SKS"LG �����6WHSKHQ�%DVNHUYLOOH��$&)&�3UHVLGHQW����������-XVW�LQ�WLPH�IRU��&KLOG�$EXVH�3UHYHQWLRQ�0RQWK���WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6��SXEOLVKHV�LWV�DQQXDO�FRQWULEXWLRQ�WR�REIXVFDWLQJ�WKH�FDXVHV�RI�FKLOG�DEXVH��2SHUDWLYHV�RI�WKH�FKLOG�DEXVH�LQGXVWU\�RIWHQ�ZD[�ULJKWHRXV�DERXW�WKH��VFDQGDO��RI�FKLOG�DEXVH���:H�FDQQRW�WROHUDWH�WKH�DEXVH�RI�HYHQ�RQH�FKLOG���VD\V�DQ�++6�SUHVV�UHOHDVH��%XW�WKH�UHDO�VFDQGDO�LV�WKH�DUPLHV�RI�RIILFLDOV�ZKR�KDYH�EHHQ�DOORZHG�WR�DFTXLUH��� XVLQJ�WD[SD\HUV
�GROODUV��� D�YHVWHG�LQWHUHVW�LQ�DEXVHG�FKLOGUHQ��'HYLVLQJ�FKLOG�DEXVH�SURJUDPV�PDNHV�XV�DOO�IHHO�JRRG��EXW�WKHUH�LV�QR�HYLGHQFH�WKH\�PDNH�WKH�VOLJKWHVW�GLIIHUHQFH��,Q�IDFW��WKH\�SUREDEO\�PDNH�WKH�SUREOHP�ZRUVH��&KLOG�DEXVH�LV�ODUJHO\�D�SURGXFW�RI�WKH�IHPLQLVW�GRPLQDWHG�IDPLO\�ODZ�DQG�VRFLDO�ZRUN�LQGXVWULHV��,W�LV�D�WH[WERRN�H[DPSOH�RI�WKH�JRYHUQPHQW�FUHDWLQJ�D�SUREOHP�IRU�LWVHOI�WR�VROYH��&KLOG�DEXVH�LV�HQWLUHO\�SUHYHQWDEOH��$�IHZ�GHFDGHV�DJR��WKHUH�ZDV�QR�FKLOG�DEXVH�HSLGHPLF��LW�JUHZ�XS�ZLWK�WKH�ZHOIDUH�V\VWHP�DQG�WKH�GLYRUFH�UHYROXWLRQ��,W�FRQWLQXHV�EHFDXVH�RI�HQWUHQFKHG�LQWHUHVWV�ZKR�DUH�HPSOR\HG�SUHWHQGLQJ�WR�FRPEDW�LW��$�IHZ�XQGLVSXWHG�IDFWV�ZLOO�HVWDEOLVK�WKLV��� IDFWV�WKDW�DUH�SDVVHG�RYHU�DQG�HYHQ�GLVWRUWHG�\HDU�DIWHU�\HDU�E\�++6�DQG�RWKHUV�ZKRVH�EXGJHWV�GHSHQG�RQ�DEXVHG�FKLOGUHQ��$OPRVW�DOO�FKLOG�DEXVH�WDNHV�SODFHV�LQ�VLQJOH�SDUHQW�KRPHV��$�%ULWLVK�VWXG\�IRXQG�FKLOGUHQ�DUH�XS�WR����WLPHV�PRUH�OLNHO\�WR�EH�DEXVHG�ZKHQ�D�OLYH�LQ�ER\IULHQG�RU�VWHSIDWKHU�LV�SUHVHQW�WKDQ�LQ�DQ�LQWDFW�IDPLO\��++6�KDV�LWV�RZQ�ILJXUHV�GHPRQVWUDWLQJ�WKDW�FKLOGUHQ�LQ�VLQJOH�SDUHQW�KRXVHKROGV�DUH�DW�PXFK�KLJKHU�ULVN�IRU�SK\VLFDO�YLROHQFH�DQG�VH[XDO�PROHVWDWLRQ�WKDQ�WKRVH�OLYLQJ�LQ�WZR�SDUHQW�KRPHV��<HW�WKLV�EDVLF�IDFW�LV�FRQVLVWHQWO\�RPLWWHG�IURP�LWV�DQQXDO�UHSRUW��6KRUQ�RI�HXSKHPLVP��ZKDW�WKLV�PHDQV�LV�WKDW�WKH�SULQFLSDO�LPSHGLPHQW�WR�FKLOG�DEXVH�LV�D�IDWKHU���7KH�SUHVHQFH�RI�WKH�IDWKHU�«�SODFHG�WKH�FKLOG�DW�OHVVHU�ULVN�IRU�FKLOG�VH[XDO DEXVH���FRQFOXGH�VFKRODUV�LQ�WKH�MRXUQDO�$GROHVFHQW�DQG�)DPLO\�+HDOWK���7KH�SURWHFWLYH�HIIHFW�IURP�WKH�IDWKHU
V�SUHVHQFH�LQ�PRVW�KRXVHKROGV�ZDV�VXIILFLHQWO\�VWURQJ�WR�RIIVHW�WKH�ULVN�LQFXUUHG�E\�WKH�IHZ�SDWHUQDO�SHUSHWUDWRUV���,Q�IDFW��WKH�ULVN�RI��SDWHUQDO�SHUSHWUDWRUV��LV�PLQLVFXOH��&RQWUDU\�WR�WKH�LQQXHQGR�RI�FKLOG�DEXVH��DGYRFDWHV���LW�LV�QRW�PDUULHG�IDWKHUV�EXW�VLQJOH�PRWKHUV�ZKR�DUH�E\�IDU�WKH�PRVW�OLNHO\�WR�LQMXUH�DQG�NLOO�WKHLU�FKLOGUHQ���&RQWUDU\�WR�SXEOLF�SHUFHSWLRQ���ZULWH�3DWULFN�)DJDQ�DQG�'RURWK\�+DQNV�RI�WKH�+HULWDJH�)RXQGDWLRQ���UHVHDUFK�VKRZV�WKDW�WKH�PRVW�OLNHO\�SK\VLFDO�DEXVHU�RI�D�\RXQJ�FKLOG�ZLOO�EH�WKDW�FKLOG
V�PRWKHU��QRW�D�PDOH�LQ�WKH�KRXVHKROG���0RWKHUV�DFFRXQWHG�IRU�����RI�FKLOG�PXUGHUV��DFFRUGLQJ�WR�D�-XVWLFH�'HSDUWPHQW�UHSRUW��������RXW�RI��������ZLWK�IDWKHUV�FRPPLWWLQJ�������+HUH�DJDLQ��++6�LWVHOI�KDV�ILJXUHV�WKDW�ZRPHQ�DJHG����WR����DUH�DOPRVW�WZLFH�DV�OLNHO\�DV�PHQ�WR�EH�SHUSHWUDWRUV�RI�FKLOG�PDOWUHDWPHQW���DOPRVW�WZR�WKLUGV�ZHUH�IHPDOHV���*LYHQ�WKDW��PDOH��SHUSHWUDWRUV�DUH�QRW�XVXDOO\�IDWKHUV�EXW�PXFK�PRUH�OLNHO\�WR�EH�ER\IULHQGV�DQG�VWHSIDWKHUV��IDWKHUV�HPHUJH�DV�E\�IDU�WKH�OHDVW�OLNHO\�FKLOG�DEXVHUV��:KLOH�PHQ�DUH�WKRXJKW�PRUH�OLNHO\�WR�FRPPLW�VH[XDO�DV�RSSRVHG�WR�SK\VLFDO�DEXVH��VH[XDO�DEXVH�LV�PXFK�OHVV�FRPPRQ�WKDQ�VHYHUH�SK\VLFDO�DEXVH�DQG�PXFK�PRUH�OLNHO\�WR�EH�SHUSHWUDWHG�E\�ER\IULHQGV�DQG�VWHSIDWKHUV���&KLOGUHQ�DUH�VHYHQ�WLPHV�PRUH�OLNHO\�WR�EH�EDGO\�EHDWHQ�E\�WKHLU�SDUHQWV�WKDQ�WKH\�DUH�WR�EH�VH[XDOO\�DEXVHG�E\�WKHP���DFFRUGLQJ�WR�WKH�1DWLRQDO�6RFLHW\�IRU�WKH�3UHYHQWLRQ�RI�&UXHOW\�WR�&KLOGUHQ��7KH�163&&�IRXQG�WKDW�IDWKHU�GDXJKWHU�LQFHVW�LV��UDUH��RFFXUULQJ�LQ�OHVV�WKDQ���LQ�������FKLOGUHQ���DQG�WKDW�WKUHH�IRXUWKV�RI�LQFHVW�SHUSHWUDWRUV�DUH�EURWKHUV�DQG�VWHSEURWKHUV�UDWKHU�WKDQ�IDWKHUV��++6
V�RZQ�ILJXUHV�VKRZ�WKDW�UHSRUWHG�VH[XDO�DEXVH�LV�D�WLQ\�PLQRULW\�RI�UHSRUWHG�FKLOG�DEXVH��DQG�RI�WKLV�OLWWOH�LV�FRPPLWWHG�E\�UHDO�IDWKHUV��7KH�-RXUQDO�RI�(WKQRORJ\�DQG�6RFLRELRORJ\�UHSRUWV�WKDW�D�SUHVFKRROHU�QRW�OLYLQJ�ZLWK�ERWK�ELRORJLFDO�SDUHQWV�LV�IRUW\�WLPHV�PRUH�OLNHO\�WR�EH�VH[XDOO\�DEXVHG��<HW�IHPLQLVWV�ZRXOG�KDYH�XV�EHOLHYH�WKDW�IDWKHU�GDXJKWHU�LQFHVW�LV�UDPSDQW��DQG�FRQVHUYDWLYHV�FUHGXORXVO\�VZDOORZ�WKHLU�SURSDJDQGD��$�UHFHQW�3%6�GRFXPHQWDU\���%UHDNLQJ�WKH�6LOHQFH��&KLOGUHQ
V�6WRULHV���DVVHUWV�ZLWKRXW�HYLGHQFH�DQG�FRQWUDU\�WR�NQRZQ�VFLHQWLILF�GDWD�WKDW��&KLOGUHQ�DUH�PRVW�RIWHQ�LQ�GDQJHU�IURP�WKH�IDWKHU���)HPLQLVW�FKLOG�SURWHFWLRQ�DJHQWV�LPSOHPHQW�WKLV�SURSDJDQGD�DV�SROLF\���2QH�VFKRODUO\�VWXG\�FRQFOXGHG�WKDW��$Q�DQWL�PDOH�DWWLWXGH�LV�RIWHQ�IRXQG�LQ�GRFXPHQWV��VWDWHPHQWV��DQG�LQ�WKH�ZULWLQJV�RI�WKRVH�FODLPLQJ�WR�EH�H[SHUWV�LQ�FDVHV�RI�FKLOG�VH[XDO�DEXVH���6RFLDO�VHUYLFH�DJHQFLHV�V\VWHPDWLFDOO\�WHDFK�FKLOGUHQ�WR�KDWH�WKHLU�IDWKHUV�DQG�LQFXOFDWH�LQ�WKH�FKLOGUHQ�D�PHVVDJH�WKDW�WKH�IDWKHU�KDV�VH[XDOO\�PROHVWHG�WKHP���7KH�SURIHVVLRQDOV�XVH�WHFKQLTXHV�WKDW�WHDFK�FKLOGUHQ�D�QHJDWLYH�DQG�FULWLFDO�YLHZ�RI�PHQ�LQ�JHQHUDO�DQG�IDWKHUV�LQ�SDUWLFXODU���WKH�DXWKRUV�ZULWH���7KH�FKLOG�LV�UHSHDWHGO\�UHLQIRUFHG�IRU�IDQWDVL]LQJ�WKURZLQJ�'DGG\�LQ�MDLO�DQG�LV�WUDLQHG�WR�KDWH�DQG�IHDU�KLP���$�6DQ�'LHJR�JUDQG�MXU\�LQYHVWLJDWLYH�UHSRUW�IRXQG�WKDW�IDOVH�DFFXVDWLRQV�GXULQJ�GLYRUFH�ZHUH�SRVLWLYHO\�HQFRXUDJHG�E\�JRYHUQPHQW�RIILFLDOV���7KH�V\VWHP�DSSHDUV�WR�UHZDUG�D�SDUHQW�ZKR�LQLWLDWHV�VXFK�D�FRPSODLQW���LW�VWDWHV���6RPH�RI�WKHVH�LQYROYH�DOOHJDWLRQV�ZKLFK DUH�VR�LQFUHGLEOH�WKDW�DXWKRULWLHV�VKRXOG�KDYH�EHHQ�GHHSO\�FRQFHUQHG�IRU�WKH�SURWHFWLRQ�RI�WKH�FKLOG���6XFK�EHKDYLRU�E\�RIILFLDOV�LV�GULYHQ�E\�IHGHUDO�ILQDQFLDO�LQFHQWLYHV���7KH�VRFLDO�ZRUNHUV�DQG�WKHUDSLVWV�SOD\HG�SLYRWDO�UROHV�LQ�FRQGRQLQJ�WKLV���FKDUJHG�WKH�JUDQG�MXU\���7KH\�ZHUH�KHOSHG�E\�MXGJHV�DQG�UHIHUHHV��6HOGRP�GRHV�SXEOLF�SROLF\�VWDQG�LQ�VXFK�GLUHFW�GHILDQFH�RI�XQGLVSXWHG�WUXWKV��WR�WKH�SRLQW�ZKHUH�WKH�FDXVH�RI�WKH�SUREOHP��� VHSDUDWLQJ�FKLOGUHQ�IURP�WKHLU�IDWKHUV��� LV�SUHVHQWHG�DV�WKH�VROXWLRQ��DQG�WKH�VROXWLRQ��� DOORZLQJ�FKLOGUHQ�WR�JURZ�XS�ZLWK�WKHLU�IDWKHUV��� LV�GHSLFWHG�DV�WKH�SUREOHP��,I�\RX�ZDQW�WR�HQFRXUDJH�FKLOG�DEXVH��UHPRYH�WKH�IDWKHUV�7KDW�LV�SUHFLVHO\�ZKDW�RIILFLDOV�GR��� QRW�RQO\�VRFLDO�ZRUNHUV�EXW�DOVR�IDPLO\�FRXUW�MXGJHV��,W LV�GLIILFXOW�WR�EHOLHYH�WKDW�MXGJHV�DUH�QRW�DZDUH�WKDW�WKH�PRVW�GDQJHURXV�HQYLURQPHQW�IRU�FKLOGUHQ�LV�SUHFLVHO\�WKH�VLQJOH�SDUHQW�KRPHV�WKH\�WKHPVHOYHV�FUHDWH�ZKHQ�WKH\�UHPRYH�IDWKHUV�LQ�FXVWRG\�SURFHHGLQJV��<HW�WKH\�KDYH�QR�KHVLWDWLRQ�LQ�UHPRYLQJ�WKHP��VHFXUH�LQ�WKH�NQRZOHGJH�WKDW�WKH\�ZLOO�QHYHU�EH�KHOG�DFFRXQWDEOH�IRU�DQ\�KDUP�WKDW�FRPHV�WR�WKH�FKLOGUHQ��2Q�WKH�FRQWUDU\��LI�WKH\�GR�QRW�WKH\�PD\�EH�SXQLVKHG�E\�WKH�EDU�DVVRFLDWLRQV��IHPLQLVW�JURXSV��DQG�VRFLDO�ZRUN�EXUHDXFUDFLHV�ZKRVH�HDUQLQJV�DQG�IXQGLQJ GHSHQG�RQ�D�FRQVWDQW�VXSSO\�RI�DEXVHG�FKLOGUHQ��,W�LV�D�FRPPRQSODFH�RI�SROLWLFDO�VFLHQFH�WKDW�EXUHDXFUDFLHV�UHOHQWOHVVO\�H[SDQG��RIWHQ�E\�FUHDWLQJ�WKH�SUREOHP�WKH\�H[LVW�WR�DGGUHVV��$SSDOOLQJ�DV�LW�VRXQGV��WKH�FRQFOXVLRQ�LV�LQHVFDSDEOH�WKDW�ZH�KDYH�FUHDWHG�D KXJH�DUP\�RI�RIILFLDOV�ZLWK�D�YHVWHG�LQWHUHVW�LQ�FKLOG�DEXVH��

http://www.humaneventsonline.com/article.php?id=13996
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%DQQHG�1HDU�%RVWRQ0RUH�FKLFDQHU\�IURP�WKH�XQGHUZRUOG�RI�IDPLO\�ODZKWWS���ZZZ�OHZURFNZHOO�FRP�RULJ��EDVNHUYLOOH��KWPO
6WHSKHQ�%DVNHUYLOOH��$&)&�3UHVLGHQW����������
1HDUO\�QLQHW\�\HDUV�DJR��ZKHQ�GLYRUFH�OLEHUDOL]DWLRQ�ZDV�EHLQJ�DGYRFDWHG�E\�IHPLQLVWV��*�.��&KHVWHUWRQ�ZDUQHG�LQ�7KH�6XSHUVWLWLRQ�RI�'LYRUFH WKDW�XQGHUPLQLQJ�WKH�IDPLO\�ZRXOG�LPSHULO�FLYLF�IUHHGRP��
+LV�ZDUQLQJ�ZDV�YLQGLFDWHG�UHFHQWO\�ZKHQ�0DVVDFKXVHWWV�IDPLO\�FRXUW�MXGJH�0DU\�0DQ]L�RXWODZHG�D�ERRN�WKDW�FULWLFL]HV�JRYHUQPHQW�RIILFLDOV��0DQ]L�KHUVHOI�LV�VKDUSO\�FULWLFL]HG�LQ�WKH�ERRN�EXW�REYLRXVO\�GLG�QRW�UHFXVH�KHUVHOI�IURP�WKH�SURFHHGLQJ�
2Q�0DUFK�����.HYLQ�7KRPSVRQ�UHFHLYHG�DQ�RUGHU�SURKLELWLQJ�GLVWULEXWLRQ�RI�KLV�ERRN��([SRVLQJ�WKH�&RUUXSWLRQ�LQ�WKH�0DVVDFKXVHWWV�)DPLO\�&RXUWV��7KH�FRXUW�DOVR�LPSRXQGHG�WKH�UHFRUGV�RI�7KRPSVRQ¶V�FXVWRG\�FDVH��UHLQIRUFLQJ�WKH�VHFUHF\�LQ�ZKLFK�IDPLO\�FRXUWV�OLNH�WR�RSHUDWH�
7KH�VWDQGDUG�MXVWLILFDWLRQ�IRU�VHFUHW�FRXUWV�LV�WKH�RQH�-XGJH�0DQ]L�QRZ�H[WHQGV�WR�FHQVRUVKLS���SULYDF\�LQWHUHVWV�RI�WKH�SDUWLHV
�PLQRU�FKLOG���7KRPSVRQ¶V�VRQ�KDV�DOUHDG\�EHHQ�IRUFLEO\�VHSDUDWHG�IURP�KLV�IDWKHU��DQG�KLV�OLIH�LV�QRZ�XQGHU�WKH�WRWDO�FRQWURO�RI�VWDWH�RIILFLDOV��
:KDW��SULYDF\��GRHV�WKLV�FKLOG�KDYH�OHIW"�7KRPSVRQ�XQGHUVWDQGV�WKDW�WKH�WUXH�UHDVRQ�IRU�WKH�VHFUHF\�DQG�FHQVRUVKLS�LV�QRW�WR�SURWHFW�SULYDF\�EXW�WR�LQYDGH�LW�ZLWK�LPSXQLW\���7KH�RQO\�LQWHUHVWV�WKDW�DUH�SURWHFWHG�DUH�WKH�LQWHUHVWV RI�WKH�UDFNHWHHUV�DQG�K\SRFULWHV�ZKR�LQYDGH�µIDPLO\�SULYDF\¶�E\�UHPRYLQJ�ORYLQJ�IDWKHUV�IURP�WKH�OLYHV�RI�WKHLU�FKLOGUHQ�DJDLQVW�WKHLU�ZLOO�DQG�ZLWKRXW�MXVW�FDXVH�WR�ILOO�WKHLU�SRFNHWV��
0DQ\�SHRSOH�KDYH�WURXEOH�EHOLHYLQJ�WKH�KDUURZLQJ�WDOHV�RI�KXPDQ�ULJKWV�DEXVHV�QRZ�WDNLQJ�SODFH�LQ�$PHULFDQ�IDPLO\�FRXUWV�DQG�ZRQGHU�ZK\��LI�WKH\�DUH�WUXH��ZH�GR�QRW�KHDU�PRUH�DERXW�LW��3HUKDSV�EHFDXVH�LQ�PDQ\�MXULVGLFWLRQV�LW�LV�D�FULPH�WR�FULWLFL]H�IDPLO\�FRXUW�MXGJHV�RU�RWKHUZLVH�GLVFXVV�IDPLO\�ODZ�FDVHV�SXEOLFO\��,Q�RWKHU�ZRUGV��FHQVRUVKLS�ZRUNV��
7KRPSVRQ¶V�FDVH�LV�QRW�LVRODWHG��8QGHU�WKH�SUHWH[W�RI��IDPLO\�SULYDF\���SDUHQWV�DUH�JDJJHG�DQG�DUUHVWHG�IRU�FULWLFL]LQJ�WKH�FRXUWV�x $OLFH�7XODQRZNVL�RI�1HZ�%UXQVZLFN��1HZ�-HUVH\��ZDV�SODFHG�XQGHU�D�JDJ UXOH�LQ�������WKRXJK�MXGJHV�DQG�WKH�1HZ�-HUVH\�&KDSWHU�RI�WKH�$VVRFLDWLRQ�RI�)DPLO\�DQG�&RQFLOLDWLRQ�&RXUWV�ZHUH�OHIW��IUHH�WR�GLVFXVV�WKH�LQWLPDWH�GHWDLOV�RI�$OLFH¶V�FDVH��LQ�SXEOLF��x 6WDQOH\�5DLQV�RI�9LFWRULD��7H[DV��LQ������ZDV�JDJJHG��IURP�VSHDNLQJ��ZULWLQJ��RU�SXEOLVKLQJ�KLV�RSLQLRQV��DERXW�ZK\�KH�ZDV�FXW�RII�IURP�KLV�GDXJKWHU�IRU�PRUH�WKDQ�WZR�\HDUV��DFFRUGLQJ�WR�FRXUW�GRFXPHQWV��7KH�RUGHU�FRYHUV�SULYDWH�FRQYHUVDWLRQV�DQG�GLVFXVVLRQV�ZLWK�PHQWDO�KHDOWK�SURIHVVLRQDOV�DQG�KLV�PLQLVWHU��,VVXHG�ZLWK�QR�HYLGHQWLDU\�KHDULQJ��WKH�RUGHU�IROORZHG�DQ�DUWLFOH�5DLQV�SXEOLVKHG�LQ�)DWKHULQJ�0DJD]LQH��+H�ZDV�DOVR�SURKLELWHG�IURP�FULWLFL]LQJ�D�FLW\�FRXQFLO�FDQGLGDWH�ZKR�ZDV�D�GLYRUFH�ODZ\HU��7KH�RUGHU�SUHFOXGHG�5DLQV�IURP�SKRWRJUDSKLQJ�GHDWK�WKUHDWV�ZULWWHQ�RQ�KLV�PRWKHU¶V�FDU��x 7KH�IRUPHU�KXVEDQG�RI�VLQJHU�:\QRQQD�-XGG�ZDV�DUUHVWHG�DQG�MDLOHG�IRU�WDONLQJ�WR�UHSRUWHUV�DERXW�KLV�GLYRUFH��x $�&DOLIRUQLD�MXGJH�VKXW�GRZQ�WKH�ZHE�VLWH�RI�WKH�&RPPLWWHH�WR�([SRVH�'LVKRQHVW�DQG�,QFRPSHWHQW�$WWRUQH\V�DQG�-XGJHV�LQ�������x ,Q�������7H[DV�$WWRUQH\�*HQHUDO�*UHJ�$EERWW�IRUPDOO\�DVNHG�D�IHGHUDO�FRXUW�WR�SXQLVK�&KDUOHV�(GZDUG�/LQFROQ��IRU�FULWLFL]LQJ�WKH�VWDWH¶V�IDPLO\�FRXUWV��$EERWW�WHUPHG�WKH�FULWLFLVP��ZKLFK�FRQVLVWHG�LQ�ILOLQJ�VRPH�FRXUW�SDSHUV���EORRGOHVV�WHUURULVP���
2XWULJKW�FHQVRUVKLS�LV�RQO\�WKH�VWDUW��VLQFH�MXGJHV�XVXDOO\�SUHIHU�PRUH�VXEWOH�PHWKRGV�IRU�VWRSSLQJ�WKH�PRXWKV�RI�WKHLU�FULWLFV��7KRPSVRQ�LV�DOVR�EHLQJ�IRUFHG�WR�SD\�WKH�DWWRUQH\V�ZKR�DGYRFDWHG�WKH�ERRN�EDQ��7KLV�SUDFWLFH�KDV�WKH�PDUYHORXV�GRXEOH�HIIHFW�RI�SURYLGLQJ�ERRW\�IRU�WKH�MXGJH¶V�FURQLHV�DQG�MXVWLI\LQJ�LQFDUFHUDWLRQ�RI�FULWLFV�ZKR�FDQQRW�SD\�WKH�LQVWDQW��GHEW���)ROORZLQJ�KLV�FULWLFLVP�RI�WKH�IDPLO\�FRXUWV�LQ�WHVWLPRQ\�WR�&RQJUHVV��-LP�:DJQHU�RI�WKH�*HRUJLD�&RXQFLO�IRU�&KLOGUHQ¶V�5LJKWV�ZDV�VWULSSHG�RI�FXVWRG\�RI�KLV�WZR�FKLOGUHQ�DQG�RUGHUHG�WR�SD\��������LQ�IHHV�RI�DWWRUQH\V�KH�KDG�QRW�KLUHG��+H�ZDV�VRRQ�DIWHU�DUUHVWHG�IRU�QRQSD\PHQW��
&HQVRUVKLS�RI�VSHHFK�DQG�SUHVV�LV�RQO\�WKH�WLS�RI�WKH�LFHEHUJ�DQG�VHUYHV�WR�FORDN�HYHQ�PRUH�VHULRXV�FRQVWLWXWLRQDO�DQG�KXPDQ�ULJKWV�YLRODWLRQV��:ULWLQJ�LQ�WKH�5XWJHUV�/DZ�5HYLHZ��'DYLG�+HOHQLDN�UHFHQWO\�UHYHDOHG�WKH��GXH�SURFHVV�ILDVFR��RI�IDPLO\�ODZ��&DOOLQJ�IDPLO\�FRXUWV��DQ�DUHD�RI�ODZ�PLUHG�LQ�LQWHOOHFWXDO�GLVKRQHVW\�DQG�LQMXVWLFH���+HOHQLDN�LGHQWLILHV�VL[�PDMRU�GHQLDOV�RI�GXH�SURFHVV�E\�ZKLFK�FRXUWV�VHL]H�FKLOGUHQ�DQG�UDLOURDG�LQQRFHQW�SDUHQWV�LQWR�MDLO��GHQLDO�RI�WULDO�E\�MXU\��GHQLDO�RI�SRRU�GHIHQGDQWV�WR�IUHH�FRXQVHO��GHQLDO�RI�ULJKW�WR�WDNH�GHSRVLWLRQV��ODFN�RI�HYLGHQWLDU\�KHDULQJV��ODFN�RI�QRWLFH��DQG�LPSURSHU�VWDQGDUG�RI�SURRI��,Q�IDPLO\�ODZ���WKH�EXUGHQ�RI�SURRI�PD\�EH�VKLIWHG�WR�WKH�GHIHQGDQW���DFFRUGLQJ�WR�D�KDQGERRN�IRU�ORFDO�RIILFLDOV�SXEOLVKHG�E\�WKH�1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWXUHV��'HDQ�5RVFRH�3RXQG�ZULWHV�WKDW��WKH�SRZHUV�RI�WKH�6WDU�&KDPEHU�ZHUH�D�WULIOH�LQ�FRPSDULVRQ�ZLWK�WKRVH�RI�RXU�MXYHQLOH�FRXUW�DQG�FRXUWV�RI�GRPHVWLF�UHODWLRQV��
,Q�IDFW��HYHQ�WKLV�RQO\�VFUDWFKHV�WKH�VXUIDFH��2QH�FDQ�UXQ�SRLQW�E\�SRLQW�GRZQ�WKH�%LOO�RI�5LJKWV�DQG�RWKHU�FRQVWLWXWLRQDO�SURWHFWLRQV��DQG�WKHUH�LV�KDUGO\�D�FODXVH�WKDW�LV�QRW�URXWLQHO\�LJQRUHG RU�YLRODWHG�LQ�IDPLO\�ODZ��ZKHUH�SUDFWLFHV�LQFOXGH�PDVV�LQFDUFHUDWLRQV�ZLWKRXW�WULDO��VXPPDU\�H[SURSULDWLRQV��SUHVXPSWLRQ�RI�JXLOW��FRHUFHG�FRQIHVVLRQV��H[�SRVW�IDFWR SURYLVLRQV��ELOOV�RI�DWWDLQGHU��DQG�PRUH��)DPLO\�FRXUWV�DQG�WKHLU�KDQJHUV�RQ�DUH�E\�IDU�WKH�JUHDWHVW�YLRODWRUV�RI�FRQVWLWXWLRQDO�ULJKWV�LQ�$PHULFD�WRGD\�
-RXUQDOLVWV�RI�ERWK�WKH�OHIW�DQG�ULJKW�VWXGLRXVO\�LJQRUH�WKHVH�YLRODWLRQV��DV�GR��KXPDQ�ULJKWV��JURXSV��HYHQ�ZKHQ�VKRZQ�XQGHQLDEOH�HYLGHQFH��,W�ZLOO�EH�LQWHUHVWLQJ�WR�VHH�LI�WKH\�FDQ�LJQRUH FHQVRUVKLS�WKDW�WRXFKHV�WKHLU�RZQ�SURIHVVLRQ��
)RU�KLV�SDUW��7KRPSVRQ�VD\V�KH�LQWHQGV�WR�LJQRUH�WKH�FHQVRUVKLS���(YHU\WKLQJ�WKDW�,�DP�GRLQJ�ULJKW�QRZ�LV�IRU�P\�VRQ���KH�GHFODUHV���,�ZLOO�QRW�EH�VKXW�XS��

http://www.amazon.com/gp/product/1411676092/qid=1143734639/sr=2-1/ref=pd_bbs_b_2_1/104-2404545-5922321?/lewrockwell/
http://www.amazon.com/gp/product/1411676092/qid=1143734639/sr=2-1/ref=pd_bbs_b_2_1/104-2404545-5922321?/lewrockwell/
http://www.amazon.com/gp/product/0766172368/qid=1143734609/sr=1-1/ref=sr_1_1/104-2404545-5922321?/lewrockwell/
http://www.amazon.com/gp/product/0766172368/qid=1143734609/sr=1-1/ref=sr_1_1/104-2404545-5922321?/lewrockwell/
http://www.lewrockwell.com/orig2/baskerville9.html
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7KH�)DWKHUV¶�:DU7KH\�VHUYH�WKHLU�FRXQWU\�DQG�ORVH�WKHLU�FKLOGUHQ�KWWS���ZZZ�DPFRQPDJ�FRP����������B��B���DUWLFOH��KWPO
6WHSKHQ�%DVNHUYLOOH��7KH�$PHULFDQ�&RQVHUYDWLYH����������
:KLOH�RXU�FRXQWU\�IRFXVHV�RQ�WKH�ZDU�DEURDG��PDQ\�RI�RXU�VROGLHUV�ILJKW�SHUVRQDO�EDWWOHV�KHUH�DW�KRPH²RU�PRUH�DFFXUDWHO\��FDQ¶W�ILJKW��7KH\�DUH�ORVLQJ�WKHLU�IDPLOLHV�DQG�JHWWLQJ�OLWWOH�KHOS�IURP�DQ�DGPLQLVWUDWLRQ�WKDW�FODLPV�WR�³VXSSRUW�WKH�WURRSV´�ZKLOH�GRLQJ�QRWKLQJ�WR�SURWHFW�WKH�SDUHQWDO�ULJKWV�RI�WKH�IDWKHUV�LW�VHQW�LQWR�FRPEDW��
$OO�WKH�VHUYLFHV�DUH�IDFLQJ�D�VHYHUH�GURS�LQ�UHFUXLWPHQW��DQG�DGGLWLRQDO�UHFUXLWHUV��VWHSSHG�XS�DGYHUWLVLQJ��DQG�ELJJHU�ERQXVHV�KDYH�QRW�UHYHUVHG�WKH�WUHQG��7KH�PHGLD�SRLQWV�WR�WKH�ZDU�LWVHOI��EXW�WKH�VKRUWIDOO�DOVR�FRLQFLGHV�ZLWK�D�GUDPDWLF�ULVH�LQ�PLOLWDU\�GLYRUFHV��ZKLFK�WKH�$UP\�UHSRUWV�KDYH�QHDUO\�GRXEOHG�VLQFH�������³:H¶YH�VHHQ�QRWKLQJ�OLNH�WKLV�EHIRUH�´�VD\V�&RO��*OHQ�%ORRPVWURP��D�FKDSODLQ�ZKR�RYHUVHHV�IDPLO\�VXSSRUW�SURJUDPV��³,W�LQGLFDWHV�WKH�DPRXQW�RI�VWUHVV�RQ�FRXSOHV��RQ�IDPLOLHV��DV�WKH�$UP\�FRQGXFWV�WKH�JOREDO�ZDU�RQ�WHUURULVP�´
,W�LQGLFDWHV�PXFK�PRUH�WKDQ�VWUHVV��³7KHUH�PRVW�FHUWDLQO\�LV�D�UHODWLRQVKLS�EHWZHHQ�FXUUHQW�UHFUXLWLQJ�SUREOHPV�DQG�DQ�LQFUHDVH�LQ�PLOLWDU\�GLYRUFHV�´�VD\V�&DSW��*HQH�7KRPDV�*RPXOND��D�UHWLUHG�1DY\�FKDSODLQ�DQG�ZULWHU�RQ�PLOLWDU\�PDUULDJH��
0XIIOHG�E\�IHPLQLVW�RUWKRGR[\��WKH�$UP\�DQG�PHGLD�DUH�QRW�GLVFORVLQJ�WKH�IDFWV�EHKLQG�WKHVH�GLYRUFHV�RU�SXEOLFL]LQJ�WKH�WKUHDW�WKH\�SRVH�WR�SUHSDUHGQHVV��7KH�LPSRUWDQW�SRLQWV�DUH�WKHVH��WKH�GLYRUFHV�DUH�DOPRVW�DOO�LQLWLDWHG�E\�ZLYHV��WKH�VHUYLFHPHQ�XVXDOO\�ORVH�WKHLU�FKLOGUHQ²ZKLFK�IRU�PDQ\�LV�WKHLU�PDLQ�LQFHQWLYH�IRU�VHUYLQJ�WKHLU�FRXQWU\²DQG�ILQDOO\��WKH\�RIWHQ�EHFRPH�OLDEOH�WR�FULPLQDO�SURVHFXWLRQ�IRU�FKLOG�VXSSRUW�WKDW�LV�LPSRVVLEOH�IRU�WKHP�WR�SD\�
/DZV�SURWHFWLQJ�DFWLYH�GXW\�VHUYLFHPHQ�DJDLQVW�OHJDO�DFWLRQV�DUH�LJQRUHG�E\�IDPLO\�FRXUWV��'HSOR\HG�VHUYLFHPHQ�KDYH�YLUWXDOO\�QR�SURWHFWLRQ�DJDLQVW�XQLODWHUDOO\�LQLWLDWHG�GLYRUFH�SURFHHGLQJV�WKDW�SHUPDQHQWO\�VHSDUDWH�WKHP�IURP�WKHLU�FKLOGUHQ�ZLWKRXW�DQ\ VKRZ�RI�ZURQJGRLQJ��&KLOG�NLGQDSSLQJ�ODZV�OLNHZLVH�GR�QRW�SURWHFW�WKHP�IURP�KDYLQJ�WKHLU�FKLOGUHQ�UHORFDWHG��HYHQ�WR�IRUHLJQ�FRXQWULHV��ZKLOH�WKH\�FDQQRW�EH�SUHVHQW�WR�GHIHQG�WKHLU�SDUHQWDO�ULJKWV��:KHQ�WKH\�UHWXUQ��WKH\�KDYH�QR�QHFHVVDU\�ULJKW�WR�VHH�WKHLU�FKLOGUHQ²DQG�FDQ�EH�DUUHVWHG�IRU�WU\LQJ�WR�GR�VR²ZKR�RIWHQ�MRLQ�WKH�UDQNV�RI�WKH�SHUPDQHQWO\�IDWKHUOHVV��
7KH�/DQVLQJ�6WDWH�-RXUQDO UHFHQWO\�UHSRUWHG�RQ�-RH�0F1HLOO\��D�1DWLRQDO�*XDUGVPDQ�ZKR�³ZRXOG�VWLOO�KDYH�KLV�VRQ�LI�KH�KDGQ¶W�EHHQ�GHSOR\HG�´�DFFRUGLQJ�WR�0DM��'DZQ�'DQFHU��SXEOLF�DIIDLUV�RIILFHU�IRU�WKH�0LFKLJDQ�1DWLRQDO�*XDUG��,QYRNLQJ�WKH�FRUUHFW�OHJDO�EX]]ZRUGV��WKH�PRWKHU�DQG�KHU�ODZ\HU�FODLPHG�KH�ORVW�FXVWRG\�QRW�EHFDXVH�RI�KLV�GHSOR\PHQW�EXW�EHFDXVH�RI�KLV�³SDUHQWLQJ�VNLOOV�´�<HW�KLV�SDUHQWLQJ VNLOOV�ZHUH�FOHDUO\�GHILQHG�LQ�WHUPV�RI�KLV�GHSOR\PHQW��7KH�FRXUW�DWWHVWHG�WKDW�LW�VWULSSHG�KLP�RI�FXVWRG\�EHFDXVH�KLV�ZLIH�ZDV�WKH�³GD\�WR�GD\�FDUHWDNHU�DQG�GHFLVLRQ�PDNHU�LQ�WKH�FKLOG¶V�OLIH´�ZKLOH�0F1HLOO\�ZDV�GHSOR\HG��+LV�DOOHJHG�SDUHQWDO�GHILFLHQFLHV�DOVR�SURFHHGHG�DSSDUHQWO\�IURP�KLV�GXWLHV�DV�D�VROGLHU��³0\�FOLHQW�LV�PDNLQJ�VXUH�WR�WXUQ�RII�WKH�79�ZKHQ�WKH�QHZV�UHSRUWV�GHDWKV�LQ�,UDT�´�WKH�PRWKHU¶V�ODZ\HU�VDLG��³DQG��0F1HLOO\��ZDV�HQJDJLQJ�LQ�EHKDYLRUV�WKDW�EURXJKW�IHDU�´�,Q�RWKHU�ZRUGV��KH�ZDV�ILJKWLQJ�D�ZDU�
(YHQ�PRUH�DVWRXQGLQJ��YLFDULRXVO\�GLYRUFHG�VHUYLFHPHQ�FDQ�EH�FULPLQDOO\�SURVHFXWHG�IRU�FKLOG�VXSSRUW�DUUHDUDJHV�WKDW�DUH�DOPRVW�LPSRVVLEOH�QRW�WR�DFFUXH�ZKLOH�WKH\�DUH�RQ�GXW\��5HVHUYLVWV�DUH�KLW�SDUWLFXODUO\�KDUG�EHFDXVH�WKHLU�FKLOG�VXSSRUW EXUGHQV�DUH�EDVHG�RQ�WKHLU�FLYLOLDQ�SD\�DQG�GR�QRW�GHFUHDVH�ZKHQ�WKHLU�LQFRPH�GHFUHDVHV��%HFDXVH�UHVHUYLVWV�DUH�RIWHQ�PRELOL]HG�ZLWK�OLWWOH�QRWLFH��IHZ�JHW�PRGLILFDWLRQV�EHIRUH�WKH\�OHDYH��DQG�PRGLILFDWLRQV�DUH�DOPRVW�QHYHU�JUDQWHG�DQ\ZD\��7KH\�FDQQRW�JHW UHOLHI�ZKHQ�WKH\�UHWXUQ�EHFDXVH�IHGHUDO�ODZ�SURKLELWV�UHWURDFWLYH�UHGXFWLRQV�IRU�DQ\�UHDVRQ��2QFH�DUUHDUDJHV�UHDFK���������WKH�VROGLHU�EHFRPHV�D�IHORQ�DQG�VXEMHFW�WR�LPSULVRQPHQW�
)XUWKHU��VWDWHV�DVVHVV�LQWHUHVW�DQG�SHQDOWLHV�RQ�DUUHDUDJHV��ZKLFK�PD\�DFFUXH�EHFDXVH�RI�KXPDQ�RU�FRPSXWHU�HUURUV��7KHVH�WRR�FDQQRW�EH�IRUJLYHQ��VR�SDUHQWV�ZKR�IDOO�EHKLQG�IRU�UHDVRQV�EH\RQG�WKHLU�FRQWURO�FDQ�QHYHU�KDYH�WKHVH�GHEWV�HUDVHG��%HFDXVH�VWDWH�DJHQFLHV�DUH�IHGHUDOO\�VXEVLGL]HG�EDVHG�RQ�KRZ�PXFK�WKH\�FROOHFW��WKH\�KDYH D�SRZHUIXO�LQFHQWLYH�QRW�WR�UHGXFH�EXUGHQV��WR�H[WUDFW�HYHU\�SHQQ\�WKH\�FDQ�ILQG��DQG�WR�PDNH�³HUURUV�´�
'HSOR\HG�VROGLHUV�DUH�DOVR�WDUJHWHG�E\�ZRPHQ�ZKR�IDOVHO\�GHVLJQDWH�WKHP�DV�WKH�IDWKHUV�RI�WKHLU�QHZERUQV��³7KH�PLOLWDU\�SURYLGHV�D�VWHDG\��HDVLO\�JDUQLVKHG�LQFRPH�DV�ZHOO�DV�PHGLFDO�FDUH�´�VD\V�&DUQHOO�6PLWK�RI�&LWL]HQV�$JDLQVW�3DWHUQLW\�)UDXG��,W�LV�GLIILFXOW�WR�FRQWHVW�SDWHUQLW\�ZKLOH�ILJKWLQJ�D�ZDU�WKRXVDQGV�RI�PLOHV�DZD\��
6SRXVHV�KDYH�RWKHU�ILQDQFLDO�LQFHQWLYHV�WR�GLYRUFH�PLOLWDU\�SHUVRQQHO��$�VHUYLFHPDQ�PXVW�FRPSOHWH����\HDUV�RI�DFWLYH�VHUYLFH�WR�TXDOLI\�IRU�UHWLUHPHQW�SD\��$�ZRPDQ�PDUULHG�WR�WKH�PDQ�IRU�RQH�GD\�PD\�FODLP�D�SRUWLRQ�RI�WKH�SHQVLRQ�IRU�OLIH��ZLWKRXW�UHJDUG�WR�IDXOW�RU�QHHG��VLPSO\�E\�ILOLQJ�IRU�GLYRUFH��$V�'DYLG�8VKHU�SRLQWV�RXW�LQ 0HQ¶V�1HZV�'DLO\��WKHUH�LV�QR�OLPLW�RQ�KRZ�PDQ\�WLPHV�D�ZRPDQ�FDQ�GR�WKLV���0HQ�KDYH�GRQH�LW�WRR��
1RQH�RI�WKLV�LV�K\SRWKHWLFDO��0DQ\�YHWHUDQV�IDFH�VXFK�KDUGVKLSV�QRZ�
��³*DU\�´�DQ����\HDU�YHWHUDQ�ZLWK�DQ�XQEOHPLVKHG�PLOLWDU\�DQG�FLYLOLDQ�UHFRUG��ZDV�VWULSSHG�RI�KLV�FKLOG�E\�D�&DOLIRUQLD�FRXUW�ZKLOH�GHSOR\HG�LQ�$IJKDQLVWDQ�DV�D�1DY\�6($/��DFFRUGLQJ�WR�)R[�1HZV��&ROXPQLVW�*OHQQ�6DFNV�UHSRUWV�WKDW�KH�LV�QRZ�EHLQJ�EDQNUXSWHG�E\�FKLOG�VXSSRUW�DQG�OHJDO�IHHV��
��%REE\�6KHUULOO��D�IDWKHU�RI�WZR�IURP�3DUNWRQ��1RUWK�&DUROLQD��ZDV�KHOG�KRVWDJH�LQ�,UDT�IRU�QHDUO\�ILYH�PRQWKV��7KH�QLJKW�KH�UHWXUQHG�IURP�WKH�3HUVLDQ�*XOI�KH�ZDV�DUUHVWHG�IRU�IDLOLQJ�WR�SD\��������LQ�FKLOG�VXSSRUW�ZKLOH�FDSWLYH�
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��:KLOH�VHUYLQJ�LQ�,UDT��7DURQ�-DPHV�ZDV�RUGHUHG�WR�SD\�VXSSRUW�IRU�D�FKLOG�KH�NQHZ�FRXOG�QRW�EH�KLV��DQG�'1$�WHVWV�FRQILUPHG�KLV�FODLP��7KH�GLVWULFW�DWWRUQH\�DQG�/RV�$QJHOHV�&RXQW\�&KLOG�6XSSRUW�6HUYLFHV�QHYHUWKHOHVV�VHL]HG�KLV�WD[�UHIXQG�DQQXDOO\��EORFNHG�KLP�IURP�UHQHZLQJ�KLV�QRWDU\�SXEOLF�OLFHQVH²ZKLFK�FDXVHG�KLP�WR�ORVH KLV�MRE²UXLQHG�KLV�FUHGLW��EORFNHG�KLP�IURP�REWDLQLQJ�D�SDVVSRUW��DQG�IRUFHG�KLP�WR�GURS�RXW�RI�FROOHJH�
7KHVH�DUH�QRW�DEHUUDWLRQV��7KH\�SURFHHG�IURP�WKH�LGHRORJLFDOO\�DQG�EXUHDXFUDWLFDOO\�GULYHQ�ORJLF�RI�WKH�FXVWRG\�VXSSRUW�LQGXVWU\��ZKLFK�GHSHQGV�IRU�LWV�MXVWLILFDWLRQ�RQ�UHPRYLQJ�FKLOGUHQ�DQG�FULPLQDOL]LQJ�WKH�IDWKHUV�
7KH�$UP\¶V�UHVSRQVH�KDV�EHHQ�WR�VSHQG�PLOOLRQV�RQ�WKHUDSHXWLF�JLPPLFNV�LQ�D�IXWLOH�HIIRUW�WR�UHGXFH�WKH�GLYRUFHV��FRXQVHOLQJ�VHUYLFHV��VXSSRUW�JURXSV��URPDQWLF�JHWDZD\V��HYHQ�DGYLFH�WR�VLQJOH�VROGLHUV�RQ�KRZ�WR�SLFN�SDUWQHUV�ZLVHO\�
³2XU�KRSH�LV�WR�FKDQJH�WKH�FXOWXUH�´�VD\V�%ORRPVWURP��ZKR�DOVR�DGRSWV�FLYLOLDQ�VHFWRU�MDUJRQ��³,QLWLDOO\�WKHUH¶V�D�VWLJPD�DERXW�DQ\�SURJUDP�WR�GR�ZLWK�UHODWLRQVKLSV��:H�QHHG�WR�WHDFK�WKDW�WKHUH¶V�QRWKLQJ�ZURQJ�ZLWK�SUHYHQWLYH�PDLQWHQDQFH�IRU�PDUULDJH�´�
7KH�$UP\�LV�EXU\LQJ�LWV�KHDG�LQ�WKH�VDQG��:H�FDQ�RQO\�KRSH�WKDW�FRPPXQLFDWLRQV�ZRUNVKRSV�DQG�FXOWXUDO�XQGHUVWDQGLQJ�DUH�QRW�WKH�DSSURDFK�WKH\�WDNH�WR�RSSRQHQWV�LQ�WKH�ILHOG��7KH\�GR�VR�LQ�WKLV�FDVH�EHFDXVH�WKH�WKUHDW�LV�QRW�,VODPLF�UDGLFDOV�EXW�IHPLQLVW�UDGLFDOV��
7KRVH�DIIHFWHG�VHH�WKURXJK�WKH�REIXVFDWLRQ��³7KLV�LV�RXWUDJHRXV�´�VDLG�.DWK\�0RDNOHU��GHSXW\�GLUHFWRU�RI�JRYHUQPHQW�UHODWLRQV�RI�WKH�1DWLRQDO�0LOLWDU\�)DPLO\�$VVRFLDWLRQ��³,W¶V�D�VFDU\�SUHFHGHQW�WR VHW��FKDUJLQJ�WKH�SDUHQW�ZLWK�DEDQGRQPHQW�EHFDXVH�KH�ZDV�GHSOR\HG�´
2EYLRXVO\�WKHVH�PHQ�KDYH�QRW�DEDQGRQHG�WKHLU�FKLOGUHQ��<HW�ZKDW�MXVWLILHV�FULPLQDO�SHQDOWLHV��LI�LW�LV�QRW�WR�FDWFK�WKRVH�ZKR�KDYH"�,I�WKHVH�IDWKHUV�DUH�EHLQJ�VWULSSHG�RI�WKHLU�FKLOGUHQ DQG�FULPLQDOL]HG�WKURXJK�QR�IDXOW�RI�WKHLU�RZQ��ZK\�VKRXOG�ZH�DVVXPH�WKDW�RWKHUV�DUH�EHLQJ�WUHDWHG�DQ\�OHVV�XQMXVWO\"�7KLV�SRLQWV�WR�WKH�ODUJHU�LVVXH��VLQFH�WKH�REYLRXV�LQMXVWLFHV�WR�VROGLHUV��VDLORUV��DQG�DLUPHQ�DUH�VLPSO\�WKH�ORJLFDO�QH[W�VWHS�IURP�ZKDW KDV�EHHQ�LQIOLFWHG�RQ�RWKHUV�IRU�\HDUV��7KH�G\VIXQFWLRQDO�HIIHFWV�RQ�PLOLWDU\�HIILFLHQF\�DUH�DOVR�SDUDOOHOHG�HOVHZKHUH�LQ�VRFLHW\�
7KH�IOLJKW�RI�PHQ�IURP�WKH�PLOLWDU\�VWULNLQJO\�SDUDOOHOV�WKH�IOLJKW�RI�PHQ�IURP�PDUULDJH��ZLWK�LWV�DWWHQGDQW�GURS�LQ�ELUWK UDWHV��WKDW�KDV�FRPH�WR�SUHRFFXS\�SROLF\PDNHUV�XS�WR�WKH�OHYHO�RI�SUHVLGHQW��0HQ�DUH�VWD\LQJ�DZD\�IURP�ERWK�LQVWLWXWLRQV�IRU�WKH�VDPH�UHDVRQV��IRU�PDQ\�WKH\�KDYH�EHFRPH�D�WLFNHW�WR�MDLO�
7KH�1DWLRQDO�0DUULDJH�3URMHFW�DW�5XWJHUV�8QLYHUVLW\�UHSRUWV�D�FRQWLQXHG�GURS�LQ�WKH�PDUULDJH�UDWH��7KH\�WRR�LJQRUH�WKH�FULPLQDO�SHQDOWLHV�WKDW�PHQ�FDQ�LQFXU�ZKHQ�WKH\�PDUU\��LQVWHDG�XUJLQJ�WKHUDS\�DQG�IRUPXODLFDOO\�H[FRULDWLQJ�PHQ�IRU�WKHLU�ODFN�RI�³FRPPLWPHQW�´�&LWLQJ�WKH�5XWJHUV�VWXG\��$VVLVWDQW�6HFUHWDU\�RI�+HDOWK�DQG +XPDQ�6HUYLFHV�:DGH�+RUQ�SURPRWHV�IHGHUDO�PDUULDJH�SURJUDPV�LQFXOFDWLQJ�³FRQIOLFW�UHVROXWLRQ�VNLOOV�´
0HQ�GR�QRW�ULVN�WKHLU�OLYHV��ILJKW��DQG�GLH�IRU�D�FRXQWU\�WKDW�LV�DQ�DEVWUDFWLRQ��7KH\�ILJKW�DQG�GLH�IRU�WKHLU�IDPLOLHV�DQG�KRPHV�DQG�IUHHGRP��DOO�RI�ZKLFK�DUH�EHLQJ�WDNHQ�DZD\�E\�WKH�FRXUWV��³6RPHWLPHV�,�ZRQGHU�ZKDW�,�ULVNHG�P\�OLIH�IRU�>LQ�$IJKDQLVWDQ@�´�³*DU\´�WHOOV�6DFNV��³,�ZHQW�WR�ILJKW�IRU�IUHHGRP�EXW�ZKDW�IUHHGRP�DQG�ZKDW�ULJKWV�PHDQ�DQ\WKLQJ�LI�D�PDQ�GRHVQ¶W�KDYH�WKH�ULJKW�WR�EH�D�IDWKHU�WR�KLV�RZQ�FKLOG"´�
*RUGRQ�'ROODU�ZDV�D�UHVHUYLVW�IRU����\HDUV�LQ�WKH�1DWLRQDO�*XDUG�DQG�1DYDO�5HVHUYHV��³,�KDYH�IULHQGV�WKDW�DUH�YHU\�PRWLYDWHG�DQG�GHGLFDWHG�SHRSOH��)URJPHQ�6($/6��*UHHQ�%HUHWV��DQG�5DQJHUV��DQG�WKH\�ZHUH�JHWWLQJ�RXW�WRR�´�KH�WHOOV�8VKHU��³,�WKLQN�SHRSOH�ZKR�VHUYHG�WKLV�FRXQWU\�DUH�IHHOLQJ�EHWUD\HG�E\�LW��DQG�VHH�QR�SRLQW�LQ�VHUYLQJ�LW�´
&DOLIRUQLD�*RY��$UQROG�6FKZDU]HQHJJHU�KDV�MXVW�VLJQHG�OHJLVODWLRQ�SURWHFWLQJ�PLOLWDU\�SHUVRQQHO�LQ�FXVWRG\�DQG�FKLOG�VXSSRUW�FDVHV��0LVVRXUL�LV�WKH�RQO\�RWKHU VWDWH�WR�SURWHFW�UHVHUYLVWV�RQ�DFWLYH�GXW\�E\�UHTXLULQJ�DXWRPDWLF�DGMXVWPHQWV�LQ�WKHLU�FKLOG�VXSSRUW��0RUH�VWDWHV�QHHG�WR�DFW�
)HGHUDOO\��WKH�6HUYLFHPHPEHUV�&LYLO�5HOLHI�$FW��ZKLFK�SURWHFWV�GHSOR\HG�PLOLWDU\�SHUVRQV�IURP�RWKHU�FLYLO�VXLWV��VKRXOG�EH�DPHQGHG�WR�LQFOXGH�VSHFLILFDOO\�WKH�DFWLRQV�RI�GLYRUFH�FRXUWV�DQG�FKLOG�VXSSRUW�EXUHDXFUDFLHV��7KH�8QLIRUP�&KLOG�&XVWRG\�-XULVGLFWLRQ�DQG�(QIRUFHPHQW�$FW��GHVLJQHG�WR�SUHYHQW�SDUHQWDO�NLGQDSSLQJV��FRXOG�DOVR�EH�PRGLILHG�WR�SURWHFW�VHUYLFH�SHUVRQQHO�ZKRVH�FKLOGUHQ�DUH�VQDWFKHG�DZD\��)LQDOO\��&RQJUHVV�VKRXOG�UHSHDO�WKH�LQIDPRXV�%UDGOH\�$PHQGPHQW��VR�WKDW�MXGJHV�FDQ�H[HUFLVH�UHDVRQDEOH�GLVFUHWLRQ�WR�PRGLI\�FKLOG�VXSSRUW�GHEWV�GRZQZDUG�DV�ZHOO�DV�XSZDUG�LQ�FDVHV�LQ�SDWHQW�LQMXVWLFH�
,W�LV�LURQLF�WKDW��DV�ZH�GHIHQG�D�TXHVWLRQDEOH�PLOLWDU\�SROLF\�ZLWK�SDWULRWLF�DSSHDOV�WR�VXSSRUW�WKH�WURRSV�ZKR�PXVW�H[HFXWH�LW��ZH�DOORZ�WKH�EUHDNGRZQ�RI�WUDGLWLRQDO�PRUDOLW\�DQG�WKH�HURVLRQ�RI�DQFLHQW�OHJDO�SURWHFWLRQV�IRU�WKH�IDPLO\�WR�UXLQ�WKRVH�VDPH�WURRSV�RQFH�WKH\�UHWXUQ�KRPH��7KLV�XQGHUPLQHV�QRW�RQO\�WKH�PLOLWDU\��RI�FRXUVH��EXW�DOVR�WKH�SDWULRWLF�DSSHDOV��%XW�HYHQ�PRUH��LQ�WKH�ORQJ�UXQ�LW�DOVR�XQGHUPLQHV�RXU�QDWLRQDO�GHIHQVH��,W�ZRXOG�EH�GLIILFXOW�WR�ILQG�D�VLQJOH�SROLF\�WKDW�VR�VLPXOWDQHRXVO\�ZHDNHQV�WKH�QDWLRQ�ZLWKLQ�DQG�ZLWKRXW�
:KDW�ZH�DUH�VHHLQJ�KHUH�LV�RQO\�RQH�YLQGLFDWLRQ�RI�QRZ�IRUJRWWHQ�SURSKHFLHV�IURP�FULWLFV�OLNH�*�.��&KHVWHUWRQ�WKDW�HDV\�GLYRUFH�ZRXOG�GHVWUR\�QRW�RQO\�WKH�IDPLO\�EXW�FLYLOL]DWLRQ�LWVHOI��<HW�DV�WKH�SUHGLFWLRQ�LV�IXOILOOHG�EHIRUH�RXU�H\HV��RXU�OHDGHUV�REIXVFDWH�LW�ZLWK�FOLFKpV�DQG�SV\FKREDEEOH��
7KH�PXFK�EHODERUHG�SDUDOOHO�ZLWK�5RPH�LV�LUUHVLVWLEOH��([WHUQDO�WKUHDWV�DUH�VXFFHVVIXOO\�ZLWKVWRRG�XQWLO�WKH�LQWHUQDO�PRUDO�GHFD\�WKDW�DFFRPSDQLHV�WKH�EUHDNGRZQ�RI�UHSXEOLFDQ�IUHHGRP�DQG�YLUWXH��)RU�,VODPLVWV�ZKR�UHJDUG�WKH�:HVW�DV�D�PRUDOO\�DQG�VH[XDOO\�GHFDGHQW�FXOWXUH��WKH�SURVSHFW�PXVW�EH�HQFRXUDJLQJ�
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:HGGHG�WR�WKH�6WDWH5HMHFWHG�E\�1DWLRQDO�5HYLHZKWWS���ZZZ�OHZURFNZHOO�FRP�RULJ��EDVNHUYLOOH��KWPO
6WHSKHQ�%DVNHUYLOOH��$&)&����������E\�6WHSKHQ�%DVNHUYLOOH��3K':ULWLQJ�UHFHQWO\�LQ�1DWLRQDO�5HYLHZ�2QOLQH��:DGH�+RUQ��$VVLVWDQW�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6���GHVFULEHV�WKH�KXJH�VRFLDO�FRVWV�RI�IDPLO\�EUHDNGRZQ�DQG�WKH�EHQHILWV�WR�FKLOGUHQ�DQG�VRFLHW\�RI�PDUULDJH��+H�DOVR�SRLQWV�RXW�WKDW�KLV�DJHQF\�VSHQGV�����ELOOLRQ�HDFK�\HDU�RQ�SURJUDPV��WKH�QHHG�IRU�>ZKLFK@ LV�HLWKHU�FUHDWHG�RU�H[DFHUEDWHG�E\�WKH�EUHDNXS�RI�IDPLOLHV�DQG�PDUULDJHV���+H�ULJKWO\�DUJXHV�WKDW�ZH�QHHG�WR�DGGUHVV�WKLV�FRVWO\��IDPLO\�EUHDNGRZQ��SUREOHP�
,Q�IDFW��RQH�FRXOG�ORRN�EH\RQG�KLV�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV��$&)��DQG�HYHQ�++6�DQG�PDNH�D�VLPLODU�SRLQW�DERXW�YLUWXDOO\�DOO�SURJUDPV�IRU�ODZ�HQIRUFHPHQW��VXEVWDQFH�DEXVH��DQG�VFKRRO�SHUIRUPDQFH��
,QGHHG��KLV�DUJXPHQW�GHPRQVWUDWHV�PRUH�WKDQ�WKDW�WKH�UXQDZD\�JURZWK�LQ�GRPHVWLF�JRYHUQPHQW�VSHQGLQJ�LV�DWWULEXWDEOH�WR�IDPLO\�EUHDNGRZQ��,W LV�DOVR�DQ�DFNQRZOHGJHPHQW�WKDW�WKH�IHGHUDO�JRYHUQPHQW�DQG�LWV�KDQJHUV�RQ�KDYH�D�FOHDU�VHOI�LQWHUHVW�LQ�EURNHQ�IDPLOLHV��$&)�DQG�WKH�KDOI�WULOOLRQ�GROODU�++6�JHQHUDOO\�FRQVWLWXWH�D�PDVVLYH�LQ�KRXVH�OREE\�RI�VRFLDO�ZRUNHUV��SV\FKRWKHUDSLVWV��ODZ\HUV�DQG�RWKHUV�ZKR�DUH�QRW�VR�FDQGLG�DV�'U��+RUQ�DERXW�KRZ�WKH\�GHSHQG�XSRQ�D�VWHDG\�VXSSO\�RI�IDWKHUOHVV�DQG�WURXEOHG�FKLOGUHQ�WR�MXVWLI\�WKHLU�KXJH�FRQVXPSWLRQ�RI�WD[�GROODUV�± GROODUV�WKDW�LQ�WXUQ�VXEVLGL]H�DQG�LQFUHDVH�WKH�QXPEHU�RI�VXFK�FKLOGUHQ�
7KH�IDFW�WKDW 'U��+RUQ�KDV�D�WLJHU�E\�WKH�WDLO�PD\�H[SODLQ�ZK\��DV�UHPHG\��KH�FDQ�RIIHU�RQO\�SDOOLDWLYHV�LQ�WKH�IRUP�RI�\HW�DQRWKHU�JRYHUQPHQW�SURJUDP��WKLV�WLPH�VWDWH�VSRQVRUHG�SV\FKRWKHUDS\���7KURXJK�PDUULDJH�HGXFDWLRQ��KHDOWK\�FRQIOLFW�UHVROXWLRQ�VNLOOV�FDQ�EH�WDXJKW���,Q�ZKDW�&KULVWLQD�6RPPHUV�DQG�6DOO\�6DWHO�KDYH�FDOOHG�LQ�WKHLU�ERRN�WLWOH��2QH�1DWLRQ�8QGHU�7KHUDS\��GRHV�DQ\RQH�UHDOO\�EHOLHYH�WKDW�RXU�PXOWL�ELOOLRQ�GROODU�IDPLO\�FULVLV�LV�GXH�WR�D�ODFN�RI�FRPPXQLFDWLRQ�ZRUNVKRSV�DQG�DQJHU�PDQDJHPHQW�FODVVHV"�$QG�GR�ZH�UHDOO\�ZDQW�WKH�IHGHUDO�JRYHUQPHQW�GHILQLQJ��DQG�SRWHQWLDOO\�UH�GHILQLQJ��WKH�WHUPV�RI�PDUULDJH"
7KH�VPRUJDVERUG�RI�SURJUDPV�'U��+RUQ�OLVWV�LV�PRUH�WKDQ�D�UHVSRQVH�WR�EURNHQ�IDPLOLHV��LW�LV�D�PDMRU�FDXVH�RI�EURNHQ�IDPLOLHV��%HIRUH�ZH�LQLWLDWH�QHZ�IHGHUDO�SURJUDPV��ZH�RXJKW�WR�UHPHPEHU�WKH�ILUVW�UXOH�RI�SXEOLF�SROLF\�LQWHUYHQWLRQ��ZKLFK�LV�WR�ILUVW�H[DPLQH�WKH�HIIHFW�RI�H[LVWLQJ�SURJUDPV�WR�VHH�LI�DGMXVWLQJ�WKHP�PD\�FRUUHFW�WKH�SUREOHP��&RXOG�RXU�FXUUHQW�SXEOLF�SURJUDPV�DQG�SROLFLHV�EH�FRQWULEXWLQJ�WR�WKH�IDPLO\�EUHDNGRZQ�SUREOHP��DQG��LI�VR��KRZ�FDQ�ZH�DOWHU�WKHP�WR�\LHOG�EHWWHU�UHVXOWV"
'U��+RUQ�SURYLGHV�D�JRRG�H[DPSOH�RI�KRZ�D�IHGHUDO�SURJUDP�FDQ�EH�DOWHUHG�WR�EHFRPH�PXFK�PRUH�VRFLDOO\�SURGXFWLYH��2XU�ZHOIDUH�V\VWHP�XVHG�WR�EH�D�PDMRU�GLUHFW�FDXVH�RI�IDPLO\�EUHDNGRZQ�RU�QRQ�IRUPDWLRQ��:H�XVHG�WR�SD\�SRRU�PRWKHUV�QRW�WR�PDUU\�RU�ZRUN��:LWK�ZHOIDUH�UHIRUP��ZH�FKDQJHG�WKDW�V\VWHP�WR�DOORZ�WKHP�WR�PDUU\�DQG�QR ORQJHU�SD\�WKHP�QRW�WR�ZRUN��$V�KH�QRWHV��WKLV�FKDQJH�LQ�WKH�V\VWHP�KDV�EHHQ�D�KXJH�VXFFHVV��2XU�ZHOIDUH�UROOV�KDYH�GHFUHDVHG��DQG�FKLOG�SRYHUW\�KDV�GHFOLQHG�
6LPLODU�SROLWLFDO�FRXUDJH�ZLOO�EH�QHHGHG�WR�DGGUHVV�WKH�RWKHU�NQRZQ�SXEOLF�SURJUDPV�DQG�SROLFLHV�WKDW�DUH XQGHUPLQLQJ�PDUULDJH��7KHVH�LQFOXGH�
����7KH�VWDWHV�KDYH�IDLOHG��VLQFH�WKH�����
V��WR�WUHDW�PDUULDJH�DV�D�UHDO�FRQWUDFW�&XUUHQWO\�DQ\RQH�ZKR�ZDQWV�RXW�RI�D�PDUULDJH�FDQ�XQLODWHUDOO\�HQG�LW�ZLWKRXW�SHQDOW\��7KLV�LV�QRW�ZKDW�ZDV�LQWHQGHG�ZKHQ�PDUULDJH�ODZV�ZHUH�FKDQJHG�LQ�WKH�����
V���1R�IDXOW��GLYRUFH�ZDV�WR�EH�DOORZHG�RQO\�ZKHQ�ERWK�SDUWLHV�DJUHHG�WR�LW��7KLV�ZRXOG�KDYH�PDGH�PDUULDJH�PRUH�OLNH�D�UHDO�FRQWUDFW��ZLWK�OHVV�LQWHUIHUHQFH�E\�WKH�VWDWH�LQ�WKH�PDWWHU�RI�LWV�HQGLQJ��,QVWHDG��PDUULDJH�KDV�EHFRPH�DQRQ�FRQWUDFW��ZLWK�QR�SURWHFWLRQ�IRU�WKRVH�ZKR�LQYHVW�LQ�LW�����3DWHUQDOLVWLF��IDPLO\��FRXUWV�DQG�QHZ�ODZV�KDYH�VHULRXVO\�XQGHUPLQHG�IDWKHUKRRG�7KHUH�KDV�ORQJ�EHHQ�D�KXJH�ELDV�LQ�GLYRUFH�FRXUWV�WR�JUDQW�FXVWRG\�RI�FKLOGUHQ�WR�PRWKHUV��$V�WKLV�ELDV�WKUHDWHQHG�WR�GLPLQLVK��IHPLQLVWV�SXVKHG�WKURXJK�WKH�9LROHQFH�$JDLQVW�:RPHQ�$FW��ZKLFK�PDNHV�LW�HDV\�IRU�DQ\�PRWKHU�FRQVLGHULQJ�GLYRUFH�WR�WRVV�WKH�IDWKHU�RXW�RI�KLV�RZQ�KRPH�DQG�FODLP�WKH�IDPLO\�DVVHWV��LQFOXGLQJ�WKH�FKLOGUHQ��VLPSO\�E\�DFFXVLQJ�KLP�RI�GRPHVWLF�YLROHQFH��1R�HYLGHQFH�RU�IRUPDO�FKDUJH�LV�UHTXLUHG��DQG�GRPHVWLF��YLROHQFH��QHHG�QRW�HYHQ�EH�YLROHQW��6KDUHG�SDUHQWLQJ�SURYLVLRQV�ZRXOG�HQG�WKLV�ZLQQHU�WDNH�DOO�ORWWHU\���� )HGHUDOO\�IXQGHG�VWDWH�FKLOG�VXSSRUW�V\VWHPV�VHW�H[FHVVLYH�DZDUGV�DQG�SHQDOL]H�QRQ�SD\PHQW�KDUVKO\��HYHQ�ZKHQ�WKH�FLUFXPVWDQFHV�IRU�QRQ�SD\PHQW�DUH�FOHDUO\�RXWVLGH�WKH�FRQWURO�RI�WKH�SD\HU�&KLOG�VXSSRUW�DZDUGV�DUH�VR�KLJK�WKDW�WKH�FKLOGUHQ�KDYH�EHFRPH�D�SURILW�FHQWHU�IRU�PLGGOH�FODVV�GLYRUFLQJ�PRPV�± DQ�DGGLWLRQDO�ILQDQFLDO�LQFHQWLYH�IRU�WKHP�WR�GLYRUFH��$V�.LPEHUO\�)ROVH�DQG�+XJR�9DUHOD�$OYDUH]�ZULWH�LQ�WKH�-RXUQDO�RI�6RFLR�(FRQRPLFV���6WURQJ�HQIRUFHPHQW«PD\«�OHDG�WR�WKH�XQLQWHQGHG�FRQVHTXHQFH�RI�LQFUHDVLQJ�WKH�OLNHOLKRRG�RI�GLYRUFH���<HW�LQ�D�VWULNLQJ�VOLJKW�RI�KDQG��GLVEXUVHPHQWV�XQGHU�WKH��KHDOWK\�PDUULDJH��PDQWUD�KDYH�DFWXDOO\�JRQH�OHVV�WR�FRXQVHOLQJ�WKDQ�WR�FKLOG�VXSSRUW�HQIRUFHPHQW��
,V�LW�DQ\�VXUSULVH�WKDW�GLYRUFH�LQ�IDPLOLHV�ZLWK�FKLOGUHQ�LV�DOPRVW�HQWLUHO\�LQVWLWXWHG�E\�WKH�PRPV"�%XW�\RXQJ�PHQ�KDYH�JRWWHQ�WKH�PHVVDJH�DQG�DUH�LQFUHDVLQJO\�DYRLGLQJ�PDUULDJH�DQG�DYRLGLQJ�KDYLQJ�FKLOGUHQ�LQVLGH�RU�RXWVLGH�RI�PDUULDJH��7KHVH�PHQ�DUH�VFROGHG�IRU�WKHLU�ODFN�RI��FRPPLWPHQW��E\�WKH�1DWLRQDO�0DUULDJH�3URMHFW��ZKRVH�LQWHUSUHWDWLRQ�'U��+RUQ�LV�XVLQJ�WR�IRUPXODWH�SROLF\��%XW�QR�PDQ�LQ�KLV�ULJKW�PLQG�ZRXOG�VWDUW�D�IDPLO\�WRGD\�LI�KH�XQGHUVWRRG�KRZ�WKH�IHGHUDO�JRYHUQPHQW�VXEVLGL]HV�WKH�VWHDOLQJ�RI�KLV�FKLOGUHQ�DQG�KLV�RZQ�LQFDUFHUDWLRQ�IRU�DQ�DVVRUWPHQW�RI�QHZIDQJOHG�JHQGHU��FULPHV��WKH\�PDNH�LW�LPSRVVLEOH�IRU�KLP�QRW�WR�FRPPLW��
([KRUWLQJ�SHRSOH�WR�PDUU\�LV�SRLQWOHVV�VR�ORQJ�DV�PDUULDJH�LV�D�EDWH�DQG�VZLWFK�FDUU\LQJ�ILQDQFLDO�UHZDUGV�IRU�WKRVH�ZKR�EUHDN�LW��3HRSOH�ZLOO�VLPSO\�QRW�LQYHVW�LQ�D�ZRUWKOHVV�LQYHVWPHQW��QR�PDWWHU�KRZ�PXFK�\RX�SUHDFK�DW�WKHP��,I�PDUULDJH�ZDV�D�ZRUWKZKLOH�LQYHVWPHQW��ZH�ZRXOG�VHH�PRUH�RI�LW�
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9LROHQFH�$JDLQVW�7KH�&RQVWLWXWLRQKWWS���ZZZ�QHZVZLWKYLHZV�FRP�%DVNHUYLOOH�VWHSKHQ��KWP
3URIHVVRU�6WHSKHQ�%DVNHUYLOOH��3K�'���1HZV:LWK9LHZV�FRP����������
7\UDQWV�DQG�WRWDOLWDULDQV�QHYHU�ODFN�H[FXVHV�IRU�QHZ�IRUPV�RI�W\UDQQ\��DQG�WKH\�DUH�XVXDOO\�JRRG�RQHV���QHFHVVLW\����SXEOLF�VDIHW\����WKH�SRRU��± WKHVH�KDYH�EHHQ�VWDQGDUG�WKURXJKRXW�KLVWRU\��:LWK�WKH�ULVH�RI�IHPLQLVP��WKH�UDWLRQDOH�KDV�EHFRPH���,W¶V�IRU�WKH�FKLOGUHQ��± RU�VRPHWLPHV���ZRPHQ�DQG�FKLOGUHQ���
7KH�9LROHQFH�$JDLQVW�:RPHQ�$FW��9$:$���FXUUHQWO\�XS�IRU�UHQHZDO��LV�SRVVLEO\�WKH�PRVW�WRWDOLWDULDQ�PHDVXUH�HYHU�SDVVHG�E\�WKH�&RQJUHVV��(YHU\�MXULVGLFWLRQ�KDV�FULPLQDO�VWDWXWHV�SXQLVKLQJ�YLROHQW�DVVDXOW��6R�ZK\�GR�ZH�QHHG�D�ODZ�SXQLVKLQJ�DVVDXOWV�VSHFLILFDOO\��DJDLQVW�ZRPHQ�"�:K\�PXVW�LW�EH�D�IHGHUDO�ODZ��IRU�ZKLFK�QR�FRQVWLWXWLRQDO�DXWKRULW\ H[LVWV"�$QG�ZK\�LV����ELOOLRQ�LQ�WD[SD\HUV¶�PRQH\�UHTXLUHG�WR�RXWODZ�VRPHWKLQJ�WKDW�LV�DOUHDG\�DJDLQVW�WKH�ODZ"�7KH�DQVZHU��DV�XVXDO��LV�SRZHU�± SRZHU�IRU�WKRVH�ZKR�SURPLVH�WR�SURWHFW�XV�DJDLQVW�\HW�DQRWKHU�QHZ�GDQJHU��
,W�LV�SROLWLFDOO\�KD]DUGRXV�IRU�SROLWLFLDQV�WR�TXHVWLRQ�DQ\�PHDVXUH�PDUNHWHG�IRU�ZRPHQ�DQG�FKLOGUHQ��%XW�QR�HYLGHQFH�LQGLFDWHV�DQ\�SUREOHP�RI�YLROHQFH�VSHFLILFDOO\�DJDLQVW�ZRPHQ��$�YLUWXDOO\�XQDQLPRXV�ERG\�RI�UHVHDUFK�KDV�GHPRQVWUDWHG�WKDW�GRPHVWLF�YLROHQFH�LV�SHUSHWUDWHG�E\�ERWK�VH[HV�LQ�URXJKO\�HTXDO�PHDVXUHV��6R�ZKDW�LV�WKH�UHDO�DJHQGD�EHKLQG�WKLV�ELOO"�
)LUVW��LW�SROLWLFL]HV�FULPLQDO�MXVWLFH�DQG�UHGHILQHV�FULPH�DFFRUGLQJ�WR�IHPLQLVW�LGHRORJ\��6LPLODU�WR��KDWH�FULPHV��ODZV��FULPLQDOV�DUH�GHVLJQDWHG�QRW�E\�WKHLU�GHHGV�EXW�E\�WKHLU�JHQGHU��$V�WKH�DFW¶V�WLWOH�PDNHV�FOHDU��RQO\�ZRPHQ�TXDOLI\�DV�YLFWLPV��9LROHQFH�DJDLQVW�PHQ�LV�SHUPLVVLEOH��%RWK�JHQGHUV�DUH�HTXDO��EXW�RQH�LV�PRUH�HTXDO�WKDQ�WKH�RWKHU��
6XSSRUWHUV�OLNH�6HQDWRU�-RVHSK�%LGHQ�KHP�DQG�KDZ�WKDW��GHVSLWH�WKH�QDPH��9$:$�DSSOLHV�WR�ERWK�VH[HV��<HW�WKH\�DGDPDQWO\�RSSRVH�H[SOLFLWO\�JHQGHU�LQFOXVLYH�ODQJXDJH��7KLV�LV�VHOI�UHIXWLQJ��OLNH�WKH�MRNH�DERXW�WKH�EDG�UHVWDXUDQW�ZKHUH�WKH�IRRG�LV�LQHGLEOH�DQG�WKH�SRUWLRQV�DUH�WRR�VPDOO��
7KH��FULPHV��WRR�DUH�GHILQHG�QRW�E\�WKHLU�VWDWXWRU\�LOOHJDOLW\�EXW�E\�LGHRORJ\��9$:$�DOORZV�PHQ�WR�EH�DUUHVWHG�DQG�SURVHFXWHG�IRU��YLROHQFH��WKDW�LV�QRW�YLROHQW���QDPH�FDOOLQJ�DQG�FRQVWDQW�FULWLFL]LQJ��LQVXOWLQJ��DQG�EHOLWWOLQJ�WKH�YLFWLP����EODPLQJ�WKH�YLFWLP�IRU�HYHU\WKLQJ����LJQRULQJ��GLVPLVVLQJ��RU�ULGLFXOLQJ WKH�YLFWLP
V�QHHGV���
9$:$�DOVR�IXQGV�SROLWLFDO�DGYRFDF\��,W�FUHDWHV�SURJUDPV�WR��HGXFDWH���WKH�ROG�0DRLVW�HXSKHPLVP�IRU�LQGRFWULQDWH��SROLFH��SURVHFXWRUV��MXGJHV��DQG�RWKHU�RIILFLDOV�LQ�IHPLQLVW�LGHRORJ\��VR�WKH\�ZLOO�DGPLQLVWHU�QRW�HTXDO�MXVWLFH�EXW�IHPLQLVW�MXVWLFH��
9$:$�FLUFXPYHQWV�WKH�%LOO�RI�5LJKWV��&ULPLQDO�DVVDXOW�FKDUJHV�UHTXLUH�GXH�SURFHVV�RI�ODZ��EXW�ODEHOLQJ�VRPHWKLQJ��GRPHVWLF�YLROHQFH��DOORZV�RIILFLDOV�WR�LJQRUH�FRQVWLWXWLRQDO�SURWHFWLRQV��WKH�SUHVXPSWLRQ�RI�LQQRFHQFH�LV�FDVW�DVLGH��KHDUVD\�HYLGHQFH�LV�DGPLVVLEOH��QR�MXU\�WULDO�LV�UHTXLUHG��WKH�DFFXVHG�FDQQRW�IDFH�WKHLU�DFFXVHUV��HYHQ�IRUFHG�FRQIHVVLRQV�DUH�SHUPLVVLEOH��7KHVH�DUH�WKH�PHWKRGV�EHLQJ�XVHG�LQ�WKH�EXUJHRQLQJ�V\VWHP�RI�IHPLQLVW��GRPHVWLF�YLROHQFH�FRXUWV��WKDW�DUH�FUHDWHG�IRU�QR�UHDVRQ�RWKHU�WKDQ�WR�E\SDVV�FLYLO�OLEHUWLHV�SURWHFWLRQV�DQG�UDLOURDG�PHQ�LQWR�MDLO��
)XUWKHU��9$:$�PDQGDWHV��UHVWUDLQLQJ�RUGHUV��WKDW�GR�QRW�SXQLVK�FULPLQDOV�IRU�LOOHJDO�DFWV�EXW�SURKLELW�ODZ�DELGLQJ�FLWL]HQV�IURP�RWKHUZLVH�OHJDO�RQHV��-XGJHV�FDQ�VLPSO\�OHJLVODWH�QHZ�FULPHV�RQ�WKH�VSRW��%XW�WKH\�DUH�RQO\�FULPHV�IRU�VRPH�SHRSOH��ZKR�FDQ�WKHQ�EH�DUUHVWHG�IRU�GRLQJ�ZKDW�QR�ODZ�SURKLELWV�DQG�ZKDW�RWKHUV�PD\�GR��
)LQDOO\��9$:$�GHVWUR\V�IDPLOLHV�DQG�OHDYHV�FKLOGUHQ�IDWKHUOHVV�E\�SURYLGLQJ�ZHDSRQV�IRU�GLYRUFH�DQG FXVWRG\�EDWWOHV��,W�LV�FRPPRQ�NQRZOHGJH�DPRQJ�OHJDO�SUDFWLWLRQHUV�WKDW�WUXPSHG�XS�DFFXVDWLRQV DUH�UDPSDQW�DQG�HYHQ�HQFRXUDJHG�LQ�GLYRUFH�FRXUWV���7KH�QXPEHU�RI�ZRPHQ�DWWHQGLQJ�VHPLQDUV�>RQ�GLYRUFH�E\�EDU�DVVRFLDWLRQV@�ZKR�VPXJO\�± LQGHHG�ERDVWIXOO\�± DQQRXQFHG�WKDW�WKH\�KDG�DOUHDG\�VZRUQ�RXW�IDOVH�RU�JURVVO\�H[DJJHUDWHG�GRPHVWLF�YLROHQFH�FRPSODLQWV�DJDLQVW�WKHLU�KDSOHVV�KXVEDQGV��DQG�WKDW�WKH�GHYLFH�ZRUNHG���DVWRQLVKHG�DXWKRU�7KRPDV�.LHUQDQ��ZULWLQJ�LQ�WKH�1HZ�-HUVH\�/DZ�-RXUQDO���7R�DGG�DPD]HPHQW�WR�P\�DVWRQLVKPHQW��WKH�ODZ\HU�OHFWXUHUV�LQYDULDEO\�FRQJUDWXODWHG�WKH�VHOI�FRQIHVVHG�PLVFUHDQWV���7KH�IHPLQLVWV
�RZQ�OLWHUDWXUH�UHYHDOV�WKH�WUXH�DJHQGD��$�VSHFLDO�LVVXH�RI�0RWKHU�-RQHV�PDJD]LQH�RVWHQVLEO\�RQ�GRPHVWLF�YLROHQFH�LV�GHYRWHG��IURP�WKH�ILUVW�SDUDJUDSK��ODUJHO\�WR�VHFXULQJ�FKLOG�FXVWRG\��
$�FKRUXV�RI�RSSRVLWLRQ�WR�9$:$�KDV�DULVHQ��+HDGV�RI�PDMRU�SUR�IDPLO\�RUJDQL]DWLRQV�KDYH�ZULWWHQ�&RQJUHVV�ZDUQLQJ�RI�WKH�GDQJHUV�DQG�XUJLQJ�FKDQJHV��<HW�WKH�MXJJHUQDXW�UROOV�RQ��SURPRWHG�IURP�WKH�LQVLGH�E\�MXGJHV�DQG�FLYLO�VHUYDQWV�ZKR�DUH�VXSSRVHG�WR�EH�DSROLWLFDO�EXW�ZKRVH�OREE\LQJ�LV�ILQDQFHG�E\�9$:$�LWVHOI�
9$:$�UHSUHVHQWV�WKH�GDQJHURXV�DFFHSWDQFH�RI�H[WUHPLVW�LGHRORJ\�E\�WKH�PDLQVWUHDP��$V�UHFHQWO\�DV�������0RWKHU�-RQHV�SXEOLVKHG�D�UHDVRQDEO\�EDODQFHG�UHSRUW�RQ�WKH�JHQGHU�EUHDNGRZQ�RI�GRPHVWLF�YLROHQFH��%\�FRQWUDVW��WKH�UHFHQW�LVVXH�LV�D�VFUHHG��D�YLFLRXV�KDWH�FDPSDLJQ�E\�DQ�H[WUHPLVW�VHFW�WKDW�DEDQGRQV�DOO�SUHWHQFH�RI�REMHFWLYLW\�DQG�DFFXUDF\�± DQG�ZKLFK��DVWRXQGLQJO\��LV�EHLQJ�LPSOHPHQWHG�E\�WKH�86�&RQJUHVV�
6WHSKHQ�%DVNHUYLOOH�KROGV�D�3K'�IURP�WKH�/RQGRQ�6FKRRO�RI�(FRQRPLFV�DQG�WHDFKHV�SROLWLFDO�VFLHQFH�DW�+RZDUG�8QLYHUVLW\�LQ�:DVKLQJWRQ��'&��,Q�-DQXDU\������KH�EHFDPH�3UHVLGHQW�RI�WKH�$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ��+H�KDV�DSSHDUHG�RQ�QDWLRQDO�UDGLR�DQG�WHOHYLVLRQ�SURJUDPV��LQFOXGLQJ�7KH�2¶5HLOO\�)DFWRU��+DUGEDOO�ZLWK�&KULV�0DWWKHZV��&RXUW�79�ZLWK�)UHG�*UDKDP�DQG�.DWKHULQH�&ULHU��7KLQN�7DQN�ZLWK�%HQ�:DWWHQEHUJ��(QGDQJHUHG�/LEHUWLHV�ZLWK�3DXO�:H\ULFK��/HJDO�1RWHERRN�ZLWK�7RP�-LSSLQJ��WKH�$UPVWURQJ�:LOOLDPV�6KRZ��7DNH�$FWLRQ�$PHULFD��DQG�RWKHUV��+H�LV�D�UHJXODU�UDGLR�FRPPHQWDWRU�IRU�WKH�)UHH�&RQJUHVV�)RXQGDWLRQ�

http://www.newswithviews.com/guest_opinion/guest61.htm
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9LROHQFH�$JDLQVW�)DPLOLHV)DWKHUV�IDOO�YLFWLP�WR�GRPHVWLF�DEXVH�ODZV7KH�$PHULFDQ�&RQVHUYDWLYH ��YRO�����QR�����$XJXVW������������SS���� ���KWWS���ZZZ�DFIF�RUJ�VLWH�3DJH6HUYHU"SDJHQDPH %DVNHUYLOOHB$PHULFDQB&RQVHUYDWLYHB$UWLFOH	-6HUY6HVVLRQ,GU��� J]J�[F��V��DSS�D
6WHSKHQ�%DVNHUYLOOH��7KH�$PHULFDQ�&RQVHUYDWLYH����������
)HPLQLVWV�DUH�SOD\LQJ�WKH�YLFWLP�FDUG�ZLWK�D�YHQJHDQFH��PRVWO\�EHFDXVH�LW�LV�WKH�RQO\�FDUG�OHIW��ZLWK�V\PSDWK\�IRU�IHPLQLVP
V�VWULGHQW�FDPSDLJQV�DW�D�ORZ�SRLQW��<HW�EHQHDWK�WKH�PHGLD�UDGDU��YLFWLPKRRG�KDV�KHOSHG�IHPLQLVP�DGYDQFH�YLUWXDOO\�XQRSSRVHG�WR�DJJUDQGL]H�SRZHU�LQ�UHDOPV�IHZ�SHUFHLYH�
9LFWLP�SROLWLFV�UHTXLUHV�H[SORLWLQJ�WUDGLWLRQDO�JHQGHU�UROHV��7KLV�GRHV�QRW�PHDQ�IHPLQLVP�KDV�PRGHUDWHG��VLPSO\�WKDW�LW�KDV�H[FKDQJHG�LGHRORJLFDO�SXULW\�IRU�SRZHU��0XFK�DV�6WDOLQLVP�LQKHULWHG�WKH�KDELWV�RI�F]DULVW�DEVROXWLVP�DQG�QDWLRQDOLVP��IHPLQLVP�QRZ�H[SORLWV�WKH�VWHUHRW\SH�RI�KHOSOHVV�GDPVHOV�LQ�GLVWUHVV�DQG�WKH�SXEOLF
V�JRRG�LQWHQWLRQV�
7RGD\
V�IRUHPRVW�FDVH�LQ�SRLQW�LV�WKH�9LROHQFH�$JDLQVW�:RPHQ�$FW��9$:$���FXUUHQWO\�XS�IRU�UHDXWKRUL]DWLRQ�LQ�&RQJUHVV��9$:$�DSSHDOV�WR�PRP�DQG�DSSOH�SLH�VHQWLPHQWV��ZKDW�OHJLVODWRU�FDQ�RSSRVH�SURWHFWLQJ�ZRPHQ"�7KH�ELOO�FRPPDQGV�ELSDUWLVDQ�VSRQVRUVKLS��DQG�LWV�UHQHZDO�LQ������ZDV�PRVWO\�XQRSSRVHG��
<HW�9$:$�LOOXVWUDWHV�D�VHULRXV�SUREOHP�ZLWK�SROLWLFDO�FRQVHUYDWLVP�DQG�GHPRQVWUDWHV�KRZ�WKH�/HIW�DGYDQFHV�GHVSLWH�LWV�XQSRSXODULW\��0RUH�WKDQ�D�IDLOXUH�RI�QHUYH��9$:$�H[HPSOLILHV�D�WUHQG�QRW�VR�PXFK�WR�GLVFDUG�WUDGLWLRQDO�YDOXHV�DV�WR�SROLWLFL]H�WKHP��3ROLWLFLDQV�FDQ�SRVWXUH�DV�FKDPSLRQV�RI�PRWKHUKRRG�DQG�IDPLO\�ZKLOH�WXUQLQJ�WKHP�RYHU�WR�WKH�VDIHNHHSLQJ�RI�WKH�VWDWH��7KXV�GRPHVWLF�YLROHQFH�OHJLVODWLRQ�LV�SLWFKHG�DV�DQ�DSSHDO�WR�PDOH�FKLYDOU\��DQG�5HSXEOLFDQV�DUH�TXLFN�WR�YROXQWHHU��,Q�FRQWUDVW�WR�WUDGLWLRQDO�FKLYDOU\��KRZHYHU��WRGD\
V�SROLWLFDO�YHUVLRQ�GRHV�QRW�SURFHHG�IURP�SHUVRQDO�GXW\�DQG�UHTXLUHV�QR�ULVN�RU�KHURLVP��7KH�JDOODQWU\�IHPLQLVWV�GHPDQG�LV�EXUHDXFUDWLF��H[HUFLVHG�E\�IXQFWLRQDULHV�ZKR�ZLHOG�VWDWH�SRZHU�WKDW�WKH\�H[SDQG�DV�D�UHVXOW�
�'RPHVWLF�YLROHQFH��LV�QRZ�D�YDVW�DQG�JURZLQJ�JRYHUQPHQW�LQGXVWU\��<HW�WKH�WHUP�KDV�QHYHU�EHHQ�FOHDUO\�GHILQHG��*LYHQ�WKDW�FULPLQDO�VWDWXWHV�DJDLQVW�YLROHQW�DVVDXOW�DOUHDG\�H[LVW��SUHFLVHO\�ZKDW�SXUSRVH�LV�VHUYHG�E\�ODZV�FUHDWLQJ�VSHFLDO�FDWHJRULHV�RI�FULPH�RI�ZKLFK�RQO\�VRPH�SHRSOH�FDQ�EH�YLFWLPV"�'RPHVWLF�YLROHQFH�GHVLJQDWHV�FULPLQDOV�SROLWLFDOO\��LQ�WHUPV�RI�WKHLU�PHPEHUVKLS�LQ�D�JURXS�UDWKHU�WKDQ�DFWV�WKH\�KDYH�DFWXDOO\�FRPPLWWHG��,W�DOVR�FUHDWHV�FULPHV�EDVHG�RQ�UHODWLRQVKLSV�UDWKHU�WKDQ�GHHGV��&RQIOLFW�WKDW�LV�QRW�FULPLQDO�EHWZHHQ�VWUDQJHUV�EHFRPHV�D�FULPH�EHWZHHQ��LQWLPDWH�SDUWQHUV��
:KHUHDV�FULPLQDO�DVVDXOW�FKDUJHV�UHTXLUH�GXH�SURFHVV�RI�ODZ��GHVLJQDWLQJ�D�PDWWHU��GRPHVWLF�YLROHQFH��FLUFXPYHQWV�FRQVWLWXWLRQDO�SURWHFWLRQV��/DZ�DELGLQJ�FLWL]HQV�DUH�LVVXHG��UHVWUDLQLQJ�RUGHUV��WKDW�GR�QRW�SXQLVK�WKHP�IRU�LOOHJDO�DFWLRQV�EXW�SURKLELW�WKHP�IURP�RWKHUZLVH�OHJDO�RQHV��%HFDXVH�YLROHQW�DVVDXOW�LV�DOUHDG\�SXQLVKDEOH��WKH�RQO\�SHRSOH�HIIHFWLYHO\�UHVWUDLQHG�DUH�SHDFHIXO�RQHV��
0HQ
V�JURXSV�FRPSODLQ�WKDW�9$:$�H[FOXGHV�PDOH�YLFWLPV�DQG�SRLQW�WR�UHVHDUFK�VKRZLQJ�WKDW�PHQ�DUH�HTXDOO\�OLNHO\�WR�EH�YLFWLPV�RI�GRPHVWLF�DVVDXOW��<HW�VRPHWKLQJ�PRUH�WKDQ��JHQGHU�ELDV��LV�DW�ZRUN��7KRXJK�DGYHUWLVHG�WR�SURWHFW�ZRPHQ��9$:$
V�SURYLVLRQV�DUH�EHWWHU�VHHQ�DV�ZHDSRQV�LQ�GLYRUFH�DQG�FXVWRG\�EDWWOHV��$V�7KRPDV�.DVSHU�ZULWHV�LQ�WKH�,OOLQRLV�%DU�-RXUQDO��PHDVXUHV�IXQGHG�E\�9$:$�UHDGLO\��EHFRPH�SDUW�RI�WKH�JDPHVPDQVKLS�RI�GLYRUFH���*URXSV�OLNH�WKH�1HZ�+DPSVKLUH�&RDOLWLRQ�$JDLQVW�'RPHVWLF�DQG�6H[XDO�9LROHQFH�OREE\�VWUHQXRXVO\�RQ�FXVWRG\�ODZV��XVLQJ�XQYHULILDEOH�DVVHUWLRQV�OLNH������RI�IDWKHUV�ZKR�GHVLUH�VKDUHG�FXVWRG\�RI�WKHLU�FKLOGUHQ�ILW�WKH�SURILOH�RI�D�EDWWHUHU��
5HVWUDLQLQJ RUGHUV�DUH�URXWLQHO\�LVVXHG�ZLWKRXW�DQ\�HYLGHQFH�RI�ZURQJGRLQJ�WR�FULPLQDOL]H�IDWKHUV
�FRQWDFW�ZLWK�WKHLU�RZQ�FKLOGUHQ���5HVWUDLQLQJ�RUGHUV�DQG�RUGHUV�WR�YDFDWH�DUH�JUDQWHG�WR�YLUWXDOO\�DOO�ZKR�DSSO\���DQG��WKH�IDFWV�KDYH�EHFRPH�LUUHOHYDQW���ZULWHV�(ODLQH(SVWHLQ��IRUPHU�SUHVLGHQW�RI�WKH�0DVVDFKXVHWWV�:RPHQ
V�%DU�$VVRFLDWLRQ���,Q�YLUWXDOO\�DOO�FDVHV��QR�QRWLFH��PHDQLQJIXO�KHDULQJ��RU�LPSDUWLDO�ZHLJKLQJ�RI�HYLGHQFH�LV�WR�EH�KDG���
(YHQ�IHPLQLVWV�EDFNKDQGHGO\�DFNQRZOHGJH�ZKDW�WKH�VRFLDO�VFLHQFH�OLWHUDWXUH�FOHDUO\�HVWDEOLVKHV��WKDW�GRPHVWLF�YLROHQFH�DQG�FKLOG�DEXVH�DUH�RYHUZKHOPLQJO\�SKHQRPHQD�QRW�RI�LQWDFW�IDPLOLHV�EXW�RI�VHSDUDWHG�DQG�VHSDUDWLQJ�IDPLOLHV�DQG�WKDW�WKH�VDIHVW�HQYLURQPHQW�IRU�ZRPHQ�DQG�FKLOGUHQ�LV�D�WZR�SDUHQW�KRPH��%\�HQFRXUDJLQJ�PDULWDO�EUHDNXS��9$:$�H[DFHUEDWHV�WKH�SUREOHP�LW�RVWHQVLEO\�H[LVWV�WR�VROYH�
9$:$�DOVR�EOXUV�WKH�GLVWLQFWLRQ�EHWZHHQ�YLROHQW�FULPH�DQG�RUGLQDU\�GLVDJUHHPHQW��)HGHUDOO\�IXQGHG�JURXSV�OLNH�WKH�1DWLRQDO�9LFWLP�$VVLVWDQFH�$FDGHP\��19$$��DQG�WKH�-XVWLFH�'HSDUWPHQW�LWVHOI�XVH�YDJXH�DQG�VXEMHFWLYH�WHUPV�WR�GHILQH��YLROHQFH��ZKHUH�QRQH�WRRN�SODFH���H[WUHPH�MHDORXV\�DQG�SRVVHVVLYHQHVV����QDPH�FDOOLQJ�DQG�FRQVWDQW�FULWLFL]LQJ��LQVXOWLQJ��DQG�EHOLWWOLQJ�WKH�YLFWLP����EODPLQJ�WKH�YLFWLP�IRU�HYHU\WKLQJ����LJQRULQJ��GLVPLVVLQJ��RU�ULGLFXOLQJ�WKH�YLFWLP
V�QHHGV���
,I�GRPHVWLF�YLROHQFH�ZHUH�D�PDMRU�SUREOHP��RQH�ZRXOG�H[SHFW�OLPLWHG�UHVRXUFHV�WR�EH�UHVHUYHG�IRU�VHULRXV�FDVHV�DQG�WKRVH�FRQFHUQHG�DERXW�WUXH�YLROHQFH�WR�UHVLVW�WKLV�FKHDSHQLQJ�RI�WKH�ODQJXDJH�ZKHUHE\�WKH�VWXII�RI�ORYHUV¶�TXDUUHOV�EHFRPHV�JURXQGV�IRU�DUUHVW��,QVWHDG��DFWLYLVWV�XVH�YDJXH�WHUPV�WR�LPSO\�FULPLQDO�YLROHQFH�ZKHUH�QRQH�KDV�WDNHQ�SODFH��,Q�7KH�%DWWHUHG�:RPDQ��SV\FKRORJLVW�/HQRUH�:DONHU�H[FXVHV�D�ZRPHQ�ZKR�YLROHQWO\�DWWDFNHG�KHU�KXVEDQG�EHFDXVH�KH��KDG�EHHQ�EDWWHULQJ�KHU�E\�LJQRULQJ�KHU�DQG�E\�ZRUNLQJ�ODWH��
7KRXJK�SDUW�RI�9$:$�ZDV�GHFODUHG�XQFRQVWLWXWLRQDO�RQ�IHGHUDOLVW�JURXQGV��WKH�MXGLFLDU\�UHIXVHV�WR�SDVV�FRQVWLWXWLRQDO�UHYLHZ��2Q�WKH�FRQWUDU\��LW�LV�LPSOHPHQWHG�E\�WKH�YHU\�MXGLFLDU\�WKDW�LV�QRUPDOO\�H[SHFWHG�WR�SURWHFW�FRQVWLWXWLRQDO�ULJKWV��6WULNLQJO\��MXGJHV�RSHQO\�DFNQRZOHGJH�WKH�XQFRQVWLWXWLRQDOLW\�DQG�WKHLU�RZQ�LQGLIIHUHQFH�WR�LW���<RXU�MRE�LV�QRW�WR�EHFRPH�FRQFHUQHG�DERXW�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�WKH�PDQ�WKDW�\RX¶UH�YLRODWLQJ�DV�\RX�JUDQW�D�UHVWUDLQLQJ�RUGHU���1HZ�-HUVH\�PXQLFLSDO�FRXUW�MXGJH�5LFKDUG�5XVVHOO�WROG�IHOORZ�MXGJHV�DW�D�JRYHUQPHQW�UXQ�WUDLQLQJ�VHPLQDU�LQ��������7KURZ�KLP�RXW�RQ�WKH�VWUHHW��JLYH�KLP�WKH�FORWKHV�RQ�KLV�EDFN�DQG�WHOO�KLP��
6HH�\D�

http://www.acfc.org/site/PageServer?pagename=Baskerville_American_Conservative_Article&JServSessionIdr006=gzg1xc22s1.app6a
http://www.acfc.org/site/PageServer?pagename=Baskerville_American_Conservative_Article&JServSessionIdr006=gzg1xc22s1.app6a
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DURXQG�
�
9$:$�DOVR�IXQGV�VSHFLDO�FRXUWV�WR�DGPLQLVWHU�QRW�HTXDO�MXVWLFH�EXW�IHPLQLVW�MXVWLFH��LGHRORJLFDO�MXVWLFH�UHPLQLVFHQW�RI�WKH�)UHQFK�5HYROXWLRQ
V�SROLWLFDO�WULEXQDOV�RU�+LWOHU
V�GUHDGHG��SHRSOH¶V�FRXUWV���6RPH������LQWHJUDWHG�GRPHVWLF�YLROHQFH�FRXUWV��QRZ�RSHUDWH�QDWLRQZLGH��,Q�1HZ�<RUN��&KLHI -XGJH�-XGLWK�.D\H�GHFODUHV�WKDW�WKH�FRXUWV�DUH�FUHDWHG�QRW�WR�GLVSHQVH�LPSDUWLDO�MXVWLFH�EXW�WR�IDFLOLWDWH�SXQLVKPHQW���WR�PDNH�EDWWHUHUV�DQG�DEXVHUV�WDNH�UHVSRQVLELOLW\�IRU�WKHLU�DFWLRQV���
7KHVH�FRXUWV�EHDU�OLWWOH�UHODWLRQ�WR�PRVW�$PHULFDQV
�XQGHUVWDQGLQJ�RI�GXH�SURFHVV��7KHUH�LV�QR�SUHVXPSWLRQ�RI�LQQRFHQFH��KHDUVD\�HYLGHQFH�LV�DGPLVVLEOH��DQG�GHIHQGDQWV�KDYH�QR�ULJKW�WR�FRQIURQW�WKHLU�DFFXVHUV��(YHQ�IRUFHG�FRQIHVVLRQV�DUH�H[WUDFWHG��:DUUHQ�&RXQW\��3HQQV\OYDQLD��UHTXLUHV�IDWKHUV�OLNH�5REHUW�3HVVLD��RQ�SDLQ�RI�LQFDUFHUDWLRQ��WR�VLJQ�SUHIDEULFDWHG�FRQIHVVLRQV�VWDWLQJ���,�KDYH�SK\VLFDOO\�DQG�HPRWLRQDOO\�EDWWHUHG�P\�SDUWQHU���7KH�IDWKHU�PXVW�WKHQ�GHVFULEH�WKH�YLROHQFH��HYHQ�LI�KH�LQVLVWV�KH�FRPPLWWHG�QRQH��7KH�IRUPXODLF�GRFXPHQWV�VWDWH���,�DP�UHVSRQVLEOH�IRU WKH�YLROHQFH�,�XVHG��0\�EHKDYLRU�ZDV�QRW�SURYRNHG��
9$:$�DOVR�VXEVLGL]HV�LGHRORJLFDO�DGYRFDF\�RI�IHPLQLVW�RUJDQL]DWLRQV��7KRXJK�5HSXEOLFDQV�LQ�SDUWLFXODU�DUH�IHHGLQJ�D�PRXWK�WKDW�ELWHV�WKHP��WKH�ODUJHU�SULQFLSOH�LV�ZKHWKHU�WD[SD\HUV�VKRXOG�HYHU�VSRQVRU�SROLWLFDO�LGHRORJ\���,I�WKHUH�LV�DQ\�IL[HG�VWDU�LQ�RXU�FRQVWLWXWLRQDO�FRQVWHOODWLRQ���ZURWH�6XSUHPH�&RXUW�-XVWLFH�5REHUW�-DFNVRQ���LW�LV�WKDW�QR�RIILFLDO��KLJK�RU�SHWW\��FDQ�SUHVFULEH�ZKDW�VKDOO�EH�RUWKRGR[�SROLWLFV��QDWLRQDOLVP��UHOLJLRQ��RU�RWKHU�PDWWHUV�RI�RSLQLRQ���
(VSHFLDOO\�TXHVWLRQDEOH�LV�IHGHUDO�IXQGLQJ�RI�OREE\LQJ�E\�MXGJHV��ZKR�DUH�SURIHVVLRQDOO\�REOLJDWHG�WR�EH�DSROLWLFDO��7KH�1DWLRQDO�&RXQFLO�RI�-XYHQLOH�DQG�)DPLO\�&RXUW�-XGJHV��1&-)&-��FRQVLVWLQJ�RI�MXGJHV�ZKR�VLW�RQ�DFWXDO�FDVHV�DQG�DUH�UHTXLUHG�WR�EH�LPSDUWLDO�UHFHLYHV�IHGHUDO�VXSSRUW�WR�DWWDFN�IDWKHUV
�JURXSV�DQG�IDWKHUV�WKHPVHOYHV�IRU�EHLQJ��DW�RGGV�ZLWK�WKH�VDIHW\�QHHGV�RI�WKH�UHVW�RI�WKH�IDPLO\���&DQ�IDWKHUV�VXPPRQHG�EHIRUH�WKHVH�MXGJHV�H[SHFW�HTXDO�MXVWLFH"�1&-)&-�DGYRFDWHV�DGPLQLVWUDWLYH�WHUPLQDWLRQ�RI�SDWHUQDO�ULJKWV��WHUPLQDWLRQ�RI�IDWKHUV
�ULJKWV�WR�WKHLU�VHH�WKHLU�FKLOGUHQ�ZLWK�QR�HYLGHQFH�RI�YLROHQFH��LJQRULQJ�RIILFLDOV�ZKR�TXHVWLRQ�DEXVH�DOOHJDWLRQV��LJQRULQJ�YLVLWDWLRQ�RUGHUV��UH�HGXFDWLRQ�RI�MXGJHV��DQG�ODEHOLQJ�ODZ�DELGLQJ�$PHULFDQ�FLWL]HQV�ZKR�FULWLFL]H�WKH�JRYHUQPHQW�DV��GDQJHURXV���
7KH\�HYHQ�VHHP�WR�HQGRUVH�WKH�IDEULFDWLRQ�RI�HYLGHQFH�DQG�D�SUHVXPSWLRQ�RI�JXLOW��19$$
V�-DFRELQ�VW\OH�DJHQGD�LV�OLNHZLVH�HQGRUVHG�DQG�GLVVHPLQDWHG�E\�WKH�-XVWLFH�'HSDUWPHQW���HVWDEOLVK�D�)DPLO\�9LROHQFH�&RRUGLQDWLQJ�&RXQFLO����LPSOHPHQW�D�PDVVLYH�FRPPXQLW\�HGXFDWLRQ�SURJUDP����VSHFLDOL]HG�GRPHVWLF�YLROHQFH�FRXUWV��DQG�YHUWLFDO�SURVHFXWLRQ����IDVW�WUDFN�GRPHVWLF�YLROHQFH�SURVHFXWLRQV�WKURXJK�SULRULW\�GRFNHWLQJ����HOHFWURQLF�PRQLWRULQJ���DQG��ZDUUDQWOHVV�VHDUFKHV�RI�WKHLU�SHUVRQV�RU�KRPHV���
7KH�FRPSODLQW�WKDW�9$:$�H[FOXGHV�WKH�ODUJH�SHUFHQWDJH�RI�PDOH�YLFWLPV�LV�QRW�SHWW\��0HQ�DUH�PXFK�PRUH�OLNHO\�WR�H[SHULHQFH�YLROHQFH�WKDW�LV�SUHPHGLWDWHG�RU�FRQWUDFWHG�DQG�ZKLFK�PD\�EH�H[FOXGHG�IURP�FDWHJRUL]DWLRQ�DV�GRPHVWLF�YLROHQFH��VKRRWLQJV�LQ�WKH�EDFN��KLUHG�NLOOHUV��PLGQLJKW�FDVWUDWLRQV��DWWDFNV�ZLWK�FDUV��1RW�RQO\�GRHV�WKLV�YLROHQFH�VHOGRP�HOLFLW�SXEOLF�V\PSDWK\��LW�LV�QRW�IRUHPRVW�DPRQJ�WKH�WHUURUV�RI�PHQ�WKHPVHOYHV���7KH�PRVW�FRPPRQ�WKHPH�DPRQJ�DEXVHG�PHQ�LV�WKHLU�WDOHV�QRW�RI�SK\VLFDO�DQJXLVK�EXW�RI�GLVSRVVHVVLRQ���ZULWHV�3DWULFLD�3HDUVRQ�LQ�:KHQ�6KH�:DV�%DG����ORVLQJ�FXVWRG\�RI�FKLOGUHQ�GXH�WR�DFFXVDWLRQV�RI�SK\VLFDO�DQG�VH[XDO�DEXVH����7KH\�PD\�QHYHU�VHH�WKHLU�FKLOGUHQ�DJDLQ���VD\V�3KLOLS�&RRN��DXWKRU RI�$EXVHG�0HQ���7KH\�GRQ
W�IHHO�WKDW�WKH\�ZLOO�JHW�D�IDLU�VKDNH�LQ�WKH�FRXUWV�UHJDUGLQJ�FXVWRG\�QR�PDWWHU�ZKDW�KDSSHQV�RU�ZKDW�VKH�GRHV��$QG�LW
V�DFWXDOO\�WUXH��7KHUH�DUH�PDQ\�FDVHV«LQ�ZKLFK�D�ZRPDQ�ZKR�ZDV�DFWXDOO\�DUUHVWHG�IRU�GRPHVWLF�YLROHQFH�VWLOO�UHFHLYH>G@�FXVWRG\�RI�WKH�FKLOGUHQ���/RVLQJ�FXVWRG\�LV�QRW�WKH�RQO\�GDQJHU���$�EDWWHUHG�PDQ�NQRZV�WKDW�LI�KLV�ZLIH�KDV�EHHQ�DEXVLQJ�KLP��VKH�KDV�RIWHQ�EHHQ�DEXVLQJ�WKH�FKLOGUHQ���ZULWHV�:DUUHQ�)DUUHOO���/HDYLQJ�KHU�PHDQV�OHDYLQJ�KLV�FKLOGUHQ�XQSURWHFWHG�IURP KHU�DEXVH��
+HUH�ZH�DUULYH�DW�WKH�PRVW�LQVLGLRXV�FRQVHTXHQFH�RI�WKH�PRUDO�JUDQGVWDQGLQJ�E\�9$:$
V�FKDPSLRQV��7KRXJK�DGYRFDWHV�UKHWRULFDOO\�LQWHUPLQJOH�FKLOG�DEXVH�ZLWK�GRPHVWLF�YLROHQFH��QDWXUDO�IDWKHUV�FRPPLW�D�VPDOO�IUDFWLRQ�RI�FKLOG�DEXVH��WKH�RYHUZKHOPLQJ�EXON�LV�FRPPLWWHG�LQ�VLQJOH�SDUHQW�KRPHV���&RQWUDU\�WR�SXEOLF�SHUFHSWLRQ���ZULWH�3DWULFN�)DJDQ�DQG�'RURWK\�+DQNV�RI�WKH�+HULWDJH�)RXQGDWLRQ���WKH�PRVW�OLNHO\�SK\VLFDO�DEXVHU�RI�D�\RXQJ�FKLOG�ZLOO�EH�WKDW�FKLOG¶V�PRWKHU��QRW�D�PDOH�LQ�WKH�KRXVHKROG���)DWKHUV�FRPPLW�����SHUFHQW�RI�FKLOG�PXUGHUV��DFFRUGLQJ�WR�D�-XVWLFH�'HSDUWPHQW�VWXG\��7KH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�IRXQG�WKDW��ZRPHQ��WKH�PDMRULW\�RI�ZKRP�DUH�QDWXUDO�PRWKHUV��PXUGHU�FKLOGUHQ������WLPHV�PRUH�RIWHQ�WKDQ�GR�QDWXUDO�IDWKHUV���$ VWXG\�E\�WKH�)DPLO\�(GXFDWLRQ�7UXVW�IRXQG�FKLOGUHQ�DUH�XS�WR����WLPHV�PRUH�OLNHO\�WR�EH�DEXVHG�LQ�D�KRPH�ZLWKRXW�D�IDWKHU�
7KLV�LV�SUHFLVHO\�WKH�KRPH�HQYLURQPHQW�9$:$�VXEVLGL]HV��-XGJHV�FODLP�WKH\�UHPRYH�IDWKHUV��HYHQ�ZLWKRXW�HYLGHQFH�RI�DEXVH��WR��HUU�RQ�WKH�VLGH�RI�FDXWLRQ���,Q�IDFW��WKH\�DUH�HUULQJ�RQ�WKH�VLGH�RI�GDQJHU��DQG�LW�LV�GLIILFXOW�WR�EHOLHYH�WKH\�GR�QRW�UHDOL]H�LW��5HFDOOLQJ�'LFNHQV
V�REVHUYDWLRQ�WKDW��WKH�RQH�JUHDW�SULQFLSOH�RI�WKH«ODZ�LV�WR�PDNH�EXVLQHVV�IRU�LWVHOI���WKH�GRPHVWLF�YLROHQFH�LQGXVWU\�DSSHDUV�WR�EH�PDNLQJ�EXVLQHVV�IRU�LWVHOI�E\�FUHDWLQJ�WKH�HQYLURQPHQW�FRQGXFLYH�WR�FKLOG�DEXVH��
$SSDOOLQJ�DV�WKLV�VRXQGV��WKLV�SURFHHGV�IURP�WKH�ORJLF�LQKHUHQW�LQ�DOO�EXUHDXFUDFLHV��WR�SHUSHWXDWH�WKH�SUREOHP�WKH\�RVWHQVLEO\�H[LVW�WR�DGGUHVV��,W�JDLQV�SODXVLELOLW\�IURP�WKH�YHUEDO�VPRNH�DQG�PLUURUV�GRPHVWLF�YLROHQFH�DFWLYLVWV�HPSOR\���$GXOW�GRPHVWLF�YLROHQFH�DQG�FKLOG�PDOWUHDWPHQW�RIWHQ�RFFXU�WRJHWKHU���VD\V�0HUHGLWK�+RIIRUG�RI�WKH�1&-)&-���ZLWK�WKH�VDPH�DVVDLODQW�UHVSRQVLEOH�IRU�ERWK���+RIIRUG�SURYLGHV�QR�GRFXPHQWDWLRQ��EXW�WR�WKH�H[WHQW�LW�LV�WUXH��WKH��DVVDLODQW��LV�OLNHO\�WR�EH�QRW�WKH�IDWKHU�EXW�WKH�VLQJOH�PRWKHU��+RIIRUG�KHUVHOI�ZDQWV�PRUH�PRQH\�WR��VXSSRUW��ZKDW�VKH�GHVFULEHV�DV��EDWWHUHG�ZRPHQ�ZKR�PDOWUHDW�WKHLU�FKLOGUHQ���7KLV�VSLUDO�RI�PRUH�IXQGLQJ�WR�DGGUHVV�WKH��QHHGV��FUHDWHG�E\�WKH�SUHYLRXV�IXQGLQJ�LOOXVWUDWHV�KRZ�WKH�GRPHVWLF�YLROHQFH�MXJJHUQDXW��DQG�ZLWK�LW�WKH�FULVLV�RI�IDPLO\�GLVVROXWLRQ�DQG�IDWKHUOHVV�FKLOGUHQ��ZLOO�FRQWLQXH�WR�H[SDQG�LQGHILQLWHO\�XQWLO�ZH�OHDUQ�WR�LJQRUH�K\VWHULFDO�SHRSOH�ZKRP�WKH�JRYHUQPHQW�SD\V�WR�FU\�ZROI��
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�PDUULDJH�LV�SURIRXQGO\�XQKDSS\�IRU�RQH�RU�ERWK�SDUWQHUV���WKH\�ZULWH���2QO\�RQH�LQ�WHQ�FKLOGUHQ�LQ�RXU�VWXG\�H[SHULHQFHG�UHOLHI�ZKHQ�WKHLU�SDUHQWV�GLYRUFHG��7KHVH�ZHUH�PRVWO\�ROGHU�FKLOGUHQ�LQ�IDPLOLHV�ZKHUH�WKHUH�KDG�EHHQ�RSHQ�YLROHQFH���'LYRUFH�DQG�VHSDUDWLRQ�DOPRVW�DOZD\V�KDYH�D�PRUH�GHWULPHQWDO�HIIHFW�RQ�FKLOGUHQ�WKDQ�HYHQ�KLJK�FRQIOLFW�PDUULDJHV���7KH�PLVHU\�WKHLU�SDUHQWV�PD\�IHHO�LQ�DQ XQKDSS\�PDUULDJH�LV�XVXDOO\�OHVV�VLJQLILFDQW�WKDQ�WKH�FKDQJHV�>WKH�FKLOGUHQ@�KDYH�WR�JR�WKURXJK�DIWHU�D�GLYRUFH���VD\V�1HLO�.DOWHU��D�8QLYHUVLW\�RI�0LFKLJDQ�SV\FKRORJLVW��6XUYH\V�RI�FKLOGUHQ�E\�$QQ�0LWFKHOO�DQG�-�7��/DQGLV�IRXQG�WKDW�PRVW�UHFDOOHG�D�KDSS\�IDPLO\�OLIH�EHIRUH�WKH�EUHDNXS�
+RZ�WKH�/DZ�&DQ�%H�5HIRUPHG
,Q�DQ\�FDVH��OLPLWLQJ�QR�IDXOW�GLYRUFH�ZLOO�QHYHU�IRUFH�SHRSOH�WR�OLYH�WRJHWKHU��� WKRXJK�GRQH�SURSHUO\��LW�ZLOO�SURYLGH�VWURQJ�LQFHQWLYHV�WR�ZRUN�DW�WKHLU�PDUULDJHV�UDWKHU�WKDQ�GLVVROYH�WKHP��5HIRUPLQJ�GLYRUFH�ODZV��ILUVW�RI�DOO��PHDQV�UH�LQWURGXFLQJ�IDXOW�IRU�YLRODWLQJ�WKH�PDULWDO�FRQWUDFW��,W�ZLOO��LQ�HIIHFW��UHVWRUH�MXVWLFH�WR�WKH�OHJDO�SURFHHGLQJV���7KH�DOWHUQDWLYH�WR�OLEHUDO�RU�µQR�IDXOW¶�GLYRUFH�LV�QRW�QR�GLYRUFH���ZULWHV�:KHODQ���EXW�GLYRUFH�ZKLFK�LV�JUDQWHG�RQO\«DIWHU�GXH�OHJDO�SURFHVV�WR�HVWDEOLVK�IDXOW���7KH�REYLRXV�FRXQWHU�DUJXPHQW��WKDW�IDLOHG�PDUULDJHV�RIWHQ�HQWDLO�LPSHUIHFWLRQV�RQ�ERWK�VLGHV��GRHV�QRW�MXVWLI\�DEDQGRQLQJ�DOO�VWDQGDUGV�RI�MXVWLFH���7KHUH�LV�IDXOW�RQ�ERWK�VLGHV�LQ�HYHU\�KXPDQ�UHODWLRQVKLS���)UHG�+DQVRQ�DFNQRZOHGJHG�ZKHQ�WKH�ODZV�ZHUH�HQDFWHG���7KH�IDXOWV��KRZHYHU��DUH�IDU�IURP�HTXDO��1R�
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VHFXODU�VRFLHW\�FDQ�EH�RSHUDWHG�RQ�WKH�WKHRU\�WKDW�DOO�IDXOWV�DUH�HTXDO���+DQVRQ�ZDV�WKH�GLVVHQWLQJ�PHPEHU�RI�1&&86/��ZKLFK�GHVLJQHG�QR�IDXOW�ODZV���7R�GR�MXVWLFH�EHWZHHQ�SDUWLHV�ZLWKRXW�UHJDUG�WR�IDXOW�LV�DQ�LPSRVVLELOLW\���KH�ZDUQHG���,�ZRQGHU�ZKDW¶V�WR�EHFRPH�RI�WKH�PD[LP�WKDW�QR�PDQ�VKDOO�SURILW�E\�KLV�RZQ�ZURQJ�± RU�ZRPDQ�HLWKHU��IRU�WKDW�PDWWHU��
7UDJLFDOO\��ZH�QRZ�KDYH�WKH�DQVZHU�LQ�WRGD\
V�SHUYHUVLRQ�RI�WKH�FULPLQDO�MXVWLFH�V\VWHP�E\�GLYRUFH�UHODWHG�DFFXVDWLRQV�RI�GRPHVWLF��DEXVH���3DWHQWO\�IDEULFDWHG�FKDUJHV�DUH�QRZ�UDPSDQW�LQ�GLYRUFH�FRXUWV��PRVWO\�WR�VHFXUH�FKLOG�FXVWRG\�DQG�UHPRYH�IDWKHUV��DQG�WKH�FU\�RI��WUDSSLQJ�ZRPHQ�LQ�DEXVLYH�PDUULDJHV��KDV�EHFRPH�WKH�SULQFLSDO�DUJXPHQW�DJDLQVW�IDXOW�EDVHG�GLYRUFH��7KH�LURQ\�LV�WHOOLQJ��VLQFH�SK\VLFDO�YLROHQFH�REYLRXVO\�LV�DQG�DOZD\V�KDV�EHHQ�JURXQGV�IRU�GLYRUFH��7KH�DUJXPHQW�DOVR�UHYHDOV�WKH�WRWDOLWDULDQ�QDWXUH�RI�WRGD\
V�IHPLQLVP��:KDW�IHPLQLVWV�REMHFW�WR�LV�EHLQJ�KHOG�WR�WKH�VDPH�VWDQGDUGV�RI�HYLGHQFH�DV�HYHU\RQH�HOVH�E\�KDYLQJ�WR�SURYH�WKHLU�DFFXVDWLRQV��)DXOW�GLYRUFH�ZRXOG�HQWDLO�WKH��EXUGHQ�RI�SURYLQJ�WKDW�DEXVH�KDG�RFFXUUHG���DUJXHV�WKH�'DLO\�+HUDOG���,W
V�QRW�HDV\�WR�DFFXPXODWH�PHGLFDO�UHFRUGV�GHWDLOLQJ�LQMXULHV��H\HZLWQHVVHV��DQG�D�SROLFH�UHFRUG�RI�GRPHVWLF�YLROHQFH�FDOOV�WR�WKH�KRXVH���,W�LVQ
W"�%XW�WKDW
V�SUHFLVHO\�ZKDW�WKH�UHVW�RI�XV�PXVW�GR�ZKHQ�ZH�DFFXVH�RWKHUV�RI�YLFLRXV�FULPHV��:KDW�IHPLQLVWV�ZDQW��� DQG�DOUHDG\�KDYH��� LV�WKH�SRZHU�WR�WUDPSOH�WKH�SUHVXPSWLRQ�RI�LQQRFHQFH�DQG�GXH�SURFHVV�RI�ODZ LQ�RUGHU�WR�HYLFW�IDWKHUV�RQ�DFFXVDWLRQV�RI�LOO�GHILQHG��DEXVH��WKDW�FDQQRW�EH�SURYHQ�EHFDXVH��LQ�PDQ\�FDVHV��LW�GLG�QRW�WDNH�SODFH�DW�DOO�
7KLV�LV�WKH�LQHYLWDEOH�FRQVHTXHQFH�RI�DEROLVKLQJ�REMHFWLYH�VWDQGDUGV�DQG�DOORZLQJ�MXGJHV�WR�FUHDWH�LQIUDFWLRQV�RXW�RI�ZKDWHYHU�VXEMHFWLYH�JULHYDQFH�RU��DEXVH��D�WHDUIXO�VSRXVH�LQYRNHV��7R�RSHUDWH�HIIHFWLYHO\��IDXOW�PXVW�HQWDLO�REMHFWLYH��HQXPHUDWHG��DQG�SURYHQ�JURXQGV�WKDW�DUH�XQGHUVWRRG�DW�WKH�WLPH�RI�PDUULDJH��7KHVH�JURXQGV�PD\�YDU\�VRPHZKDW�DPRQJ�MXULVGLFWLRQV��EXW�VSRXVHV�PXVW�KDYH�D�UHDVRQDEO\�SUHGLFWDEOH�H[SHFWDWLRQ�RI�WKH�FRQVHTXHQFHV�RI�VSHFLILF�PLVEHKDYLRUV�DQG�YLRODWLRQV�RI�WKH�PDULWDO�FRQWUDFW��7KLV�EDVLF�SULQFLSOH�RI�MXVWLFH�LV�UHTXLUHG�RI�DOO�RWKHU�ODZV�LQ�D�IUHH�VRFLHW\��
)XUWKHU��WR�HIIHFWLYHO\�GHWHU�GLYRUFH��IDXOW�PXVW�HQWDLO�VXEVWDQWLDO�FRQVHTXHQFHV��2U�VWDWHG�PRUH�SRVLWLYHO\��LQQRFHQFH�PXVW�FDUU\�VXEVWDQWLDO�SURWHFWLRQV��:KLOH�SURSHUW\�FRQVLGHUDWLRQV�DUH�QRW�WULYLDO��PRVW�LPSRUWDQW�LV�WKDW�PDUULDJH�PXVW�SURWHFW�DQ�LQQRFHQW�VSRXVH
V�ULJKW�WR�EH�OHIW�LQ�SHDFH�ZLWK�KLV�RU�KHU�FKLOGUHQ��)HPLQLVWV�FRPSODLQ�WKDW�WKLV�SXQLVKHV�ZRPHQ�IRU�OHDYLQJ�D�EDG�PDUULDJH��%XW�VWULFWO\�VSHDNLQJ��DQG�DVLGH�IURP�WKH�TXHVWLRQ�RI�ZKRVH�EHKDYLRU�PDGH�LW�D�EDG�PDUULDJH���LW�QHHG�HQWDLO�QR�SXQLVKPHQW�DW�DOO��,W�VLPSO\�DOORZV�DQ�LQQRFHQW�VSRXVH�WR�LQYRNH�WKH�SURWHFWLRQV�IRU�ZKLFK�KH�RU�VKH�RULJLQDOO\�PDUULHG�
7KLV�LV�WKH�HVVHQWLDO�LQVLJKW�SURYLGHG�E\�WKH�IDWKHUV�LQ�0DVVDFKXVHWWV��7KRXJK�QRW�DOO�RI�WKHP�TXHVWLRQ�QR�IDXOW�GLYRUFH��WKHLU�SOLJKW�LOOXVWUDWHV�ZK\�GLYRUFH�UHIRUP�ZLOO�QHYHU VXFFHHG�XQOHVV�IDXOW�LV�WLHG�WR�FKLOG�FXVWRG\��%HFDXVH�PRVW�GLYRUFHV�DUH�ILOHG�E\�PRWKHUV��WKH�IDWKHUV
�GHPDQGV�FRXOG�VKDUSO\�UHGXFH�GLYRUFH�DQG�WKH�VWUDQJOHKROG�RI�WKH�GLYRUFH�LQGXVWU\��
<HW�HYHQ�WKLV�DORQH�ZLOO�SURYH�LQVXIILFLHQW��'LYRUFH�DQG�FXVWRG\�DUH�FRQQHFWHG�ZLWK�ODUJHU�SUREOHPV�RI�MXGLFLDO�DFWLYLVP�DQG�FRUUXSWLRQ��DQG�MXGJHV�FDQ�UHDGLO\�FRQFRFW�MXVWLILFDWLRQV�WR�UXOH�LQ�WKH�EHVW�LQWHUHVWV�RI�WKHPVHOYHV�DQG�WKHLU�FURQLHV��7KH�0DVVDFKXVHWWV�VDPH�VH[�PDUULDJH�GHFLVLRQ�KDV�XQZLWWLQJO\�FUHDWHG�FRPPRQ�FDXVH�EHWZHHQ�IDPLO\�DGYRFDWHV�DQG�MXGLFLDO�UHIRUPHUV��7KLV�DOOLDQFH�PXVW�EH�H[SDQGHG��VLQFH�GLYRUFH�UHIRUP�DQG�MXGLFLDO�UHIRUP�DUH�LQVHSDUDEOH��$V�*DOODJKHU�ZULWHV���3HRSOH�GRQ
W�WUXVW�WKH�OHJDO�V\VWHP�WR�GHWHUPLQH�ZKR�FRPPLWWHG�D�PXUGHU��OHW�DORQH�ZKRVH�FRQGXFW�GHVWUR\HG�D�PDUULDJH��
7RGD\
V�IDPLO\�FULVLV�LV�EHLQJ�DWWDFNHG�SLHFHPHDO�E\�JURXSV�WKDW�KDUGO\�WDON�WR�RQH�DQRWKHU��HDFK�KDFNLQJ�DW�EUDQFKHV�WKDW�SURFHHG�IURP�D�FRPPRQ�URRW��SUR�IDPLO\�JURXSV�WU\LQJ�WR�IRUHVWDOO�VDPH�VH[�PDUULDJH��PDUULDJH�SURPRWHUV WU\LQJ�WR�GLVFRXUDJH�GLYRUFH��IDWKHUV�GHPDQGLQJ�HTXDO�ULJKWV��$IULFDQ�$PHULFDQ�OHDGHUV�HQFRXUDJLQJ�IDPLO\�UHVSRQVLELOLW\��DQG�MXGLFLDO�UHIRUPHUV�SXVKLQJ�IRU�LPSURYHPHQW��$ORQH��QRQH�RI�WKHVH�ZLOO�UHYHUVH�WKH�GHFOLQH�RI�WKH�IDPLO\��%XW�WDNHQ�WRJHWKHU��WKH\ ZLHOG�VXIILFLHQW�SROLWLFDO�VWUHQJWK�WR�FKDOOHQJH�WKH�IRUPLGDEOH�MXGLFLDO�GLYRUFH�PDFKLQHU\�
6RPHWKLQJ�OLNH�WKLV�FRDOLWLRQ�LV�HPHUJLQJ�LQ�9LUJLQLD��ZKHUH�GLVSDUDWH�JURXSV�KDYH�WHDPHG�XS�WR�SURSRVH�D��)DPLO\�%LOO�RI�5LJKWV���,Q�DGGLWLRQ�WR�D�PDUULDJH�DPHQGPHQW��OHJLVODWRUV�KDYH�LQWURGXFHG�DQ�DPHQGPHQW�SURWHFWLQJ��WKH�*RG�JLYHQ�ULJKWV�RI�SDUHQWV��WR�GHWHUPLQH�WKH�XSEULQJLQJ�RI�WKHLU�FKLOGUHQ��6WURQJHU�VWLOO��&DWKROLF�VWDWH�VHQDWRU�.HQ�&XFFLQHOOL�SURSRVHV�W\LQJ�FKLOG�FXVWRG\�WR�PDULWDO�IDXOW��JLYLQJ�FKLOGUHQ�WKH�VHFXULW\�RI�NQRZLQJ�WKH\�FDQQRW�EH�WRUQ�IURP�D�SDUHQW�XQOHVV�WKDW�SDUHQW�KDV�DOUHDG\�DFWHG�WR�GHVWUR\�WKHLU�KRPH��7RJHWKHU��WKHVH�PHDVXUHV�ZLOO�JLYH�9LUJLQLD�WKH�VWURQJHVW�IDPLO\�SURWHFWLRQ�SURYLVLRQV�LQ�WKH�:HVWHUQ�ZRUOG�
7KH�5HOLJLRXV�'LPHQVLRQ
%XW�SROLWLFLDQV�DQG�LQWHUHVW�JURXSV�FDQ�RQO\�DFKLHYH�VR�PXFK��D�FHQWUDO�UROH�UHPDLQV�IRU�FKXUFKHV��)DPLO\�LQWHJULW\�ZLOO�EH�VHFXUH�RQO\�ZKHQ�IDPLOLHV�DUH�GHSROLWLFL]HG�DQG�ZKHQ�WKH�FKXUFK��QRW�WKH�VWDWH��LV�ERWK�WKH�ILUVW�UHFRXUVH�DW�WKH�DGYHQW�RI�FRQIOLFW�DQG�WKH�IDPLO\
V�SULQFLSDO�JXDUDQWRU�DJDLQVW�VWDWH�HQFURDFKPHQW��2XU�SUHVHQW�SUHGLFDPHQW�UHVXOWV�SDUWO\�EHFDXVH�FKXUFKHV��ZLWK�RQO\�WKH�SDUWLDO�H[FHSWLRQ�RI�WKH�&DWKROLF�&KXUFK��DEGLFDWHG�WKHVH�UROHV��)DLOXUH�WR�LQWHUYHQH�LQ�WKH�PDUULDJHV�LW�FRQVHFUDWHG�DQG�WR�H[HUW�PRUDO�SUHVVXUH�RQ�PLVEHKDYLQJ�VSRXVHV�OHIW�D�YDFXXP�WKDW�KDV�EHHQ�ILOOHG�E\�WKH�VWDWH�MXGLFLDU\�
5HIRUPLQJ�WKH�IDPLO\�MXGLFLDU\�ZLOO�WKHUHIRUH�ZLOO�FUHDWH�DQ�LPPHGLDWH�GHPDQG�IRU�WKH�VHUYLFHV�RI�PRUDOO\�YLJRURXV�SDVWRUDO�FRPPXQLWLHV��HYHQ�DPRQJ�WKRVH ZKR�SUHYLRXVO\�YLHZHG�WKH�FKXUFK
V�UROH�LQ�WKHLU�PDUULDJHV�DV�ODUJHO\�FHUHPRQLDO��1R�JUHDWHU�FKDOOHQJH�FRQIURQWV�WKH�FKXUFKHV�WRGD\��� QRU�DQ\�JUHDWHU�RSSRUWXQLW\�WR�VWHP�WKH�H[RGXV�IURP�WKHP��WKDQ�WR�UHLQYLJRUDWH�DQG�GHIHQG�WKHLU�RZQ�VDFUDPHQW�DQG�WKH�IDPLOLHV�FUHDWHG�E\�LW��
6WHSKHQ�%DVNHUYLOOH�LV�SROLWLFDO�VFLHQWLVW�DW�+RZDUG�8QLYHUVLW\�DQG�DXWKRU�RI�1RW�3HDFH�EXW�D�6ZRUG��7KH�3ROLWLFDO�7KHRORJ\�RI�WKH�(QJOLVK�5HYROXWLRQ��5RXWOHGJH�3UHVV��������7KLV�HVVD\�ZDV�PDGH�SRVVLEOH�E\�D�IHOORZVKLS�IURP�WKH�+RZDUG�&HQWHU�IRU�)DPLO\��5HOLJLRQ��DQG�6RFLHW\�
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7KH�)HGHUDO�3URSDJDQGD�0DFKLQHKWWS���ZZZ�ZQG�FRP�QHZV�SULQWHU�IULHQGO\�DVS"$57,&/(B,' �����
6WHSKHQ�%DVNHUYLOOH��$&)&�3UHVLGHQW����������0RUH�WKDQ�MRXUQDOLVWLF�HWKLFV�LV�LQYROYHG�LQ�UHYHODWLRQV�WKDW�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�SDLG�FROXPQLVWV�WR�DVVLVW�ZLWK�LWV������ELOOLRQ�PDUULDJH�VFKHPH��$WWHPSWV�WR�GLVFUHGLW�FROXPQLVW�0DJJLH�*DOODJKHU�RQ�SDUWLVDQ�DQG�LGHRORJLFDO�JURXQGV�DUH�DOUHDG\�UHFHLYLQJ�WKH�EXON�RI�PHGLD�DWWHQWLRQ��%XW�WKLV�VSLQ�PXVW�QRW�EH�DOORZHG�WR�HFOLSVH�PRUH�LPSRUWDQW�TXHVWLRQV��*DOODJKHU�LV�OHVV�WKH�LVVXH�WKDQ�WKH�++6�RIILFLDOV�ZKR�KLUHG�KHU��LQFOXGLQJ�$VVLVWDQW�6HFUHWDU\�:DGH�+RUQ��:KDW�ZH�DUH�VHHLQJ�KHUH�LV�WKH�WLS�RI�D�PDVVLYH�JRYHUQPHQW�SURSDJDQGD�PDFKLQH�WKDW�UHDFKHV�RXW�WR�FR�RSW�SRWHQWLDO�FULWLFV��:LWKLQ�LWV�VWDJJHULQJ�KDOI�WULOOLRQ�GROODU�EXGJHW��++6�FRPPDQGV�RYHU������ELOOLRQ�LQ�SRUN�DQG�SDWURQDJH�JUDQWV��PRUH�WKDQ�DOO�RWKHU�IHGHUDO�DJHQFLHV�FRPELQHG��3XUFKDVLQJ�FURQLHV�LV�QRW�DQ�DEHUUDWLRQ�DW�++6�± LW�LV�WKH�EDVLF�PRGXV�RSHUDQGL��$V�ZLWK�DOO�XQWUXWKV��RQH�IDLOXUH�WR�EH�IRUWKULJKW�OHG�WR�DQRWKHU��*DOODJKHU�IDLOHG�WR�LQIRUP�KHU�UHDGHUV�WKDW�VKH�ZDV�RQ�WKH�JRYHUQPHQW�SD\UROO��+RUQ�GHFHLYHG�UHDGHUV�DQG�HGLWRUV�ZLWK�D�JKRVW�ZULWWHQ�DUWLFOH��%XW�WKH�VHPLQDO�GLVKRQHVW\�QHFHVVLWDWLQJ�WKHVH�RWKHUV�ZDV�WKH�XQGHUO\LQJ�SROLFLHV�WKH\�ZHUH�SURPRWLQJ��++6�FODLPV�WR�EH�VWUHQJWKHQLQJ�PDUULDJH��%XW�QHYHU�DUH�ZH�WROG�SUHFLVHO\�KRZ�IHGHUDO�EXUHDXFUDWV�FDQ�VDYH�DQ\RQH
V�PDUULDJH��++6�LV�VLPSO\�GHYLVLQJ�DQRWKHU�IRUPXOD�IRU�LQILQLWH�JRYHUQPHQW�JURZWK��+RUQ
V�PDUULDJH�LQLWLDWLYH�LV�QRW�WKH�SURGXFW�RI�DQ\�SRSXODU�GHPDQG��1R�IDPLO\�RU�FLWL]HQV
�JURXSV�KDYH�VHULRXVO\�DGYRFDWHG�LW��7KH�LQLWLDWLYH�KDV�FRPH�HQWLUHO\�IURP�JRYHUQPHQW�RIILFLDOV�DQG�WKH�JRYHUQPHQW�GHSHQGHQW�SV\FKRWKHUDS\�LQGXVWU\��ZKRVH�PHPEHUV�IHHG�IURP�WKH�IHGHUDO�WURXJK��,Q�IDFW��WKH�SURJUDP�LV�PRUH�OLNHO\�WR�XQGHUPLQH�PDUULDJH�WKDQ�VWUHQJWKHQ�LW���5HODWLRQVKLS�VNLOOV����FRQIOLFW�UHVROXWLRQ����DQJHU�PDQDJHPHQW���DQG��FKLOG�EHKDYLRU�PDQDJHPHQW��DUH�DPRQJ�++6
�IDYRUHG�WRROV�RI�IDPLO\�HQJLQHHULQJ��+RZ�IDU�WKH�JRYHUQPHQW�VKRXOG�EH�GDEEOLQJ�LQ�SV\FKRWKHUDS\�KDV�QHYHU�EHHQ�GHEDWHG��EXW�WKH�SURJUDP�FRQIHUV�XSRQ�++6�DQG�LWV�SV\FKR�EXGGLHV�WKH�SRZHU�WR�GHILQH�± DQG�SRWHQWLDOO\�UHGHILQH�± PDUULDJH��(TXDOO\�GHFHSWLYH�DQG�HYHQ�PRUH�FRXQWHUSURGXFWLYH��GLVEXUVHPHQWV�RVWHQVLEO\�IRU�PDUULDJH�HQKDQFHPHQW�WKXV�IDU�KDYH�JRQH�PRVWO\�WR�IXQG�FKLOG�VXSSRUW�HQIRUFHPHQW�DJHQFLHV��&KLOG�VXSSRUW�LV�D�VXEVLG\�RQ�GLYRUFH�DQG�VLQJOH�SDUHQW�KRPHV��++6�KDV�QHYHU�FRQIURQWHG�WKH�OLNHOLKRRG�WKDW��LQ�WKH�ZRUGV�RI�VFKRODUV�.LPEHUO\�)ROVH�DQG�+XJR�9DUHOD�$OYDUH]���6WURQJ�HQIRUFHPHQW�����PD\��LQ�IDFW�����OHDG�WR�WKH�XQLQWHQGHG�FRQVHTXHQFH�RI�LQFUHDVLQJ�WKH�OLNHOLKRRG�RI�GLYRUFH���'HVSLWH�SLHWLHV�WR�WKH�FRQWUDU\��QR�JRYHUQPHQW�KDV�D�VHOI�LQWHUHVW�LQ�UHYHUVLQJ�WKH�JURZWK�RI�VLQJOH�SDUHQW�KRPHV���,�RYHUVHH����GLIIHUHQW�VRFLDO�SURJUDPV�DW�D�FRVW�RI�QHDUO\�����ELOOLRQ�GROODUV�HDFK�\HDU���ZULWHV�'U��+RUQ���*R�GRZQ�WKH�OLVW�RI�WKHVH�SURJUDPV�± FKLOG�ZHOIDUH��FKLOG�VXSSRUW�HQIRUFHPHQW��SURJUDPV�IRU�UXQDZD\�\RXWK��DQWL�SRYHUW\�SURJUDPV�± WKH�QHHG�IRU�HDFK�RI�WKHVH�SURJUDPV�LV�HLWKHU�FUHDWHG�RU�H[DFHUEDWHG�E\�WKH�EUHDNXS�RI�IDPLOLHV�DQG�PDUULDJHV���7KH�XQVWDWHG�FRUROODU\�LV�WKDW�WKH�DGPLQLVWUDWRUV�RI�WKHVH�SURJUDPV�KDYH�D�VWDNH�LQ�WKRVH�EUHDNXSV��7KH\�DOVR�FRPPDQG�ELOOLRQV�WR�EUHDN�WKHP�XS��,URQLFDOO\��QR�ZULWHU�KDV�EHHQ�PRUH�FULWLFDO�RI�SROLWLFDO�K\SRFULV\�RQ�IDPLO\�LVVXHV�WKDQ�0DJJLH�*DOODJKHU��,Q��7KH�$EROLWLRQ�RI�0DUULDJH����������VKH�IRUFHIXOO\�FDVWLJDWHG�WKH��SROLWLFDO�FRZDUGLFH��RI�OHDGHUV�ZKR�UHIXVH�WR�FRQIURQW�WKH�WUXH�FDXVHV�RI�PDUULDJH�GLVVROXWLRQ��VXFK�DV�XQLODWHUDO�GLYRUFH��%XW�WKH�IHGHUDOO\�IXQGHG�0DJJLH�*DOODJKHU�QRZ�EHOLWWOHV�DWWHPSWV�WR�FKDQJH�GLYRUFH�ODZV��*DOODJKHU�GHIHQGV�WKH�SD\PHQWV�EHFDXVH�VKH�LV�OHVV�D�MRXUQDOLVW�WKDQ�DQ��H[SHUW���DQG�H[SHUWV�WDNH�JRYHUQPHQW�PRQH\�DOO�WKH�WLPH���1RU�LV�LW�FRQVLGHUHG�XQHWKLFDO�RU�VKDG\���VKH�REVHUYHV���,I�DQ\WKLQJ��JRYHUQPHQW�IXQGHG�ZRUN�LV�FRQVLGHUHG�D�PDUN�RI�DQ�H[SHUW
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V�HWKLFV�DQG�PHWKRGV�ZDV�LQYLWHG�WR�VSHDN�DW�WKLV�RU�DQ\�RWKHU�PHHWLQJ�VSRQVRUHG�E\�2&6(��,QVWHDG�KRXVH�DFDGHPLF�(ODLQH�6RUHQVHQ�ZDV�WURWWHG�RXW�WR�UHLQIRUFH�WKH�RIILFLDO�OLQH��6RUHQVHQ�GLVPLVVHG�WKH�*HRUJLD�6XSHULRU�&RXUW�GHFLVLRQ�DV��RQO\�RQH�MXGJH
V�RSLQLRQ��,I�DQ\�SXEOLF�RIILFLDO��SOXV�PLOOLRQV�RI�FLWL]HQV��LV�DOOHJLQJ�WKDW�IHGHUDO�SROLFH�RSHUDWLRQV�DUH�VHQGLQJ�LQQRFHQW�SHRSOH�WR�SULVRQ��RQH�ZRXOG�WKLQN�WKLV�DW�OHDVW�D�PDWWHU�IRU�GLVFXVVLRQ��LI�QRW�LQYHVWLJDWLRQ�± HVSHFLDOO\�LQ�DQ�DJHQF\�WKDW�DFNQRZOHGJHV�LWV�RSHUDWLRQV�DUH��ZD\�RXW�RI�EDODQFH���%XW�2&6(�KDYH�WKHLU�ILQJHUV�LQ�WKHLU�HDUV��2QH�RIILFLDO�DFNQRZOHGJHG�WKDW�LQ�SUHSDULQJ�WKH�3ODQ�QR�VROLFLWDWLRQ�RI�SXEOLF�FRPPHQWV�ZDV�HYHU�LVVXHG�DQG�QR�V\VWHPDWLF�FLWL]HQ�LQSXW�ZDV�FROOHFWHG�7KH�DSSRLQWPHQW�RI�D�QHZ�++6�VHFUHWDU\�RIIHUV�WKH�%XVK�DGPLQLVWUDWLRQ�WKH�RSSRUWXQLW\�WR�KRQHVWO\�FRQIURQW�WKH�VSUDZOLQJ�ZHOIDUH�PDFKLQH�LQ�LWV�GHVWUXFWLYH�HQWLUHW\��7KRXJK�0LNH�/HDYLWW�VHHPV�WR�KDYH�OLWWOH�H[SHULHQFH�LQ�WKHVH�PDWWHUV��KH�PD\�DOVR�DUULYH�IUHH�RI�WKH�LGHRORJLFDO�EDJJDJH�WKDW�PDGH�KLV�SUHGHFHVVRU�7RPP\�7KRPSVRQ�RQH�RI�WKH�PRVW�DXWKRULWDULDQ�DQG�GLVOLNHG�ILJXUHV�LQ�WKH�DGPLQLVWUDWLRQ�7KH�$VVRFLDWHG�3UHVV�UHSRUWV�WKDW�,QGLDQD�LV�ORVLQJ�PRUH�WKDQ�����PLOOLRQ�D�\HDU�LQ�VWDWH�DQG�IHGHUDO�WD[�GROODUV�WR�FROOHFW�FKLOG�VXSSRUW�SD\PHQWV�DYHUDJLQJ�DERXW�����D�ZHHN��<HW�LQ�D�EROG�OHDS�RI�ORJLF��WKH�$3�EODPHV�WKH�ERRQGRJJOH�QRW�RQ�WKH�OHJLVODWRUV�ZKR�DUH�ZDVWLQJ�WD[SD\HUV
�PRQH\�EXW�RQ�XQQDPHG�PDOHIDFWRUV�ZKR�DUH�DERXW�DV�UHDO�DV�9LROD�7UHYLQR
V�EDE\�
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7KH�)DLOXUH�RI�)DWKHUKRRG�3ROLF\KWWS���ZZZ�OHZURFNZHOO�FRP�RULJ��EDVNHUYLOOH��KWPO6WHSKHQ�%DVNHUYLOOH����������'DYLG�%ODQNHQKRUQ�LV�FRQVLGHUHG�E\�PDQ\�WR�EH�WKH�OHDGLQJ�LQWHOOHFWXDO�DXWKRULW\�RQ�WKH�FULVLV�RI�IDWKHUOHVV�FKLOGUHQ��+LV�ERRN�)DWKHUOHVV�$PHULFD LV�MXVWO\�DFNQRZOHGJHG�DV�DQ�DXWKRULWDWLYH�VWDWHPHQW�RI��WKH�PRVW�KDUPIXO�GHPRJUDSKLF�WUHQG�RI�WKLV�JHQHUDWLRQ���,WV�LQIOXHQFH�RQ�JRYHUQPHQW�SROLF\�KDV�EHHQ�LPPHDVXUDEOH�WKURXJK�WKH��UHVSRQVLEOH�IDWKHUKRRG��SURJUDPV�RI�WKH�&OLQWRQ�DGPLQLVWUDWLRQ�DQG�PDQ\�VWDWH�DQG�ORFDO�JRYHUQPHQWV�GXULQJ�WKH�����
V��,W�FRQWLQXHV�WR�LQIOXHQFH�WKH�PDUULDJH�SURPRWLRQ�VFKHPHV�QRZ�EHLQJ�DGYRFDWHG�E\�WKH�%XVK�DGPLQLVWUDWLRQ�6R�LW�LV�ZRUWK�OLVWHQLQJ�ZKHQ�0U��%ODQNHQKRUQ�ODPHQWV�WKDW��HYHU\ZKHUH�RQH�ORRNV�WRGD\�IRU�SROLWLFDO�DQG�VRFLDO�FRPPHQWDU\��VHULRXVQHVV�LV�RQ�WKH�ZDQH��LQWHPSHUDQFH�LV�WKH�IDYRUHG�VW\OH��DQG�WKH�EDUNLQJ�GRJV�KDYH�WDNHQ�RYHU�WKH�FRQYHUVDWLRQ���<HW�0U��%ODQNHQKRUQ�KLPVHOI�PD\�QRW�EH�LPPXQH�IURP�KLV�RZQ�VWULFWXUHV�FRQFHUQLQJ�FLYLO�SXEOLF�GHEDWH�,Q�KLV�ZHE�ORJ��%ODQNHQKRUQ�ODXQFKHV�DQ�DWWDFN��QRW�RQ�WKH�VXEVWDQFH�RI�DQ\�SXEOLVKHG�IDFWV�RU�DUJXPHQWV�EXW�RQ�DQ�RUJDQL]DWLRQ�WKDW�VXSSRUWV�VFKRODUO\�UHVHDUFK�ZLWK�ZKLFK�KH�GLVDJUHHV��WKH�UHVSHFWHG�+RZDUG�&HQWHU�IRU�)DPLO\��5HOLJLRQ��DQG�6RFLHW\��%ODQNHQKRUQ�VHHPV�WR�EHOLHYH�WKH�+RZDUG�&HQWHU�LV�DQVZHUDEOH�WR�KLP�IRU�WKH�VFKRODUV�WKH\�VXSSRUW �LQ�WKLV�FDVH�WKH�VFKRODU�LV�PH��DQG�FDOOV�WKHP�RQ�WKH�FDUSHW�DFFRUGLQJO\��:KLOH�,�KHVLWDWH�WR�EH�GUDZQ�LQWR�GLVFXVVLRQV�RI�RWKHU�SHRSOH
V�PRWLYHV��,�EHOLHYH�,�NQRZ�WKH�UHDVRQ�IRU�WKLV�EHKDYLRU�$W�WKH�RXWVHW�RI�KLV�RWKHUZLVH�DGPLUDEOH�ERRN��%ODQNHQKRUQ�PDNHV�D�YLWDOO\�LPSRUWDQW�EXW�XQVXEVWDQWLDWHG�DVVHUWLRQ�WKDW�OLHV�DW�WKH�KHDUW�RI�KLV�FODLP�WR�EH�DQ DXWKRULW\�RQ�WKH�IDWKHUKRRG�FULVLV���1HYHU�EHIRUH�LQ�WKLV�FRXQWU\�KDYH�VR�PDQ\�FKLOGUHQ�EHHQ�YROXQWDULO\�DEDQGRQHG�E\�WKHLU�IDWKHUV���KH�ZULWHV��S�������7RGD\��WKH�SULQFLSDO�FDXVH�RI�IDWKHUOHVVQHVV�LV�SDWHUQDO�FKRLFH���WKH�ULVLQJ�UDWH�RI�SDWHUQDO�DEDQGRQPHQW���SS����±����%ODQNHQKRUQ�FLWHV�QR�VRXUFH�DQG�HYLQFHV�QR�HYLGHQFH�IRU�WKHVH�DVVHUWLRQV��$VLGH�IURP�WKH�TXHVWLRQ�RI�KRZ�KH�FDQ�EH�SULY\�WR�WKH�YROLWLRQ�RI�RWKHU�SHRSOH��WKLV�VWDWHPHQW�UHSUHVHQWV�DQ�RGG�DEGLFDWLRQ�RI�WKH�VFKRODU
V�FULWLFDO�IXQFWLRQ��+H�VHHPV�WR�WDNH�LW�DW�IDFH�YDOXH�WKDW�EHFDXVH�FKLOGUHQ�GR�QRW�OLYH�ZLWK�WKHLU�IDWKHUV��WKHUHIRUH�WKHLU�IDWKHUV�KDYH�DEDQGRQHG�WKHP��<HW�WKLV�GRHV�QRW�QHFHVVDULO\�IROORZ�,Q�IDFW��%ODQNHQKRUQ
V�VWDWHPHQWV�KDYH�EHHQ�FDOOHG�LQWR�VHULRXV�TXHVWLRQ�E\�LQ�GHSWK�LQYHVWLJDWLRQV�RQ�SUHFLVHO\�WKLV�VXEMHFW��5HVHDUFK�SXEOLVKHG�LQ�UHIHUHHG�MRXUQDOV�E\�UHVSHFWHG�VFKRODUV�OLNH�6DQIRUG�%UDYHU��0DUJDUHW�%ULQLJ��'RXJODV�$OOHQ��,OHQH�:ROFRWW��-RG\�+XJKHV��-XGLWK�:DOOHUVWHLQ��DQG�6DQGUD�%ODNHVOHH��DQG�FRUURERUDWHG�E\�WKH�SURIHVVLRQDO�H[SHULHQFH�RI�DXWKRUV�DV�LGHRORJLFDOO\�GLYHUVH�DV�&RQVWDQFH�$KURQV��6KHUH�+LWH��'DYLG�&KDPEHUV��5REHUW�6HLGHQEHUJ��DQG�5RVDOLQG�0LOHV��LQGLFDWHV�WKDW�SDWHUQDO�DEDQGRQPHQW�FDQQRW�DFFRXQW�IRU�ZLGHVSUHDG�IDWKHUOHVVQHVV�$IWHU�\HDUV�RI�GHIDPDWLRQ��WKH�YHU\�SDUHQWV�0U��%ODQNHQKRUQ�H[FRULDWHV�IRU�DEDQGRQLQJ�WKHLU�FKLOGUHQ�DUH�SURWHVWLQJ�WKDW�WKH\�KDYH�GRQH�QR�VXFK�WKLQJ��7KHLU�SURWHVWDWLRQV�DUH�QRZ�EHLQJ�KHDUG�LQ�UHSXWDEOH�FXUUHQW�DIIDLUV�SXEOLFDWLRQV�DQG�HYHQ�SHHU�UHYLHZHG�DFDGHPLF�MRXUQDOV��7KH�ODVW�LVVXH�RI�WKH�UHIHUHHG�,QGHSHQGHQW�5HYLHZ��DVNV��,V�7KHUH�5HDOO\�D�)DWKHUKRRG�&ULVLV"��7R�P\�NQRZOHGJH��0U��%ODQNHQKRUQ�KDV�QRW�UHVSRQGHG�7KH�VWDNHV�KHUH�DUH�QRW�WULYLDO��%ODQNHQKRUQ
V�HUURU�JRHV�WR�WKH�FRUH�RI�RXU�XQGHUVWDQGLQJ�RI�WKH�IDWKHUOHVVQHVV�SKHQRPHQRQ�DQG�E\�H[WHQVLRQ�RI�WKH�ODUJHU�IDPLO\�FULVLV�ZKRVH�PDQLIHVWDWLRQV�QRZ�DSSHDU�RQ�WKH�IURQW�SDJHV��,W�LV�GLIILFXOW�WR�H[DJJHUDWH�WKH�LPSDFW�RI�WKLV�PLVFRQFHSWLRQ�LQ�MXVWLI\LQJ�D�KRVW�RI�LQHIIHFWLYH�DQG�FRXQWHUSURGXFWLYH�SROLFLHV�GXULQJ�WKH�ODVW�WZR�SUHVLGHQWLDO�DGPLQLVWUDWLRQV�DQG�E\�QXPHURXV�ORFDO�JRYHUQPHQWV��+LV�XQGRFXPHQWHG�DOOHJDWLRQ�KDV�PLVOHG�WKH�XQLQIRUPHG�DQG�DUPHG�WKH�XQVFUXSXORXV�ZLWK�D�ZHDSRQ�WR�JDUQHU�SROLWLFDO�FDSLWDO�E\�ZKLSSLQJ�XS�K\VWHULD�DJDLQVW�LQQRFHQW�SDUHQWV��LQ�WKH�SURFHVV�H[DFHUEDWLQJ�WKH�SOLJKW�RI�IDWKHUOHVV�FKLOGUHQ��7KH�XQWUXWK�WKDW�ZLGHVSUHDG�IDWKHUOHVVQHVV�LV�FDXVHG�SULPDULO\�E\�SDWHUQDO�DEDQGRQPHQW�GLVJXLVHV�WKH�XQFRQWHVWHG�WUXWK�WKDW�PLOOLRQV�RI�LQQRFHQW�FKLOGUHQ�DUH�NHSW�LQ�IRUFHG�VHSDUDWLRQ�IURP�OHJDOO\�XQLPSHDFKDEOH�IDWKHUV�E\�FRXUW�RUGHUV�WKDW�WKHLU�IDWKHUV�PD\�EUHDFK�RQO\�RQ�SDLQ�RI�LQFDUFHUDWLRQ��7KH�PLVFRQFHSWLRQ�KDV�DOVR�KDV�EHHQ�XVHG�WR�MXVWLI\�HYHU�PRUH�UHSUHVVLYH�SROLFH�PHDVXUHV�DQG�YLRODWLRQV�RI�FRQVWLWXWLRQDO�ULJKWV�DJDLQVW�HYHU�JUHDWHU�QXPEHUV�RI�ODZ�DELGLQJ�FLWL]HQV�XQGHU�WKH�JXLVH�RI�FROOHFWLQJ�FKLOG�VXSSRUW��:RUVH��WKHVH�PHDVXUHV�DFWXDOO\�FRQWULEXWH�WR�IDWKHUOHVV�KRPHV�E\�VHUYLQJ�DV�D�VXEVLG\�RQ�GLYRUFH�DQG�E\�LQFDUFHUDWLQJ�SDUHQWV�IRU�FLUFXPVWDQFHV�WKDW�DUH�EH\RQG�WKHLU�FRQWURO�,I�%ODQNHQKRUQ�LV�FRUUHFW�DERXW�SDWHUQDO�DEDQGRQPHQW��WKHQ�ZH�LQGHHG�KDYH�D�ODZ�HQIRUFHPHQW�SUREOHP�RI�PDVVLYH�SURSRUWLRQV��DJDLQVW�ZKLFK�ZH�PXVW�FRPPLW�YDVWO\�PRUH�UHVRXUFHV�IRU�SROLFH��FRXUWV��SURVHFXWRUV��DQG�SULVRQV��VLQFH�WKH�KXJH�H[SDQVLRQ�RI�WKH�SHQDO�DSSDUDWXV�DOUHDG\�LPSOHPHQWHG�RYHU�WKH�ODVW�GHFDGH�LQ�UHVSRQVH�WR�DOOHJHG�SDWHUQDO�DEDQGRQPHQW�KDV�PDGH�DOPRVW�QR�GHQW�LQ�WKH�SUREOHP��2Q�WKH�RWKHU�KDQG��LI�WKH�VFKRODUV�FLWHG�DERYH�DUH�FRUUHFW��WKHQ�VXFK�DQ�H[SDQVLRQ�RI�SROLFH�SRZHU�ZLOO�DFKLHYH�QRWKLQJ�EXW�WR�LQFUHDVH�VWLOO�IXUWKHU�WKH�QXPEHU�RI�IDWKHUOHVV�FKLOGUHQ��)RU�LW�LV�SUHFLVHO\�WKLV�H[SDQVLRQ�RI�JRYHUQPHQW�SRZHU�ZKLFK�LV�ODUJHO\�UHVSRQVLEOH�IRU�WKH�SUREOHP�LQ�WKH�ILUVW�SODFH�,W�LV�QR�H[DJJHUDWLRQ�WR�VD\�WKDW�WKLV�TXHVWLRQ�FRXOG�GHWHUPLQH�WKH�IXWXUH�RI�IDPLO\�SROLF\�LQ�$PHULFD��,QGHHG��LW�PD\�QRW�EH�IDU�IHWFKHG�WR�VXJJHVW�WKDW�WKLV�TXHVWLRQ�FDUULHV�LPSOLFDWLRQV�IDU�EH\RQG�IDPLO\�SROLF\��VLQFH�± DQG�LW�LV�%ODQNHQKRUQ
V�RZQ�DFKLHYHPHQW�WR�KDYH�HVWDEOLVKHG�WKLV�± IDWKHUOHVVQHVV�LV�DW�WKH�URRW�RI�PRVW�ODUJHU�VRFLDO�SDWKRORJLHV��LQFOXGLQJ�SRYHUW\��YLROHQW�FULPH��VXEVWDQFH�DEXVH��DQG�WUXDQF\�7KH�VRFLHWDO�LOOV�%ODQNHQKRUQ�OLQNV�WR�IDWKHUOHVVQHVV�KDYH�GULYHQ�WKH�JRYHUQPHQW�JURZWK�SROLFLHV�RI�ERWK�WKH�OHIW�DQG�WKH�ULJKW��7KH\�KDYH�MXVWLILHG�WKH�H[SRQHQWLDO�H[SDQVLRQ�RI�ERWK�WKH�ZHOIDUH�VWDWH�DQG�WKH�SHQDO�DSSDUDWXV�,I�WKHVH�SUREOHPV�VWHP�IURP�D�VSRQWDQHRXV�VRFLDO�SKHQRPHQRQ�± IDWKHUV�DEDQGRQLQJ�WKHLU�FKLOGUHQ�± WKHQ�LW�LV�GLIILFXOW WR�FKDOOHQJH�WKH�QHHG�IRU�SURJUDPV�WR�FRPEDW�WKHP��,I��E\�FRQWUDVW��WKH�RSWLRQ�EHFRPHV�DYDLODEOH�WKDW�ZH�PLJKW�FRQWURO�PRVW�RI�RXU�VRFLDO�SUREOHPV�E\�FXUWDLOLQJ�WKH�SRZHU�RI�JRYHUQPHQW�WR�VHSDUDWH�FKLOGUHQ�IURP�WKHLU�IDWKHUV��WKHQ�PRVW�SURJUDPV�H[SDQGLQJ�JRYHUQPHQW�SRZHU�EHFRPH�VXSHUIOXRXV��$QWL�SRYHUW\�SURJUDPV��H[SDQGLQJ�ODZ�HQIRUFHPHQW�SRZHUV��WKH�ZDU�RQ�GUXJV��IHGHUDO�HGXFDWLRQ�SURJUDPV�± DOO�DUH�

http://familyscholars.org/archives/2004_06_27_archive.html
mailto:sbaskerville@cox.net
http://www.lewrockwell.com/orig2/baskerville5.html
http://www.lewrockwell.com/orig2/baskerville5.html
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UDWLRQDOL]HG�E\��FULVHV��ZKRVH�URRWV�OD\�LQ�EURNHQ�KRPHV�DQG�H[LOHG�IDWKHUV�,W�KDUGO\�QHHG�EH�DGGHG�WKDW�DUPLHV�RI�VFKRODUV�ZKR�GHGLFDWH�WKHLU�FDUHHUV�DQG�MXVWLI\�WKHLU�IXQGLQJ�E\�VWXG\LQJ�HYHU�PRUH�DUFDQH�DVSHFWV�RI�WKHVH�SKHQRPHQD�DOVR�EHFRPH�ODUJHO\�XQQHFHVVDU\�$IWHU�PRUH�WKDQ�D�GHFDGH�RI�JRYHUQPHQW�SURJUDPV�SUHGLFDWHG�RQ�WKLV�IDOODF\��WKH�IDWKHUKRRG�FULVLV�FRQWLQXHV�WR�JURZ�SURJUHVVLYHO\�ZRUVH��5DWKHU�WKDQ�FRQWLQXLQJ�WR�KHDS�EODPH�IRU�RXU�SXEOLF�SROLF\�IDLOXUHV�RQ�WKH�EDFNV�RI�VFDSHJRDWV��LW�PD\�EH�WLPH�WR�UH�HYDOXDWH�WKH�FHQWUDO�PLVFRQFHSWLRQ�XSRQ�ZKLFK�WKH\�DUH�EDVHG��,�FKDOOHQJH�0U��%ODQNHQKRUQ�WR�FRQIURQW�DQG�UHIXWH�WKH�IDFWV�SXEOLVKHG�E\�DQ\�ZULWHU�ZKR�KDV�TXHVWLRQHG�KLV�DVVHUWLRQ�UDWKHU�WKDQ�WU\LQJ�WR�VLOHQFH�RWKHUV�E\�XQGHUFXWWLQJ�WKH�SODWIRUP�IURP�ZKLFK�WKH\�VSHDN��,I�KH�FDQ�VKRZ�XV�ZKHUH�ZH�DUH�ZURQJ��WKHQ�SHUKDSV�ZH�FDQ�EHJLQ�WR�ZRUN�WRJHWKHU�WR�FRQIURQW�WKH�SUREOHP��DQG�KH�ZLOO�KDYH�HDUQHG�D�SODFH�DV�D�OHDGHU�LQ�WKLV�YH[LQJ�SUREOHP��2Q�WKH�RWKHU�KDQG��LI�0U��%ODQNHQKRUQ�FDQQRW�PDNH�JRRG�KLV�DVVHUWLRQ��WKHQ�LW�LV�WLPH�IRU�KLP�WR�DFNQRZOHGJH�KLV�HUURU�DQG�UHWUDFW�LW�
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&KLOG�6XSSRUW�)HGV�+ROG 0HHWLQJ��$QQRXQFH�1HZ��6WUDWHJLF�3ODQ�KWWS���ZZZ�PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH������EDVNHUYLOOH�������KWP
'U��6WHSKHQ�%DVNHUYLOOH����������
7KH�IHGHUDO�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��2&6(��KHOG�WKH�ILUVW�SDUW�RI�D�WZR�GD\���LQYLWDWLRQ�RQO\��PHHWLQJ�WRGD\�FDOOHG�WKH�$IULFDQ�$PHULFDQ�)RUXP��,QYLWHHV�LQFOXGHG�FKLOG�VXSSRUW�HQIRUFHPHQW�RIILFLDOV��VPDOO�FRPPXQLW\�JURXSV��DQG�D VPDOO�QXPEHU�RI�QDWLRQDO�RUJDQL]DWLRQV��LQFOXGLQJ�WKH�$PHULFDQ�&RDOLWLRQ�IRU�)DWKHUV�DQG�&KLOGUHQ�
2&6(�'LUHFWRU�6KHUUL�+HOOHU��RSHQLQJ�WKH�PHHWLQJ��DQQRXQFHG�D�QHZ�1DWLRQDO�&KLOG�6XSSRUW�(QIRUFHPHQW�6WUDWHJLF�3ODQ�������������'U��+HOOHU�DFNQRZOHGJHG�WKDW�WKH�FXUUHQW�HQIRUFHPHQW�V\VWHP�LV��ZD\�RXW�RI�EDODQFH��DQG�SURPLVHG�WR�GHYHORS�SURFHGXUHV�WKDW��WUHDW�ERWK�SDUHQWV�IDLUO\���6KH�EHJDQ�WKH�PHHWLQJ�E\�VD\LQJ�LW�ZRXOG�EH�D��WZR�ZD\�FRQYHUVDWLRQ��DQG�VDLG���:H�ZDQW�WR�OLVWHQ���WKRXJK�LPPHGLDWHO\�IROORZLQJ�KHU�UHPDUNV�VKH�OHIW�WKH�PHHWLQJ��
'U��+HOOHU�VDLG�VKH�ZDV�H[FLWHG�E\�WKH�QHZ�6WUDWHJLF�3ODQ��WKRXJK�WKH�GRFXPHQW�VHHPV�WR�FRQWDLQ�OLWWOH�WKDW�LV�VXEVWDQWLDOO\�QHZ��6KH�SURPLVHG�WR�SUHYHQW�WKH�EXLOG�XS�RI�XQSDLG�DUUHDUDJHV�WKURXJK��HDUO\�LQWHUYHQWLRQ��EXW�GLG�QRW�VD\�SUHFLVHO\ ZKDW�WKDW�LQWHUYHQWLRQ�ZRXOG�EH��6KH�DOVR�SOHGJHG�WKDW�PRUH�SD\PHQWV�ZRXOG�JR�GLUHFWO\�WR��IDPLOLHV��DQG�OHVV�WR�WKH�JRYHUQPHQW��7KH�6WUDWHJLF�3ODQ�VD\V�LWV�DLP�LV�WR�EXLOG�D��FXOWXUH�RI�FRPSOLDQFH���LQ�ZKLFK�SDUHQWV�VXSSRUW�WKHLU�FKLOGUHQ��YROXQWDULO\��EXW�DOVR�VD\V�WKDW��VHYHUH�HQIRUFHPHQW�UHPHGLHV��ZRXOG�EH�DSSOLHG�WR�WKRVH�ZKR�IDLO�WR�YROXQWHHU��
3DLJH�%LDYD�RI�2&6(�FODLPHG�WKDW�FKLOG�VXSSRUW�HQIRUFHPHQW�RIILFLDOV�DQG�VRPH�FRPPXQLW\�JURXSV�KDG�EHHQ�FRQVXOWHG�LQ�SUHSDULQJ�WKH�GRFXPHQW�EXW�DFNQRZOHGJHG�WKDW�QR�VROLFLWDWLRQ�RI�SXEOLF�FRPPHQWV�ZDV�HYHU�LVVXHG�DQG�QR�V\VWHPDWLF�FLWL]HQ�LQSXW�ZDV�FROOHFWHG��6KH�VDLG�WKH�EDVLF�SULQFLSOH�RI�WKH�SODQ�LV�WKDW��)DPLOLHV�FRPH�ILUVW���6KH�VDLG�2&6(�GHILQHV�D��IDPLO\��DV�WKH�FXVWRGLDO�SDUHQW�DQG�FKLOGUHQ�EXW�LQ�UHVSRQVH�WR�D�VXJJHVWLRQ�DFFHSWHG�WKDW�LW�PLJKW�EH�DSSURSULDWH�WR�LQFOXGH�WKH�QRQ�FXVWRGLDO�SDUHQW�DV�ZHOO��7KH�6WUDWHJLF�3ODQ�OLVWV��RXU�FXVWRPHUV��SDUWQHUV��DQG�VWDNHKROGHUV��DV�LQFOXGLQJ�FKLOGUHQ��FXVWRGLDQV��FKLOG�VXSSRUW�HQIRUFHPHQW�DJHQFLHV��FRXUWV��ODZ�HQIRUFHPHQW�DJHQFLHV��HPSOR\HUV��ILQDQFLDO�LQVWLWXWLRQV��KRVSLWDOV��GHSDUWPHQWV�RI�FRUUHFWLRQV��DWWRUQH\V��SURVHFXWRUV��LQWHUHVW�JURXSV��FKXUFKHV��DQG�OHJLVODWXUHV��7KH�OLVW�GRHV�QRW�LQFOXGH�QRQ�FXVWRGLDO�SDUHQWV�
,Q�UHVSRQVH�WR�DQRWKHU�TXHVWLRQ��2&6(�RIILFLDO�0HOYLQ�6XWWRQ�VDLG�KLV�RIILFH�DQG�ORFDO�FKLOG�VXSSRUW�RIILFHV�FDQ�SURYLGH�QR�DVVLVWDQFH�ZLWK�YLVLWDWLRQ�LQWHUIHUHQFH�DQG�WKDW�QR�IHGHUDO�JXLGHOLQHV�JRYHUQ�RU�HQFRXUDJH�YLVLWDWLRQ�
3HUKDSV�PRVW�UHYHDOLQJ�ZDV�ZKDW�ERWK�WKH�6WUDWHJLF�3ODQ�DQG�WKH�DJHQGD�RI�WKH�WZR�GD\�PHHWLQJ�GLG�QRW�FRQWDLQ��,Q�UHFHQW�\HDUV�VHYHUH�FULWLFLVP�RI�WKH�FKLOG�VXSSRUW�V\VWHP�KDV�LVVXHG�IRUWK�IURP�MRXUQDOLVWV��VFKRODUV��DQG�HYHQ�VRPH�MXGJHV��DV�ZHOO�DV�QRQ�FXVWRGLDO�SDUHQWV��7KHVH�LQFOXGH�FKDUJHV�RI�LOOHJDO�DQG�XQFRQVWLWXWLRQDO�SUDFWLFHV�WKDW�YLRODWH�FRQVWLWXWLRQDO�ULJKWV��<HW�QR�DFNQRZOHGJHPHQW�ZDV�PDGH�RI�VXFK�DOOHJDWLRQV�QRU�ZDV�DQ\�HIIRUW�PDGH�WR�DGGUHVV�WKHP��
,Q�6RFLHW\ PDJD]LQH��%U\FH�&KULVWHQVHQ�ZULWHV���7KH�DGYRFDWHV�RI�HYHU�PRUH�DJJUHVVLYH�PHDVXUHV�IRU�FROOHFWLQJ�FKLOG�VXSSRUW«KDYH�PRYHG�XV�D�GDQJHURXV�VWHS�FORVHU�WR�D�SROLFH�VWDWH�DQG�KDYH�YLRODWHG�WKH�ULJKWV�RI�LQQRFHQW�DQG�RIWHQ�LPSRYHULVKHG�IDWKHUV���/LEHUW\�PDJD]LQH�KDV�FDOOHG�WKH�FKLOG�VXSSRUW�SUREOHP�D��P\WK���6DQIRUG�%UDYHU�KDV�PHWLFXORXVO\�GHEXQNHG�LW�ZLWK�GRFXPHQWDWLRQ��$�QHZ�ERRN���7KH�/DZ�DQG�(FRQRPLFV�RI�&KLOG�6XSSRUW�3D\PHQWV��HGLWHG�E\�:LOOLDP�&RPDQRU��FRQWDLQV�PDQ\�HVVD\V�FULWLFDO�RI�WKH�FKLOG�VXSSRUW�V\VWHP��5RQDOG�+HQU\
V�FRQWULEXWLRQ�WR�WKDW�YROXPH�FDOOV�WKH�V\VWHP�DQG�LWV�MXVWLILFDWLRQ��DQ�REYLRXV�VKDP���D��GLVDVWHU���DQG��WKH�PRVW�RQHURXV�IRUP�RI�GHEW�FROOHFWLRQ�SUDFWLFHG�LQ�WKH�8QLWHG�6WDWHV���$�*HRUJLD�6XSHULRU�&RXUW�MXGJH�GHFODUHG�JXLGHOLQHV�XQFRQVWLWXWLRQDO�RQ��QXPHURXV��JURXQGV�LQ�������/DVW�'HFHPEHU��WKH�$&/8�GHPDQGHG�WKH�UHOHDVH�RI�����SULVRQHUV�LQ�D�VLQJOH�3HQQV\OYDQLD�FRXQW\�RQ�JURXQGV�WKDW�WKH\�KDG�EHHQ�LQFDUFHUDWHG�ZLWKRXW�GXH�SURFHVV�RI�ODZ��
2QH�PD\�GLVDJUHH�ZLWK�WKHVH�DVVHVVPHQWV��<HW�QRZKHUH�LQ�WKH�6WUDWHJLF�3ODQ��ZKLFK�ZLOO�JRYHUQ�WKH�RSHUDWLRQ�RI�WKH�FKLOG�VXSSRUW�V\VWHP�IRU�WKH�QH[W�IRXU�\HDUV��LV�WKHUH�DQ\�UHFRJQLWLRQ�WKDW�VXFK�VHULRXV�FULWLFLVPV�KDYH�HYHQ�EHHQ�UDLVHG��$SSDUHQWO\�QRQH�RI�WKH�DERYH�PHQWLRQHG�VFKRODUV�ZKR�KDYH�TXHVWLRQHG�WKH�HWKLFV�DQG�PHWKRGV�RI�FKLOG�VXSSRUW�HQIRUFHPHQW�ZDV�LQYLWHG�WR�VSHDN�DW�WKLV�RU�DQ\�RWKHU�PHHWLQJ�VSRQVRUHG�E\�2&6(��,QVWHDG�(ODLQH�6RUHQVHQ��ZKR�KDV�VSRNHQ�DW�PDQ\�VXFK�PHHWLQJV��SUHVHQWHG�UHVHDUFK�WKDW�ZDV�YHU\�VLPLODU�WR�UHVHDUFK�VKH�KDV�SUHVHQWHG�PDQ\�WLPHV�EHIRUH�
7KH�6WUDWHJLF�3ODQ�PDNHV�QR�PHQWLRQ�RI�WKH�GHVLUDELOLW\�RI�REVHUYLQJ�GXH�SURFHVV�RI�ODZ�RU�WKH�FRQVWLWXWLRQDO�ULJKWV�RI�SDUHQWV�DQG�FKLOGUHQ��1R�FRQFHUQ�LV�H[SUHVVHG�WKDW�JXLGHOLQHV�EH�MXVW�DQG�DSSURSULDWH��1RZKHUH�LV�WKH�SRVVLELOLW\�UDLVHG�RI�XVLQJ�IHGHUDO�JXLGHOLQHV�WR�GLVFRXUDJH�GLYRUFH�RU�HQFRXUDJH�VKDUHG�SDUHQWLQJ��ERWK�RI�ZKLFK�ZRXOG�UHOLHYH�WKH�RYHUDOO�HQIRUFHPHQW�ORDG��1R�FRQFUHWH�PHDVXUHV�RU�LQFHQWLYHV�DUH�DGYDQFHG�IRU�UHTXLULQJ�RU�HQFRXUDJLQJ�WKH�LQYROYHPHQW�RI�QRQ�FXVWRGLDO�SDUHQWV�LQ�WKH�GHFLVLRQ�PDNLQJ�RU�UDLVLQJ�RI�WKHLU�FKLOGUHQ��
)LQDOO\��WKH�WRQH�RI�WKH�PHHWLQJ�ZDV�KLJKO\�VLJQLILFDQW��6SHDNHUV�DQG�RIILFLDOV�ZHUH�IUHTXHQWO\�LQWHUUXSWHG�ZLWK�TXHVWLRQV��ZKLFK�ZHUH�RIWHQ�GLUHFW�DQG�HYHQ�KRVWLOH��7KLV�ZDV�LQ�VKDUS�FRQWUDVW�WR�WKH�GHIHUHQFH�GLVSOD\�DW�VLPLODU�PHHWLQJV�RQO\�D�IHZ�\HDUV�DJR��%HDULQJ�LQ�PLQG�WKDW�PDQ\�SDUWLFLSDQWV�ZHUH�LQYROYHG�ZLWK�JURXSV�WKDW�UHFHLYH�IHGHUDO�PRQH\��WKH�FULWLFDO�UHVSRQVH�ZDV�PDUNHG�
7KH�PHHWLQJ�FRQWLQXHV�7XHVGD\��7KH�FRQWDFW�RIILFLDO�IRU�LQIRUPDWLRQ�LV�
-D�1D�%RUGHV������������������-%RUGHV#DFI�KKV�JRY
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$�3ULPHU�$JDLQVW�*D\�0DUULDJHKWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH������EDVNHUYLOOH�������KWP
'U��6WHSKHQ�%DVNHUYLOOH����������
3HWHU�6SULJJ�EHJLQV�KLV�QHZ�ERRN�RQ�VDPH�VH[�PDUULDJH��2XWUDJH��ZLWK�D�SDUDGR[��0RVW�$PHULFDQV�RSSRVH�LW���\HW�LQ�WHUPV�RI�SROLWLFDO�DFWLRQ��WKH�SUR�IDPLO\��SUR�PDUULDJH�PDMRULW\�KDV�EHHQ�VWUDQJHO\�PXWHG���6SULJJ�DWWULEXWHV�WKLV�WR�D�ODFN�RI�LQWHOOHFWXDO�DPPXQLWLRQ�DQG�DLPV�WR�UHPHG\�WKDW�GHILFLHQF\�ZLWK�WKLV�ERRN�
+H�LV�FHUWDLQO\�TXDOLILHG�WR�GR�VR��'LUHFWRU�RI�WKH�&HQWHU�IRU�0DUULDJH�DQG�)DPLO\�6WXGLHV�DW�WKH�)DPLO\�5HVHDUFK�&RXQFLO��)5&���6SULJJ�KDV�DOVR�FR�DXWKRUHG�D�PRUH�VFKRODUO\�ERRN�SXEOLVKHG�E\�)5&�WKDW�DVVHPEOHV�WKH�VFLHQWLILF�UHVHDUFK�RQ�KRPRVH[XDOLW\��6RPH�KLJKOLJKWV�RI�WKDW�UHVHDUFK�SURYLGH�WKH�IDFWXDO�IRXQGDWLRQ�IRU�WKH�SUHVHQW�ERRN��6R�ZKLOH�WKLV�LV�DYRZHGO\�D�SROHPLFDO�ZRUN��LW�LV�EDVHG�RQ�VROLG�HYLGHQFH��7KH�UHVXOW�LV�D�FRQFLVH��FOHDU��DQG�UHDGDEOH�ERRN�WKDW�SURYLGHV�DQ�H[FHOOHQW�LQWURGXFWLRQ�WR�ZKHUH�ZH�QRZ�VWDQG�RQ�SHUKDSV�WKH�PRVW�HPRWLRQDO�LVVXH�RQ�WKH�QDWLRQDO�DJHQGD�
6SULJJ�EULHIO\�EXW�HIIHFWLYHO\�VXUYH\V�WKH�PDMRU�DUJXPHQWV�LQ�WKH�FRQWURYHUV\��+H�FRXQWHUV�ZKDW�KH�UHJDUGV�DV�KLV�RSSRQHQWV
�VWURQJHVW�DUJXPHQW��WKDW�JD\�PDUULDJH�LV�D��FLYLO�ULJKW���D�VXJJHVWLRQ�KH�VD\V�LV�SRVLWLYHO\�LQVXOWLQJ�WR�WKRVH�ZKR�KDYH�H[SHULHQFHG�WKH�EUXWDO�GHQLDO�RI�WUXH�FLYLO�ULJKWV��+H�VKRZV�WKDW�WKH�$IULFDQ�$PHULFDQ�FRPPXQLW\��ZKHUH�DFXWH�IDPLO\�GHWHULRUDWLRQ�SUHFOXGHV�WKH�OX[XU\�RI�LQGXOJLQJ�LQ�IDVKLRQDEOH�VRFLDO�H[SHULPHQWV��RSSRVHV�VDPH�VH[�PDUULDJH�E\�D�ODUJHU�PDUJLQ�WKDQ�ZKLWHV�
6SULJJ�DOVR�FRQIURQWV�WKH�IDOVH�FRPSDULVRQ�ZLWK�DQWL�PLVFHJHQDWLRQ�ODZV��WKH�DOOHJHGO\�XQIDLU�GHQLDO�RI�ILQDQFLDO�EHQHILWV�WR�JD\�SDUWQHUV��DQG WKH�GLVLQJHQXRXV�IHGHUDOLVW�DUJXPHQW��2Q�WKH�RWKHU�KDQG��KH�LQYRNHV�UHVHDUFK�VKRZLQJ�WKH�LPSDFW�RQ�FKLOGUHQ�RI�EHLQJ�UDLVHG�LQ�KRPRVH[XDO�KRXVHKROGV��WKH�XQDQVZHUHG��VOLSSHU\�VORSH��DUJXPHQW�WKDW�VDPH�VH[�PDUULDJH�PXVW�RSHQ�WKH�GRRU�WR�IXUWKHU�UHGHILQLWLRQV�RI�PDUULDJH��VXFK�DV�SRO\JDP\���DQG�WKH�GLVWXUELQJ�H[WHQW�RI�SURPLVFXLW\�DQG�HYHQ�SHGRSKLOLD�ZLWKLQ�JD\�FXOWXUH�
+LV�DSSHDO�WR�OLEHUWDULDQV�LV�HVSHFLDOO\�YDOXDEOH��$�VXSHUILFLDO�OLEHUWDULDQLVP�UHOHJDWHV�PDUULDJH�WR�SULYDWH�OLIH��%XW�WKH�LVVXH�LV�ZKDW�PDUULDJHV�WKH�VWDWH�UHFRJQL]HV��0RUH�ODUJHO\��WKH�HURVLRQ�RI�IDPLO\�FRKHVLRQ�PD\�EH�WKH�VLQJOH�PRVW�LPSRUWDQW�IDFWRU�GULYLQJ�WKH�H[SDQVLRQ�RI�JRYHUQPHQW�SRZHU�RYHU�SULYDWH�OLIH�
/LNHZLVH��KLV�EULHI�QRWH�RQ�KRZ�RIILFLDO�UHFRJQLWLRQ�RI�KRPRVH[XDOLW\��FRPELQHG�ZLWK��KDWH�FULPH��ODZV��LV�DOUHDG\�FXUWDLOLQJ�IUHHGRP�RI�ZRUVKLS�DQG�VSHHFK�LV�RI�LQWHUHVW�QRW�RQO\�WR�&KULVWLDQV�DQG�PLJKW�KDYH�EHHQ�ZRUWK�H[SDQGLQJ��
7KH�ODUJHU�TXHVWLRQ�FRQFHUQV�WKH�DVVXPSWLRQ�RQ�ZKLFK�KH�SUHGLFDWHV�WKH�ERRN��,V�RSSRVLWLRQ�WR�VDPH�VH[�PDUULDJH�QRW�RQO\�ZLGHVSUHDG�EXW�GHWHUPLQHG�HQRXJK�WR�EH�PRELOL]HG�E\�SURYLGLQJ�WKH�ULJKW�DUJXPHQWV"�
6RPH�HYLGHQFH�VXJJHVWV�LW�LV��&LWL]HQV�UHFHQWO\�VKXW�GRZQ�WKH�FRQJUHVVLRQDO�YRLFH�PDLO�V\VWHP�ZLWK�FDOOV�RSSRVLQJ�KRPRVH[XDO�PDUULDJH��7KLV�FDPSDLJQ�KDV�FHUWDLQO\�KDG�WKH�PHULW�RI�SODFLQJ�IDPLO\�SROLF\�RQ�WKH�IURQW�SDJHV�DQG�LQ�WKH�HOHFWLRQ�FDPSDLJQ��
%XW�WKH�SRWHQWLDO�WR�DFWXDOO\�PRELOL]H�VXVWDLQHG�RSSRVLWLRQ�PD\�EH�OLPLWHG��,QGHHG��VRPH�ZKR�DJUHH�ZLWK�6SULJJ
V�SRVLWLRQ�RSSRVH�KLV�SURIIHUHG�VROXWLRQ��WKH�)HGHUDO�0DUULDJH�$PHQGPHQW�WR�WKH�&RQVWLWXWLRQ��ZKLFK�&RQJUHVV�UHFHQWO\�UHMHFWHG�
7KHUH�DUH�YDULRXV�UHDVRQV�IRU�ZHDN�SXEOLF�PRELOL]DWLRQ��EXW�WKH�PRVW�VLJQLILFDQW�PD\�UHODWH�WR�WKH�RQH�DUJXPHQW�6SULJJ�GRHV�QRW�UHIXWH��WKDW��+HWHURVH[XDOV�VHYHULQJ�WKH�OLQN�EHWZHHQ�PDUULDJH�DQG�VH[XDO�DFWLYLW\��DQG�PDUULDJH�DQG�FKLOGUHDULQJ��KDV�GRQH�WKH�PRVW�GDPDJH�WR�WKH�LQVWLWXWLRQ�RI�PDUULDJH��
7KLV�LV�WKH�FHQWUDO�FRQXQGUXP�WKDW�DFWLYLVWV�RQ�ERWK�VLGHV�RI�WKH�LVVXH�UHSHDWHGO\�SRLQW�RXW��WKDW�GLYRUFH�DQG�RXW�RI�ZHGORFN�ELUWKV�SRVH�D�PRUH�VHULRXV�WKUHDW�WR�PDUULDJH�WKDQ�GR�JD\�XQLRQV��6SULJJ�GRHV�QRW�DYRLG�WKLV�DUJXPHQW��KH�HPEUDFHV�LW��0RUHRYHU��WKH�ERRN�VHHPV�WR�UHFRJQL]H�WKDW��VRRQHU�RU�ODWHU��LW�PXVW�EH�FRQIURQWHG�VTXDUHO\��7KH�LQWURGXFWLRQ�E\�)5&�3UHVLGHQW�7RQ\�3HUNLQV��VSRQVRU�RI�WKH�QDWLRQ
V�ILUVW�FRYHQDQW�PDUULDJH�ODZ�LQ�/RXLVLDQD��EHJLQV�GLVDUPLQJO\�E\�OLNHQLQJ�VDPH�VH[�PDUULDJH�WR�QR�IDXOW�GLYRUFH�DQG�GHVFULEHV�WKH�GDPDJH�QR�IDXOW�ODZV�KDYH�GRQH�WR�IDPLOLHV�DQG�FKLOGUHQ�
,QGHHG��HYLGHQFH�LQGLFDWHV�WKDW�WKH�UHDO��UHGHILQLWLRQ��RI�PDUULDJH�WRRN�SODFH����\HDUV�DJR�DQG�WRGD\
V�FRQWURYHUV\�LV�PHUHO\�WKH�ORJLFDO�FXOPLQDWLRQ��$V�VFKRODU�%U\FH�&KULVWHQVHQ�DUJXHV��JD\�PDUULDJH�ZRXOG�SUREDEO\�QRW�EH�DQ LVVXH�ZHUH�LW�QRW�IRU�WKH�ZHDNHQLQJ�RI�PDUULDJH�WKURXJK�QR�IDXOW�GLYRUFH�ODZV�
7KLV�LV�D�KXJH�FDQ�RI�ZRUPV��DQG�LW�LV�KDUGO\�IDLU�WR�IDXOW�6SULJJ�IRU�QRW�ZLVKLQJ�WR�RSHQ�LW�LQ�D�VKRUW�ERRN�ZLWK�D�OLPLWHG�SXUSRVH��-XVW�WLSSLQJ�WKH�OLG�DV�KH�DQG�3HUNLQV�GR�VHQGV�D�EROG�PHVVDJH��
%XW�LI�IDPLO\�DGYRFDWHV�DUH�WR�WDNH�DQG�NHHS�WKH�PRUDO�KLJK�JURXQG��DQG�PDLQWDLQ�WKH�PRPHQWXP�WKH\�KDYH�GHYHORSHG�RYHU�JD\�PDUULDJH��WKH\�ZLOO�HYHQWXDOO\�KDYH�WR�PRYH�EH\RQG�WKHVH�DUJXPHQWV�WR�D�PRUH�FRPSUHKHQVLYH�GHIHQVH�RI�WKH�IDPLO\�E\�FKDOOHQJLQJ�WKH�ODUJHU�SROLF\�IDLOXUHV�WKDW�KDYH�HYLVFHUDWHG�LW��7KLV�LV�D�QHWWOH�WR�EH�JUDVSHG��QRW�DYRLGHG��DQG�WKH�VDPH�VH[�PDUULDJH�FRQWURYHUV\�FRXOG�EH�WKH�FULWLFDO�WXUQLQJ�SRLQW��SUHVHQWLQJ�DQ�RSSRUWXQLW\�WKDW�PD\�QRW�FRPH�DJDLQ�
6SULJJ�GRHV�PHQWLRQ�HIIRUWV�WR�UROO�EDFN�QR�IDXOW�GLYRUFH��EXW�WKHVH�KDYH�QRW�EHHQ�SXUVXHG�ZLWK�UHPRWHO\�WKH�VDPH�GHWHUPLQDWLRQ�DV�RSSRVLWLRQ�WR�VDPH�VH[�PDUULDJH�RU�DERUWLRQ��7KH�GLYRUFH�ODZV�KDYH�VPROGHUHG�WRR�ORQJ�RQ�WKH�EDFN�EXUQHU��DZDLWLQJ�FKDQJHV�LQ�WKH��FXOWXUH���%XW�QR�RQH�LJQRUHV�VDPH�VH[�PDUULDJH�RU�DERUWLRQ�E\�ZDLWLQJ�IRU�FXOWXUDO�FKDQJH��WKH\�DUH�FRQIURQWHG�DV�SXEOLF�SROLF\�LVVXHV��
7KLV�PLJKW�DFWLYDWH�WKH�IRUFHV�6SULJJ�ILQGV�SHUSOH[LQJO\�SDVVLYH��+H�DUJXHV�WKDW�JD\�SDUHQWLQJ�HURGHV�WKH�VWDWXV�RI�ERWK�PRWKHUV�DQG�IDWKHUV��<HW�WKH�VWDWXV�RI�SDUHQWV�KDV�DOUHDG\�EHHQ�VHULRXVO\�HURGHG��$VN�KRPHVFKRROHUV��YLFWLPV�RI�VSXULRXV�FKLOG�DEXVH�DFFXVDWLRQV��
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RU�QRQ�FXVWRGLDO�SDUHQWV���7KH�RQO\�HUURU�,�GHWHFWHG�WKURXJKRXW�WKH�ERRN�ZDV�DQ�DVLGH�RQ�KRZ��GHDGEHDW�GDGV�DEDQGRQ�WKHLU�NLGV���QRW�RQO\�DQ�XQQHFHVVDU\�FRQFHVVLRQ�WKDW�KDV�EHHQ�URXQGO\�UHIXWHG�E\�UHFHQW�UHVHDUFK�EXW�RQH�WKDW�H[WUDFWV�WKH�PDUULDJH�FRQWURYHUV\�IURP�LWV�ODUJHU�FRQWH[W��JRYHUQPHQW�SROLF\�ZHDNHQLQJ�SDUHQW�FKLOG�ERQGV���,V�LW�OLNHO\�WKDW�D�FLWL]HQV
�UHYROW�DJDLQVW�WKH�HURVLRQ�RI�SDUHQWDO�DXWKRULW\�ZLOO�EH�PRWLYDWHG�E\�D�GHVLUH�WR�GHIHQG�PRWKHUKRRG�RU�IDWKHUKRRG�LQ�WKH�DEVWUDFW�RU�IURP�SDUHQWV�ZKR�QHHG�WR�GHIHQG�WKHLU�RZQ�PRWKHUKRRG�DQG�IDWKHUKRRG�LQ�WKH�FRQFUHWH"
6SULJJ�SRLQWV�RXW�WKDW�LW�LV�WKH�SURSRQHQWV��QRW�WKH�RSSRQHQWV��RI�UHGHILQLQJ�PDUULDJH�ZKR�DUH�WKH�SXEOLF�SROLF\�LQQRYDWRUV��+H�DQG�KLV�DOOLHV�DUH�VLPSO\�UHVSRQGLQJ�LQ�GHIHQVH�RI�WUDGLWLRQDO�PDUULDJH��7UXH�HQRXJK��%XW�KDYLQJ�GLVSRVHG�RI�WKHVH�LVVXHV��6SULJJ�PLJKW�FRQVLGHU�ZULWLQJ�DQRWKHU�ERRN��RQH�WKDW�ZLGHQV�WKH�GHEDWH�DQG�WDNHV�D�PRUDOO\�SURDFWLYH��UDWKHU�WKDQ�UHDFWLYH��VWDQFH��
2QH�PLJKW�HDVLO\�EH�OXOOHG�LQWR�WKH�LOOXVLRQ�WKDW�VXFK�D�ILQH�ERRN�SXWV�DQ�HQG�WR�WKH�FRQYHUVDWLRQ��,Q�IDFW��LW�LV�RQO\�WKH�EHJLQQLQJ�
2ULJLQDOO\�SXEOLVKHG�LQ�+XPDQ�(YHQWV�2QOLQH�
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7KH�)DWKHUKRRG�&ULVLV�7LPH�IRU�D�1HZ�/RRN"KWWS���PHQVQHZVGDLO\�FRP�DUFKLYH�D�E�EDVNHUYLOOH������SROLF\�������SGI
6WHSKHQ�%DVNHUYLOOH��'HSDUWPHQW�RI�3ROLWLFDO�6FLHQFH�� +RZDUG�8QLYHUVLW\����������
1&3$�3ROLF\�5HSRUW�1R�����-XQH�����:HE�VLWH��ZZZ�QFSD�RUJ�SXE�VW�VW���1DWLRQDO�&HQWHU�IRU�3ROLF\�$QDO\VLV������1��&HQWUDO�([SUHVVZD\��6XLWH����'DOODV��7H[DV��������������������([HFXWLYH�6XPPDU\�
)DWKHUKRRG��PDUULDJH�DQG�UHODWHG�LVVXHV�RI�IDPLO\�VWUXFWXUH�QRZ�GRPLQDWH�WKH�GRPHVWLF�SROLF\�DJHQGD��,Q�������3UHVLGHQW�%LOO�&OLQWRQ�VWDWHG�³WKH�VLQJOH�ELJJHVW�VRFLDO�SUREOHP�LQ�RXU�VRFLHW\�PD\�EH�WKH�JURZLQJ�DEVHQFH�RI�IDWKHUV�IURP�WKHLU�FKLOGUHQ¶V�KRPHV��EHFDXVH�LW�FRQWULEXWHV�WR�VR�PDQ\�RWKHU�VRFLDO�SUREOHPV�´�%\�������QHDUO\ D�WKLUG�RI�FKLOGUHQ�XQGHU�WKH�DJH�RI����OLYHG�ZLWK�RQO\�RQH�SDUHQW��XVXDOO\�WKHLU�PRWKHU��:KLOH�&OLQWRQ�DQG�RWKHU�SROLWLFLDQV�DWWULEXWHG�WKH�JURZLQJ�DEVHQFH�RI�IDWKHUV�IURP�WKHLU�FKLOGUHQ¶V�KRPHV�WR�DEDQGRQPHQW��WKHUH�LV�QR�HYLGHQFH�WKDW�GHVHUWLRQ�LV�LQFUHDVLQJ��7KH�DEVHQFH�RI�IDWKHUV�IURP�WKH�KRPH�LV�SULQFLSDOO\�GXH�WR�WKH�LQFUHDVH�LQ�GLYRUFH�
� +DOI�RI�ILUVW�PDUULDJHV�DQG����SHUFHQW�RI�VHFRQG�PDUULDJHV�LQ�WKH�8QLWHG�6WDWHV�QRZ�HQG�LQ�GLYRUFH��� $ERXW�����PLOOLRQ�GLYRUFHV�RFFXU�HDFK�\HDU��LQYROYLQJ�DSSUR[LPDWHO\���PLOOLRQ�FKLOGUHQ��� 0RUH�WKDQ�KDOI�RI�WKH�FKLOGUHQ�ZKR�OLYH�ZLWK�RQH�SDUHQW�GR�VR�EHFDXVH�RI�WKH�EUHDN�XS�RI�D�PDUULDJH��
)DWKHUOHVV�IDPLOLHV�LV�D�JURZLQJ�SUREOHP��EXW�WKH�SULQFLSDO�FDXVH�LV�QRW�EDG�EHKDYLRU�RU�WKH�IDXOW�RI�IDWKHUV��LW�LV�JRYHUQPHQW�SROLFLHV�ZLWK�UHVSHFW�WR�GLYRUFH�DQG�FKLOG�VXSSRUW��%HJLQQLQJ�ZLWK�&DOLIRUQLD�LQ�������HYHU\�VWDWH�KDV�DGRSWHG�³QR�IDXOW´�GLYRUFH��ZKLFK�PD\�EH�PRUH�SURSHUO\�FDOOHG�XQLODWHUDO�GLYRUFH�² RQH�SDUWQHU�FDQ�HQG�D�PDUULDJH�ZLWKRXW�SHQDOW\�DQG�ZLWKRXW�WKH�FRQVHQW�RI�WKH�RWKHU�SDUW\��
3UHVLGHQW�&OLQWRQ�DQG�RWKHUV�FKDUJHG�WKDW�³GHDGEHDW�GDGV´�DUH�ZLOOIXOO\�IDLOLQJ�WR�PHHW�FKLOG�VXSSRUW�REOLJDWLRQV��&RQVHTXHQWO\��QHZ�ODZV�ZHUH�SDVVHG�WR�JDUQLVK�QRQFXVWRGLDO�SDUHQWV¶�ZDJHV�DQG�WD[�UHIXQGV��DQG�FULPLQDO�SHQDOWLHV IRU�QRQSD\PHQW�ZHUH�VWLIIHQHG��7KHVH�SROLFLHV�FRQWLQXH�XQGHU�WKH�FXUUHQW�DGPLQLVWUDWLRQ��+RZHYHU��FKLOG�VXSSRUW�OHYHOV�DUH�VHW�DFFRUGLQJ�WR�LQIOH[LEOH�UXOHV�WKDW�GR�QRW�FRQVLGHU�LQGLYLGXDO�FLUFXPVWDQFHV�DQG�DUH�GLIILFXOW�WR�DGMXVW���$OWKRXJK�PRVW�IDWKHUV�PDNH�WKHLU�FKLOG�VXSSRUW�SD\PHQWV��VRPH�DUH�VLPSO\�XQDEOH�WR�GR�VR��
$�GLYRUFH�GHFUHH�LV�RQO\�WKH�EHJLQQLQJ�RI�WKH�JRYHUQPHQW¶V�LQYROYHPHQW�LQ�D�IDPLO\¶V�OLIH��XQWLO�WKH�FKLOGUHQ�UHDFK�WKH�DJH�RI�PDMRULW\��WKHLU�OLYHV��DQG�WKHLU�SDUHQWV¶��DUH�VXEMHFW�WR�UHJXODWLRQ�E\�D�JURZLQJ�DSSDUDWXV�RI�FKLOG�VXSSRUW�HQIRUFHPHQW��IDPLO\�FRXUWV�DQG�VRFLDO�ZHOIDUH�DJHQFLHV��7KLV�V\VWHP�FRQWUROV�WKH�LQYROYHPHQW�D�QRQFXVWRGLDO�SDUHQW�LQ�KLV�FKLOGUHQ¶V�OLYHV��)RU�H[DPSOH��D�IDWKHU�PD\�EH�GHQLHG�DFFHVV�WR�KLV�FKLOGUHQ�LI�KH�GRHV�QRW�XQGHUJR�SV\FKRORJLFDO�FRXQVHOLQJ�DW�KLV�RZQ�H[SHQVH��
,I�FRXSOHV�ZHUH�DEOH�WR�PDNH�WKHLU�RZQ�PDUULDJH�RU�GLYRUFH�FRQWUDFWV��WKH\�FRXOG�LQFUHDVH�WKH�ZHOIDUH�RI�ERWK�SDUHQWV��DQG�WKH�FKLOGUHQ���FRPSDUHG�WR�FRXUW�GHFUHHV�RU�WKH�VWUDLJKW�MDFNHW�RI�RQH�VL]H�ILWV�DOO�OHJLVODWLRQ��%XW�IRU�FRQWUDFWXDO�VROXWLRQV�WR�ZRUN��WKH�ODZ�PXVW�VSHFLI\�WKH�SDUDPHWHUV�RI�DJUHHPHQWV�WKDW�WKH�FRXUWV�PXVW�HQIRUFH��3URYLVLRQV�RI�SULYDWH�PDUULDJH�RU�SUH�QXSWLDO�DJUHHPHQWV�JRYHUQLQJ�FKLOGUHQ�DUH�QRW�HQIRUFHDEOH�XQGHU�FXUUHQW�ODZ��7KH�FKLOG�FXVWRG\�V\VWHP�FRXOG�EH�UHIRUPHG�WKURXJK�MRLQW�FXVWRG\�RU�³VKDUHG�SDUHQWLQJ´�SURYLVLRQV�����7KHVH�SURSRVDOV�KDYH�WR�EH�GHEDWHG�DQG�HQDFWHG�VWDWH�E\�VWDWH��2Q�WKH�QDWLRQDO�OHYHO��WKH�SUREOHP�FRXOG�EH�DGGUHVVHG�DV�RQH�RI�FRQVWLWXWLRQDO�ULJKWV�WR�GXH�SURFHVV��DQG�SDUHQWV¶�ULJKW�WR�LQYROYHPHQW�LQ�WKHLU�FKLOGUHQ¶V�OLYHV��,QWURGXFWLRQ��)DWKHUKRRG�LQ�$PHULFD�?�

³7KH�VKDUH�RI�FKLOGUHQ�XQGHU����OLYLQJ�LQ�IDWKHUOHVV�IDPLOLHV�KDV�ULVHQ�FRQWLQXRXVO\�VLQFH������´
)DWKHUKRRG�LV�UDSLGO\�EHFRPLQJ�WKH�QXPEHU�RQH�VRFLDO�SROLF\�LVVXH�LQ�$PHULFD��,Q�������3UHVLGHQW�%LOO�&OLQWRQ�VWDWHG�³WKH�VLQJOH�ELJJHVW�VRFLDO�SUREOHP�LQ�RXU�VRFLHW\�PD\�EH�WKH�JURZLQJ�DEVHQFH�RI�IDWKHUV�IURP�WKHLU�FKLOGUHQ¶V�KRPHV��EHFDXVH�LW�FRQWULEXWHV�WR�VR�PDQ\�RWKHU�VRFLDO�SUREOHPV�´�,Q�������&RQJUHVV�FUHDWHG�D�WDVN�IRUFH�WR�SURPRWH�IDWKHUKRRG��DQG�JRYHUQRUV¶�DQG�PD\RUV¶�FRQIHUHQFHV�IROORZHG�LQ�������,Q�������3UHVLGHQW�*HRUJH�:��%XVK�XQYHLOHG�D������PLOOLRQ�SDFNDJH�RI�LQLWLDWLYHV�WR�SURPRWH�³UHVSRQVLEOH�IDWKHUKRRG�´�1RQSURILW�RUJDQL]DWLRQV�VXFK�DV�WKH�1DWLRQDO�)DWKHUKRRG�,QLWLDWLYH�ZHUH�IRUPHG�LQ�WKH�PLG�����V�WR�FRPEDW�WKH�SUREOHP�RI�IDWKHU�DEVHQFH��
,Q�DGGLWLRQ�WR�WKH�JURZLQJ�SK\VLFDO�DEVHQFH�RI�IDWKHUV�IURP�WKHLU�FKLOGUHQ¶V�KRPHV��3UHVLGHQW�&OLQWRQ�DQG�RWKHUV�FKDUJHG�WKDW�³GHDGEHDW�GDGV´�ZHUH�DEDQGRQLQJ�WKHLU�FRXUW�RUGHUHG�FKLOG�VXSSRUW�REOLJDWLRQV��7KH�ODFN�RI�ILQDQFLDO�VXSSRUW�IURP�WKHLU�IDWKHUV�ZDV�VDLG�WR�OHDYH�PRUH�FKLOGUHQ�LQ�SRYHUW\�DQG�PRUH�PRWKHUV�GHSHQGHQW�RQ�SXEOLF�ZHOIDUH��1RQVXSSRUWLYH�IDWKHUV�ZHUH�VDLG�WR�DOVR�EH�RWKHUZLVH�XQLQYROYHG�LQ�WKHLU�FKLOGUHQ¶V�OLYHV��HQFRXUDJLQJ�VRFLDO�SDWKRORJLHV�DVVRFLDWHG�ZLWK�FKLOG�DEDQGRQPHQW��1HZ�ODZV�ZHUH�SDVVHG�WR�JDUQLVK�QRQFXVWRGLDO�SDUHQWV¶�ZDJHV�DQG�WD[�UHIXQGV��DQG�SHQDOWLHV�IRU�QRQSD\PHQW�ZHUH�VWLIIHQHG��)HGHUDO�DQG�VWDWH�VSHQGLQJ�RQ�FKLOG�VXSSRUW�FROOHFWLRQ�LQFUHDVHG�GUDPDWLFDOO\��$QG�WKH�SULYDWH�VHFWRU�ZDV�HQOLVWHG�LQ�D�JURZLQJ�ZHE�RI�FKLOG�VXSSRUW�HQIRUFHPHQW�HIIRUWV�
)DWKHUOHVV�IDPLOLHV�LV�D�JURZLQJ�SUREOHP��EXW�WKH�SULQFLSDO�FDXVH�LV�QRW�EDG�EHKDYLRU�RU�WKH�IDXOW�RI�IDWKHUV��LW�LV�JRYHUQPHQW�SROLFLHV�ZLWK�UHVSHFW�WR�GLYRUFH�DQG�FKLOG�VXSSRUW��,Q�WKH�HDUO\�����V��³QR�IDXOW´�GLYRUFH�ODZV�UHSODFHG�WKH�KLVWRULFDO�IDXOW�EDVHG�V\VWHP�ZLWK�XQLODWHUDO�

http://mensnewsdaily.com/archive/a-b/baskerville/2004/policy070704.pdf
http://mensnewsdaily.com/archive/a-b/baskerville/2004/policy070704.pdf
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GLYRUFH�² LQ�ZKLFK�RQH�SDUWQHU�FDQ�HQG�D�PDUULDJH�ZLWKRXW�SHQDOW\�DQG�ZLWKRXW�WKH�FRQVHQW�RI�WKH�RWKHU�SDUW\��8QLODWHUDO�GLYRUFH�WKXV�IDYRUV�WKH�SDUWQHU�ZKR�ZDQWV�WR�HQG�D�PDUULDJH�RYHU�WKH�RQH�ZKR�ZDQWV�WR�PDLQWDLQ�DQ�LQWDFW�IDPLO\��?� ,Q�WKH�GHFDGHV�VLQFH��VWDWH�ODZV�UHJDUGLQJ�FKLOG�FXVWRG\��YLVLWDWLRQ�ULJKWV��FKLOG�VXSSRUW�DQG�HQIRUFHPHQW�KDYH�XQGHUJRQH�D�UHYROXWLRQ��$�GLYRUFH�GHFUHH�LV�RQO\�WKH�EHJLQQLQJ�RI�WKH�JRYHUQPHQW¶V�LQYROYHPHQW�LQ�D�IDPLO\¶V�OLIH��XQWLO�WKH�FKLOGUHQ�UHDFK�WKH�DJH�RI�PDMRULW\��WKHLU�OLYHV�PD\�EH�UHJXODWHG�E\�WKH�JURZLQJ�DSSDUDWXV�RI�FKLOG�VXSSRUW�HQIRUFHPHQW��TXDVL�MXGLFLDO�IDPLO\�FRXUWV�DQG�VRFLDO�ZHOIDUH�DJHQFLHV��7KH�*URZLQJ�3UREOHP�RI�)DWKHUOHVVQHVV�
³1HDUO\�D�WKLUG�RI�FKLOGUHQ�OLYHG�ZLWK�RQH�SDUHQW² XVXDOO\�WKH�PRWKHU²LQ������´

³$ERXW�����PLOOLRQ�GLYRUFHV�RFFXU�HDFK�\HDU��LQYROYLQJ�DSSUR[LPDWHO\���PLOOLRQ�FKLOGUHQ�´
³)DWKHUOHVVQHVV�LV�VWURQJO\�DVVRFLDWHG�ZLWK�YLUWXDOO\�HYHU\�PDMRU�VRFLDO�SDWKRORJ\�´

)HGHUDO�VWDWLVWLFV�VKRZ�DQ�DODUPLQJ�ORQJ�WHUP�JURZWK�LQ�WKH�SURSRUWLRQ�RI�FKLOGUHQ�OLYLQJ�LQ�IDWKHUOHVV�KRXVHKROGV��5HVHDUFK�KDV�VKRZQ�WKH�QHJDWLYH�HIIHFWV�RQ�FKLOGUHQ�DQG�VRFLHW\�RI�OLYLQJ�ZLWKRXW�IDWKHUV��
7KH�*URZWK�RI�)DWKHUOHVV�)DPLOLHV��7KH�SURSRUWLRQ�RI�FKLOGUHQ�XQGHU����\HDUV�OLYLQJ�ZLWK�WKHLU�PRWKHUV�RQO\�DV�D�UHVXOW�RI�GLYRUFH�RU�ODFN�RI�PDUULDJH�KDV�ULVHQ�FRQWLQXRXVO\�VLQFH�������?� >6HH�)LJXUH�,�@�%\�������QHDUO\�D�WKLUG�RI�FKLOGUHQ�XQGHU�WKH�DJH�RI����OLYHG�ZLWK�RQO\�RQH�SDUHQW��XVXDOO\�WKHLU�PRWKHU�?� >6HH�)LJXUH�,,�@�)LJXUH�,,,�VKRZV�WKH�UHDVRQ�ZK\�?��� 0RUH�WKDQ�KDOI�RI�WKH�FKLOGUHQ�ZKR�OLYH�ZLWK�RQH�SDUHQW�GR�VR�EHFDXVH�RI�WKH�EUHDN�XS�RI�D�PDUULDJH�² RI�WKRVH�FKLOGUHQ�OLYLQJ�ZLWK�RQO\�RQH�SDUHQW�����SHUFHQW�OLYH�LQ�D�VLQJOH�SDUHQW�KRXVHKROG�GXH�WR�GLYRUFH��DQG����SHUFHQW�GXH�WR�SDUHQWV�VHSDUDWLQJ��� $QRWKHU�WKLUG�����SHUFHQW��OLYH ZLWK�D�QHYHU�PDUULHG�SDUHQW��PRVW�RI�ZKRP�DUH�VLQJOH�PRWKHUV��� -XVW���SHUFHQW�RI�FKLOGUHQ�OLYH�LQ�VLQJOH�SDUHQW�KRXVHKROGV�IRU�RWKHU�UHDVRQV��VXFK�DV�ZLGRZKRRG����SHUFHQW���
7KLV�LQFUHDVH�LQ�VLQJOH�SDUHQW�KRXVHKROGV�LV�GXH�WR�D�QXPEHU�RI�IDFWRUV��LQFOXGLQJ�WKH�DYDLODELOLW\�RI�ZHOIDUH��WKH�JURZLQJ�DFFHSWDQFH�RI�VLQJOH�PRWKHUKRRG��FKLOGEHDULQJ�RXWVLGH�RI�PDUULDJH�DQG�KLJKHU�GLYRUFH�UDWHV��%XW�WKH�LQFUHDVH�LQ�GLYRUFH�LV�WKH�PRVW�LPSRUWDQW�IDFWRU
'LYRUFH�DQG�&KLOGUHQ��7KH�QXPEHU�RI�GLYRUFHV�LQ�WKH�8QLWHG�6WDWHV�LQYROYLQJ�FKLOGUHQ�GRXEOHG�IURP������WR�WKH�ODWH�����V�DV�WKH�UDWH�RI�GLYRUFH�PRUH�WKDQ�GRXEOHG ?���� +DOI�RI�ILUVW�PDUULDJHV�DQG����SHUFHQW�RI�VHFRQG�PDUULDJHV�LQ�WKH�8QLWHG�6WDWHV�QRZ�HQG�LQ�GLYRUFH��� $ERXW�����PLOOLRQ�GLYRUFHV�RFFXU�HDFK�\HDU��LQYROYLQJ�DSSUR[LPDWHO\���PLOOLRQ�FKLOGUHQ��� 0RUH�WKDQ�KDOI�RI�WKH�FKLOGUHQ�ZKR�OLYH�ZLWK�RQH�SDUHQW�GR�VR�EHFDXVH�RI�WKH�EUHDN�XS�RI�D�PDUULDJH� ?�
%\�WKH�DJH�RI�����PRUH�WKDQ����SHUFHQW�RI�$PHULFDQ�FKLOGUHQ�ZLOO�H[SHULHQFH�WKH�GLYRUFH�RI�WKHLU�SDUHQWV��0RVW�RI�WKRVH�FKLOGUHQ�ZLOO�WKHQ�OLYH�LQ�IDWKHUOHVV�KRPHV��ZLWK�WKHLU�PRWKHU�KDYLQJ�VROH�FXVWRG\��
&ULVLV�RI�)DWKHUOHVV�&KLOGUHQ��9LUWXDOO\�HYHU\�PDMRU�VRFLDO�SDWKRORJ\�² LQFOXGLQJ�YLROHQW�FULPH��GUXJ�DQG�DOFRKRO�DEXVH��WUXDQF\��WHHQ�SUHJQDQF\�DQG�VXLFLGH�² LV�VWURQJO\�DVVRFLDWHG�ZLWK�IDWKHUOHVVQHVV� ?� )RU�H[DPSOH��� $�PDMRULW\�RI�SULVRQHUV��MXYHQLOH�GHWHQWLRQ�LQPDWHV��KLJK�VFKRRO�GURSRXWV��SUHJQDQW�WHHQDJHUV��DGROHVFHQW�PXUGHUHUV�DQG�UDSLVWV�DOO�FRPH�IURP�IDWKHUOHVV�KRPHV� ?�� 7KH�SUHYDOHQFH�RI�GHOLQTXHQF\�DPRQJ�FKLOGUHQ�IURP�EURNHQ�KRPHV�LV����SHUFHQW�WR����SHUFHQW�KLJKHU�WKDQ�DPRQJ�FKLOGUHQ�IURP�LQWDFW�KRPHV� ?��� 5HVHDUFKHUV�KDYH�IRXQG�WKDW�³7KH�OLNHOLKRRG�WKDW�D�\RXQJ�PDOH�ZLOO�HQJDJH�LQ�FULPLQDO�DFWLYLW\�GRXEOHV�LI�KH�LV�UDLVHG�ZLWKRXW�D�IDWKHU�DQG�WULSOHV�LI�KH�OLYHV�LQ�D�QHLJKERUKRRG�ZLWK�D�KLJK�FRQFHQWUDWLRQ�RI�VLQJOH�SDUHQW�IDPLOLHV�´ ?��� 6HYHQW\�SHUFHQW�RI�WKH�MXYHQLOHV�LQ�VWDWH�UHIRUP�LQVWLWXWLRQV�����SHUFHQW�RI�DGROHVFHQW�PXUGHUHUV��DQG��� SHUFHQW�RI�$PHULFD¶V�UDSLVWV�JUHZ�XS�ZLWKRXW�IDWKHUV� ?��� $IWHU�WDNLQJ�LQWR�DFFRXQW�UDFH��VRFLRHFRQRPLF�VWDWXV��VH[��DJH�DQG�DELOLW\��WHHQDJHUV�IURP�VLQJOH�SDUHQW�KRXVHKROGV�DUH�����WLPHV�PRUH�OLNHO\�WR�GURS�RXW�RI�KLJK�VFKRRO�WKDQ�WKHLU�FRUUHVSRQGLQJ�FRXQWHUSDUWV�OLYLQJ�ZLWK�ERWK�ELRORJLFDO�SDUHQWV�´ ?��
7KH�FRQQHFWLRQ�RI�VRFLDO�SDWKRORJLHV�ZLWK�IDWKHUOHVV�KRPHV�LV�VR�VWURQJ�WKDW�VRPH�UHVHDUFKHUV�KDYH�FRQFOXGHG�WKDW�WKH�OLNHOLKRRG�RI�FKLOGUHQ¶V�LQYROYHPHQW�LQ�FULPH�LV�GHWHUPLQHG�E\�WKH�H[WHQW�RI�ERWK�SDUHQWV¶�LQYROYHPHQW�LQ�WKHLU�FKLOGUHQ¶V�OLYHV��UDWKHU�WKDQ�LQFRPH�RU�UDFH� ?��7KH�0\WK�RI�WKH�³'HDGEHDW�'DG´ ?��

³7KHUH�LV�QR�HYLGHQFH�WKDW�IDWKHUV�DUH�YROXQWDULO\�DEDQGRQLQJ�WKHLU�FKLOGUHQ�HQ�PDVVH�´
7KH�FRQYHQWLRQDO�ZLVGRP�² HQXQFLDWHG�E\�SROLWLFDO�OHDGHUV��PHGLD�FRPPHQWDWRUV��DQG�VFKRODUV�RQ�ERWK�WKH�OHIW�DQG�WKH�ULJKW�²DVVXPHV�WKDW�WKH�SUREOHP�RI�IDWKHUOHVVQHVV�VWHPV�IURP�SDWHUQDO�DEDQGRQPHQW��
&RQYHQWLRQDO�:LVGRP��'DYLG�%ODQNHQKRUQ�ZULWHV�³WKH�SULQFLSDO�FDXVH�RI�IDWKHUOHVVQHVV�LV�SDWHUQDO�FKRLFH���WKH�ULVLQJ�UDWH�RI�SDWHUQDO�DEDQGRQPHQW�´ ?�� 7KH�OLWWOH�ZRUN�WKDW�KDV�EHHQ�GRQH�E\�SROLWLFDO�VFLHQWLVWV�SHUSHWXDWHV�WKLV�DVVXPSWLRQ��³+XVEDQGV�DEDQGRQ�ZLYHV�DQG�FKLOGUHQ�ZLWK�QR�ORRNLQJ�EDFN�´�ZULWHV�&\QWKLD�'DQLHOV� ?�� ³0LOOLRQV�RI�PHQ�ZDON�RXW�RQ�WKHLU�FKLOGUHQ�´�VD\V�5REHUW�*ULVZROG� ?��
&RQVHUYDWLYHV��ZKR�KDYH�GRQH�WKH�PRVW�WR�FDOO�DWWHQWLRQ�WR�IDWKHUOHVVQHVV��DOVR�DFFHSW�WKLV�H[SODQDWLRQ��5XWJHUV�8QLYHUVLW\�DQWKURSRORJLVW�/LRQHO�7LJHU�ZULWHV�WKDW�WKH�DEDQGRQPHQW�RI�ZRPHQ�E\�PHQ�LV�UHVSRQVLEOH�IRU�³���PXFK�RI�WKH����SHUFHQW�GLYRUFH�UDWH���´�DQG�PD\�KHOS�³���H[SODLQ�WKH�VLQJOHPRWKHU�UDWH�RI�RYHU����SHUFHQW�RI�ELUWKV�DFURVV�WKH�LQGXVWULDO�ZRUOG�´ ?�� 6RFLDO�SKLORVRSKHU�/HRQ�.DVV�
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EODPHV�IHPLQLVP�IRU�OLEHUDWLQJ�PHQ�IURP�WKHLU�UHVSRQVLELOLWLHV� ?��
³&KLOGUHQ�VKRXOG�QRW�KDYH�WR�VXIIHU�WZLFH�IRU�WKH�GHFLVLRQV�RI�WKHLU�SDUHQWV�WR�GLYRUFH�´�8�6��6HQ��0LNH�'H:LQH��5�2KLR��VWDWHG�LQ�-XQH�������³RQFH�ZKHQ�WKH\�GHFLGH�WR�GLYRUFH��DQG�DJDLQ�ZKHQ�RQH�RI�WKH�SDUHQWV�HYDGHV�WKH�ILQDQFLDO�UHVSRQVLELOLW\�WR�FDUH�IRU�WKHP�´ ?��
(YLGHQFH�RQ�'LYRUFHG�)DWKHUV��$OO�WKLV�PD\�VHHP�LQWXLWLYHO\�FRUUHFW��EXW�LV�LW�WUXH"�,Q�IDFW��QR�JRYHUQPHQW�RU�DFDGHPLF�VWXG\�KDV�HYHU�VKRZQ�ODUJH�QXPEHUV�RI�IDWKHUV�DUH�YROXQWDULO\�DEDQGRQLQJ�WKHLU�FKLOGUHQ��0RUHRYHU��WKRVH�VWXGLHV�DGGUHVVLQJ�WKH�TXHVWLRQ�KDYH�DUULYHG�DW�D�UDWKHU�GLIIHUHQW�FRQFOXVLRQ��� ,Q�WKH�ODUJHVW�IHGHUDOO\�IXQGHG�VWXG\�HYHU�XQGHUWDNHQ�RQ�WKH�VXEMHFW��SV\FKRORJLVW�6DQIRUG�%UDYHU�IRXQG�WKH�³GHDGEHDW�GDG´�ZKR�ZDONV�RXW�RQ�KLV�IDPLO\�DQG�HYDGHV�FKLOG�VXSSRUW�³GRHV�QRW�H[LVW�LQ�VLJQLILFDQW�QXPEHUV�´ ?��� %UDYHU�IRXQG�ZRPHQ�LQLWLDWH�DW�OHDVW�WZR�WKLUGV�RI�GLYRUFHV��DQG�WKDW�WKH�FDXVH�RI�DFWLRQ�LV�UDUHO\�GHVHUWLRQ��DGXOWHU\�RU�YLROHQFH� ?��
2WKHU�VWXGLHV�IRXQG�PXFK�KLJKHU�SURSRUWLRQV�RI�GLYRUFH�SURFHHGLQJV�DUH�LQLWLDWHG�E\�ZRPHQ��� 5HVHDUFKHU�6KHUH�+LWH�UHSRUWV�WKDW����SHUFHQW�RI�GLYRUFHV�DUH�LQLWLDWHG�E\�ZLYHV� ?��� $QG�'DYLG�&KDPEHUV�FODLPV�³WKH�ZLIH�LV�WKH�PRYLQJ�SDUW\�LQ�GLYRUFH�DFWLRQV�VHYHQ�WLPHV�RXW�RI�HLJKW�´ ?��
:RPHQ�DUH�DOPRVW�DOZD\V�DZDUGHG�FXVWRG\�RI�WKH�FKLOGUHQ��OHDGLQJ�RQH�UHVHDUFK�WHDP�WR�FRQFOXGH�WKDW�³ZKR�JHWV�WKH�FKLOGUHQ�LV�E\�IDU�WKH�PRVW�LPSRUWDQW�FRPSRQHQW�LQ�GHFLGLQJ�ZKR�ILOHV�IRU�GLYRUFH�´ ?�� &RQYHUVHO\��WKLV�LQGLFDWHV�WKDW�LW�LV�RIWHQ�IDWKHUV�ZKR�ZDQW�WR�NHHS�IDPLOLHV�LQWDFW��DQG�WKDW�DVSHFWV�RI�XQLODWHUDO�GLYRUFH��VXFK�DV�FKLOG�FXVWRG\��IDYRUV�WKH�ZLIH�DQG�PRWKHU�RYHU�WKH�KXVEDQG�DQG�IDWKHU��
(YLGHQFH�RQ�8QPDUULHG�)DWKHUV��&RPSDUHG�ZLWK�GLYRUFHG�IDWKHUV��WKH�FLUFXPVWDQFHV�RI�XQPDUULHG�IDWKHUV��XVXDOO\�\RXQJHU�DQG�SRRUHU��DUH�PRUH�GLIILFXOW�WR�GRFXPHQW��<HW�KHUH�WRR�WKH�HYLGHQFH�FRQWUDGLFWV�WKH�VWHUHRW\SH�RI�WKH�LUUHVSRQVLEOH�IDWKHU�ZKR�DEDQGRQV�KLV�FKLOGUHQ��)RU�H[DPSOH��DFFRUGLQJ�WR�RQH�VWXG\�RI�ORZ�LQFRPH��XQPDUULHG��QRQFXVWRGLDO�IDWKHUV�DJHG����WR����� ?��� <RXQJ�XQPDUULHG�IDWKHUV�DUH�QRW�SDUWLFXODUO\�SURPLVFXRXV�² ���SHUFHQW�KDG�RQO\�RQH�FKLOG�����SHUFHQW�KDG�FKLOGUHQ�E\�RQO\�RQH�� PRWKHU�����SHUFHQW�KDG�EHHQ�LQ�D�VHULRXV�UHODWLRQVKLS�ZLWK�WKH�PRWKHU�DW�WKH�WLPH�RI�SUHJQDQF\��DQG�RQO\���SHUFHQW�NQHZ�WKH�PRWKHU�RI�WKHLU�FKLOG�³RQO\�D�OLWWOH�´�� 7KH\�DUH�LQYROYHG�LQ�WKHLU�FKLOGUHQ¶V�OLYHV�² ���SHUFHQW�YLVLWHG�WKHLU�FKLOG�LQ�WKH�KRVSLWDO�����SHUFHQW�VDZ�WKHLU�FKLOGUHQ�DW�OHDVW�RQFH�D�ZHHN�����SHUFHQW�WRRN�WKHLU�FKLOG�WR�WKH�GRFWRU��DQG�ODUJH�SHUFHQWDJHV�UHSRUWHG�EDWKLQJ��IHHGLQJ��GUHVVLQJ�DQG�SOD\LQJ�ZLWK�WKHLU�FKLOGUHQ��� 7KH\�ZDQW�WR�IXOILOO�WKHLU�ILQDQFLDO�UHVSRQVLELOLWLHV�² ���SHUFHQW�SURYLGHG�LQIRUPDO�FKLOG�VXSSRUW�LQ�WKH�IRUP�RI�FDVK�RU�SXUFKDVHG�JRRGV�VXFK�DV�GLDSHUV��FORWKLQJ�DQG�WR\V��
)XUWKHUPRUH��D�VWXG\�RI�ORZ�LQFRPH�IDWKHUV�LQ�(QJODQG�IRXQG�³WKH�PRVW�FRPPRQ�UHDVRQ�JLYHQ�E\�WKH�IDWKHUV�IRU�QRW�KDYLQJ�PRUH�FRQWDFW�ZLWK�WKHLU�FKLOGUHQ�ZDV�WKH�PRWKHUV¶�UHOXFWDQFH�WR�OHW�WKHP��������0RVW�RI�WKH�PHQ�ZHUH�SURXG�WR�EH�VHHQ�DV�FRPSHWHQW�FDUHJLYHUV�DQG�GLVSOD\HG�D�NQRZOHGJH�RI�FKLOG�FDUH�LVVXHV�´ ?��7KH�5ROH�RI�*RYHUQPHQW�
³8QLODWHUDO�GLYRUFH�IDYRUV�WKH�SDUWQHU�ZKR�ZDQWV�WR�HQG�D�PDUULDJH�RYHU�WKH�RQH�ZKR�ZDQWV�WR�PDLQWDLQ�DQ�LQWDFW�IDPLO\�´

³7KH�SRZHU�RI�IDPLO\�FRXUW�MXGJHV�LQ�GLYRUFH�SURFHHGLQJV�LV�YLUWXDOO\�XQOLPLWHG�´
³)DPLO\�FRXUW�MXGJHV�LVVXH�DERXW���PLOOLRQ�UHVWUDLQLQJ�RUGHUV�HDFK�\HDU�´

³$�SDUHQW�KDV�PRUH�FRQVWLWXWLRQDO�ULJKWV�ZLWK�UHVSHFW�WR�KLV�KRPH�WKDQ�WR�KLV�FKLOG�´
³$�QRQFXVWRGLDO�SDUHQW�FDQ�SD\�DV�PXFK�DV�KDOI�RI�KLV�QHW�LQFRPH�LQ�FKLOG�VXSSRUW�´
³&KLOG�VXSSRUW�HQIRUFHPHQW�LQYROYHV�QHDUO\��������DJHQWV�WKURXJKRXW�WKH�8�6�´

6RPH����SHUFHQW�RI�WKH�QDWLRQ¶V�FKLOGUHQ�DQG����SHUFHQW�RI�$IULFDQ� $PHULFDQ�FKLOGUHQ�OLYH�LQ�KRPHV�ZLWKRXW�WKHLU�IDWKHUV� ?�� ,I�IDWKHUV�DUH�QRW�DEDQGRQLQJ�WKHLU�FKLOGUHQ�LQ�UHFRUG�QXPEHUV��ZK\�DUH�VR�PDQ\�FKLOGUHQ�ZLWKRXW�IDWKHUV"�7KH�JURZWK�RI�GLYRUFH�GHVFULEHG�DERYH�OHDGV�WR�WKH�DEVHQFH�RI�PDQ\�IDWKHUV�IURP�WKHLU�FKLOGUHQ¶V�KRPHV��7KURXJK�WKH�FRXUWV�DQG�FKLOG�ZHOIDUH�DJHQFLHV��WKH�JRYHUQPHQW�UHJXODWHV�WKH�GLYRUFHG�IDPLO\��FRQWUROOLQJ�WKH�DFFHVV�RI�GLYRUFHG�DQG�QHYHU�PDUULHG�IDWKHUV�WR�WKHLU�FKLOGUHQ��,W�FDQ�DOVR�LPSRVH�ILQDQFLDO�REOLJDWLRQV�WKDW�IDWKHUV�DUH�XQDEOH�WR�PHHW�DGGLQJ�WR�WKH�QXPEHU�RI�³GHDGEHDW�GDGV�´�
8QLODWHUDO�'LYRUFH��'LYRUFH�WUDGLWLRQDOO\�UHTXLUHG�ILQGLQJ�RQH�PDUULDJH�SDUWQHU�DW�IDXOW�² DGXOWHU\��FUXHOW\�RU�GHVHUWLRQ�ZHUH�FRPPRQ�JURXQGV��%XW�EHJLQQLQJ�ZLWK�&DOLIRUQLD�LQ�������HYHU\�VWDWH�KDV�DGRSWHG�³QRIDXOW´�GLYRUFH�ODZV�WKDW�DOORZ�WKH�GLVVROXWLRQ�RI�PDUULDJHV�ZLWK�QR�ILQGLQJ�RI�IDXOW��,Q����VWDWHV�IDXOW�LV�QHYHU�FRQVLGHUHG� ?�� 1R�IDXOW�GLYRUFH�PLJKW�PRUH�SURSHUO\�EH�FDOOHG�XQLODWHUDO�GLYRUFH�² RQH�SDUWQHU�FDQ�HQG�D�PDUULDJH�ZLWKRXW�SHQDOW\�DQG�ZLWKRXW�WKH�FRQVHQW�RI�WKH�RWKHU�SDUW\��8QLODWHUDO�GLYRUFH�WKXV�IDYRUV�WKH�SDUWQHU�ZKR�ZDQWV�WR�HQG�D�PDUULDJH�RYHU�WKH�RQH�ZKR�ZDQWV�WR�PDLQWDLQ�DQ�LQWDFW�IDPLO\� ?��
)DPLO\�&RXUWV��2YHU�WKH�SDVW����\HDUV��WKHUH�KDV�HYROYHG�D�V\VWHP�RI�IHGHUDO��VWDWH�DQG�ORFDO�EXUHDXFUDFLHV�UHVSRQVLEOH�IRU�FKLOGUHQ¶V�ZHOIDUH��FKLOG�SURWHFWLRQ��FKLOG�VXSSRUW�HQIRUFHPHQW�DQG�RWKHU�TXDVL�SROLFH�IXQFWLRQV�UHODWHG�WR�FKLOGUHQ��/LNH�WKH�IDWKHUKRRG�SUREOHP�LWVHOI��WKLV�DSSDUDWXV�LV�PRVW�KLJKO\�GHYHORSHG�LQ�WKH�(QJOLVK�VSHDNLQJ�FRXQWULHV��HVSHFLDOO\�WKH�8QLWHG�6WDWHV��7KDW�LV�EHFDXVH�WKHVH�FRXQWULHV�KDYH�D�PRUH�H[WHQVLYH�KLVWRU\�RI�GLYRUFH� ?�� DQG�WKHLU�&RPPRQ�/DZ�WUDGLWLRQ�JLYHV�ZLGH�GLVFUHWLRQDU\�DXWKRULW\�WR�MXGJHV��7KHLU�OHJDO�V\VWHPV�DOVR�JLYH�DWWRUQH\V�LQFHQWLYHV�WR�VHHN�UHGUHVV�WKURXJK�OLWLJDWLRQ��7RGD\��YLUWXDOO\�HYHU\�GHPRFUDWLF�FRXQWU\��LQFOXGLQJ�WKRVH�RXWVLGH�RI�WKH�FRPPRQ�ODZ�WUDGLWLRQ��KDV�VSHFLDO�FRXUWV�DQG�FLYLO�VHUYLFH�DJHQFLHV�IRU�IDPLO\�LVVXHV� ?�� )DWKHUOHVVQHVV�DQG�WKLV�
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MXGLFLDO�EXUHDXFUDWLF�PDFKLQHU\�DUH�JURZLQJ�ZRUOGZLGH� ?�� 7KH�OLQFKSLQ�RI�WKLV�PDFKLQHU\�LV�WKH�MXGLFLDO�V\VWHP�RI�IDPLO\�FRXUWV��
$OWKRXJK�WKH\�DUH�VHW�XS�E\�WKH�VWDWHV��IDPLO\�FRXUWV�DUH�XQOLNH�DQ\�RWKHU�JRYHUQPHQW�ERG\��8QOLNH�RWKHU�FRXUWV��WKHLU�KHDULQJV�DUH�XVXDOO\�FORVHG�WR�WKH�SXEOLF��WKH\�JHQHUDOO\�OHDYH�QR�UHFRUG�RI�SURFHHGLQJV��DQG�WKH\�NHHS�IHZ�VWDWLVWLFV�RQ�WKHLU�GHFLVLRQV��,Q�VRPH�ZD\V�WKH\�DUH�FORVHU�WR�DGPLQLVWUDWLYH�DJHQFLHV�WKDQ�FRXUWV��5REHUW�:��3DJH��3UHVLGLQJ�-XGJH�RI�WKH�)DPLO\�3DUW�RI�WKH�6XSHULRU�&RXUW�RI�1HZ�-HUVH\��GHVFULEHV�WKHP�DV�D�³VRFLDO�VHUYLFH�GHOLYHU\�V\VWHP�´ ?��
3RZHU�RI�)DPLO\�&RXUWV��7KH�MXULVGLFWLRQ�RI�IDPLO\�FRXUWV�LQFOXGHV�GLYRUFH��FXVWRG\��FKLOG�VXSSRUW��FKLOG�SURWHFWLRQ��GRPHVWLF�YLROHQFH�DQG MXYHQLOH�FULPH��7KHLU�ZRUNORDG�LV�GHWHUPLQHG�E\�WKH�H[LVWHQFH�RI�WKHVH�SUREOHPV��DOO�RI�ZKLFK�DUH�GLUHFWO\�FRQQHFWHG�ZLWK�IDWKHUOHVV�KRPHV��,Q�WHUPV�RI�WKHLU�DELOLW\�WR�UHJXODWH�WKH�SHUVRQDO�OLYHV�RI�FLWL]HQV��IDPLO\�FRXUWV�DUH�UHJDUGHG�E\�PDQ\�DV�WKH�PRVW�LQWUXVLYH�DQG�SRZHUIXO��$FFRUGLQJ�WR�-XGJH�3DJH��³7KH�IDPLO\�FRXUW�LV�WKH�PRVW�SRZHUIXO�EUDQFK�RI�WKH�MXGLFLDU\�´�3DJH�DSSURYLQJO\�FLWHV�D�MXGLFLDO�FRPPLVVLRQ�WR�WKH�HIIHFW�WKDW�³WKH�SRZHU�RI�IDPLO\�FRXUW�MXGJHV�LV�DOPRVW�XQOLPLWHG�´ ?��
7KH�SRZHUV�RI IDPLO\�FRXUWV�LQFOXGH�UHPRYLQJ�FKLOGUHQ�IURP�WKHLU�SDUHQWV��GLUHFWLQJ�WKH�GHWDLOV�RI�WKH�FKLOGUHQ¶V�XSEULQJLQJ��DQG�FRQWUROOLQJ�WKH�PRYHPHQWV��ILQDQFHV�DQG�RWKHU�GHWDLOV�RI�WKH�SDUHQWV¶�SULYDWH�OLYHV��7KH�ULJKW�RI�D�QRQFXVWRGLDO�SDUHQW�WR�UHPDLQ�LQYROYHG�LQ�KLV�FKLOGUHQ¶V�OLYHV�WKURXJK�YLVLWDWLRQ�LV�D�SULYLOHJH�FRQWUROOHG�E\�IDPLO\�FRXUWV�DQG�EXUHDXFUDWV��)RU�H[DPSOH��D�IDWKHU�PD\�EH�GHQLHG�DFFHVV�WR�FKLOGUHQ�LI�KH�GRHV�QRW�XQGHUJR�SV\FKRORJLFDO�FRXQVHOLQJ�DW�KLV�RZQ�H[SHQVH� ?��
&RXUW�LPSRVHG�GLYRUFH�VHWWOHPHQWV�QRZ�VXERUGLQDWH�WKH�ULJKWV�RI�WKH�SDUHQWV�WR�WKH�³EHVW�LQWHUHVW´�RI�WKH�FKLOGUHQ�DV�GHWHUPLQHG�E\�WKH�FRXUWV��7R�HQVXUH�WKH�FKLOGUHQ¶V�LQWHUHVWV�DUH�SURWHFWHG��WKH\�PD\�EH�UHSUHVHQWHG�E\�D�FRXUW�DSSRLQWHG�DGYRFDWH��7KH�EHVW�LQWHUHVW�VWDQGDUG�² LQ�ZKLFK�WKH�FRXUW�UHSUHVHQWV�WKH�FKLOGUHQ¶V�LQWHUHVWV�² JLYHV�WKH�JRYHUQPHQW�D�FRQWLQXLQJ�VXSHUYLVRU\�UROH�RYHU�WKH�IDPLO\�WKDW�ODVWV�XQWLO�WKH�FKLOGUHQ�UHDFK�WKH�DJH�RI�PDMRULW\�
)DPLO\�FRXUWV�GHVFULEH�WKHPVHOYHV�DV�FRXUWV�RI�³HTXLW\´�RU�³FKDQFHU\´�UDWKHU�WKDQ�³ODZ�´�/LNH�RWKHU�FLYLO�FRXUWV��WKH�SDUWLHV�KDYH�IHZHU�GXH�SURFHVV�ULJKWV�DQG�WKH�UXOHV�RI�HYLGHQFH�DUH�QRW�DV�VWULQJHQW�DV�LQ�FULPLQDO�FRXUWV� ?�� ,Q�JHQHUDO��SDUHQWV�DUH�QRW�HQWLWOHG�WR�FRXQVHO�DQG�WKH�VWDQGDUG�RI�HYLGHQFH�LV�D�³IDLU�SUHSRQGHUDQFH´�UDWKHU�WKDQ�³EH\RQG�D�UHDVRQDEOH�GRXEW�´�7KLV�LV�D�GLIIHUHQW�VWDQGDUG�WKDQ�WKH�DGPLQLVWUDWLRQ�RI�MXVWLFH�RU�VHWWOHPHQW�RI�GLVSXWHV�DPRQJ�SDUWLHV��,Q�VLWXDWLRQV�WKDW�DUH�QRW�FRYHUHG�E\�VWDWXWRU\�ODZ�RU�HVWDEOLVKHG�FRPPRQ�ODZ��IDPLO\�FRXUW�MXGJHV�PD\�UHVRUW�WR�JHQHUDO�SULQFLSOHV�RI�IDLUQHVV�RU�HTXLW\�WR�SUHYHQW�RU�UHPHG\�DQ\�DOOHJHG�ZURQJGRLQJ�WRZDUG�WKH�FKLOG��7KLV�JLYHV�WKHP�ZLGH�ODWLWXGH��ZLWK�IHZ�FKHFNV�DQG�EDODQFHV��
)DPLO\�FRXUW�MXGJHV�FDQ�ILQG�SDUHQWV�LQ�FRQWHPSW�RI�FRXUW�LI�WKH\�IDLO�WR�SD\�RUGHUHG�FKLOG�VXSSRUW�RU�DWWRUQH\V¶�RU�SV\FKRWKHUDSLVWV¶�IHHV��3DUHQWV�MDLOHG�IRU�³FLYLO�FRQWHPSW´�KDYH�WKH�EXUGHQ�RI�SURRI�WR�VKRZ�WKDW�WKH\�FDQQRW�SD\� ?�� 3DUHQWV�FDQ�DOVR�EH�FKDUJHG�ZLWK�³FULPLQDO�FRQWHPSW´�IRU�IDLOXUH�WR�SD\��+RZHYHU��DV�WKH�1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWXUHV��1&6/��H[SODLQV��³7KH�OLQHV�EHWZHHQ�FLYLO�DQG�FULPLQDO�FRQWHPSW�DUH�RIWHQ�EOXUUHG�LQ�IDLOXUH�WR�SD\�FKLOG�VXSSRUW�FDVHV���´�,Q�WKHRU\��D�WULDO�PXVW�EH�KHOG�RQ�FULPLQDO�FRQWHPSW�FKDUJHV��EXW�³QRW�DOO�FKLOG�VXSSRUW�FRQWHPSW�SURFHHGLQJV�FODVVLILHG�DV�FULPLQDO�DUH�HQWLWOHG�WR�D�MXU\�WULDO�´ ?�� )XUWKHU��LQ�DSSDUHQW�FRQWUDGLFWLRQ�WR�WKH�6L[WK�$PHQGPHQW�JXDUDQWHH�RI�FRXQVHO�LQ�FULPLQDO�FDVHV��WKH�1&6/�VD\V�WKDW�³HYHQ�LQGLJHQW�REOLJRUV�DUH�QRW�QHFHVVDULO\�HQWLWOHG�WR�D�ODZ\HU�´ ?��
5HVWUDLQLQJ�2UGHUV��)DPLO\�FRXUW�MXGJHV�PD\�LVVXH�UHVWUDLQLQJ�RUGHUV�WKDW�OLPLW�RU�SURKLELW�D�SDUHQW�IURP�KDYLQJ�FRQWDFW�ZLWK�WKHLU�FKLOGUHQ��%DVHG�RQ�FRXQWV�RI�UHVWUDLQLQJ�RUGHUV�LVVXHG�E\�&RORUDGR�IDPLO\�FRXUWV��UHVHDUFKHU�&KDUOHV�(��&RUU\�RI�WKH�(TXDO�-XVWLFH�)RXQGDWLRQ��DQ�DGYRFDF\�JURXS�IRU�SDUHQWV¶�ULJKWV��HVWLPDWHV�WKDW�IDPLO\�FRXUW�MXGJHV�QDWLRQZLGH�LVVXH�DSSUR[LPDWHO\���PLOOLRQ�UHVWUDLQLQJ�RUGHUV�HDFK�\HDU� ?�� $OO�WKDW�LV�QHFHVVDU\�LQ�PRVW�FDVHV�LV�D�UHTXHVW�E\�WKH�FXVWRGLDO�SDUHQW��&ODLPV�RI�WKUHDWV�RU�DEXVH�QHHG�QRW�EH�LQYHVWLJDWHG�LQ�RUGHU�IRU�D�MXGJH�WR�LVVXH�VXFK�DQ�RUGHU��7KH�QRQFXVWRGLDO�SDUHQW�PXVW�UHTXHVW�DQ�HYLGHQWLDO�KHDULQJ�DQG�UHEXW�WKH�DOOHJDWLRQV�WR�KDYH�WKH�RUGHU�OLIWHG� ?��
%DVHG�RQ�YDULDWLRQV�LQ�WKH�QXPEHU�DQG�FLUFXPVWDQFHV�RI�WKH�UHVWUDLQLQJ�RUGHUV�LVVXHG�E\�&RORUDGR�FRXUWV�LQ�GLIIHUHQW�MXULVGLFWLRQV��&RUU\�HVWLPDWHV�WKDW�XS�WR�RQH�WKLUG�RI�UHVWUDLQLQJ�RUGHUV�PD\�EH�LVVXHG�ZLWKRXW�DQ�HYLGHQWLDO�ILQGLQJ�RI�DEXVH�RU�WKUHDWV� ?��
/DFN�RI�$SSHDOV��,Q�WKHRU\��IDPLO\�FRXUW�GHFLVLRQV�FDQ�EH�DSSHDOHG�WR�KLJKHU�FRXUWV��EXW�EHFDXVH�IDPLO\�FRXUWV�DUH�XVXDOO\�QRW�³FRXUWV�RI�UHFRUG�´�FDVHV�PXVW�EH�UH�WULHG�DW�WKH�QH[W�OHYHO��DQG�DV�LQ�RWKHU�FLYLO�SURFHHGLQJV��WKH�DSSHDOLQJ�SDUW\�PXVW�EHDU�WKH�H[SHQVH� ?��
)XUWKHUPRUH��IHGHUDO�FRXUWV�GR�QRW�H[HUFLVH�FRQVWLWXWLRQDO�UHYLHZ�RYHU�IDPLO\�ODZ�FDVHV�GXH�WR�D�UXOH�NQRZQ�DV�WKH�³GRPHVWLF�UHODWLRQV�H[FHSWLRQ´�HVWDEOLVKHG�LQ�WKH������6XSUHPH�&RXUW�FDVH�RI�$QNHQEUDQGW�Y��5LFKDUGV��7KLV�GHFLVLRQ�H[FOXGHG�IURP�IHGHUDO�FRXUWV�FDVHV�³LQYROYLQJ�GLYRUFH��DOLPRQ\�DQG�FKLOG�FXVWRG\�´ ?�� 7KLV�EODQNHW�UXOH�KDV�EHHQ�YLJRURXVO\�HQIRUFHG��GHQ\LQJ�DFFHVV�WR�IHGHUDO�FRXUWV�IRU�SDUHQWV�TXHVWLRQLQJ�WKH�FRQVWLWXWLRQDOLW\�RI�VWDWH�ODZV�DQG�SURFHGXUHV�UHJDUGLQJ�FKLOG�FXVWRG\��VXSSRUW�OHYHOV�DQG�YLVLWDWLRQ�ULJKWV�RI�QRQFXVWRGLDO�SDUHQWV��
7KXV�D�SDUHQW�KDV�IHZHU�FRQVWLWXWLRQDO�SURWHFWLRQV�ZLWK�UHVSHFW�KLV�FKLOG�WKDQ�KH�GRHV�ZLWK�UHVSHFW�KLV�KRPH�RU�FDU��,I�WKH�MXGJH�WDNHV�SURSHUW\��WKH�SDUHQW�LV�HQWLWOHG�WR�GXH�SURFHVV�RI�ODZ��%XW�QRW�ZKHQ�WKH�SDUHQW¶V�FKLOG�LV�WDNHQ��
'HWHUPLQDWLRQ�RI�&KLOG�6XSSRUW��&KLOG�VXSSRUW�OHYHOV�RQFH�ZHUH�VHW�LQGLYLGXDOO\�LQ�HDFK�FDVH��EXW�WKH�)DPLO\�6XSSRUW�$FW�RI������DQG�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�UHJXODWLRQV�UHTXLUHG�WKH�VWDWHV�WR�LPSOHPHQW�JXLGHOLQHV�IRU�GHWHUPLQLQJ�FKLOG�VXSSRUW�OHYHOV�WKDW�WRRN�DZD\�PXFK�RI�MXGJHV¶�GLVFUHWLRQ��7KH�JXLGHOLQHV�ZHUH�WR�EH�VSHFLILF�HQRXJK�WR�JLYH�MXGJHV�D�IRUPXOD�WR�FRPSXWH�WKH�DPRXQW�RZHG��6LQFH�WKHQ�DOO����VWDWHV�KDYH�DGRSWHG�JXLGHOLQHV�EDVHG�RQ�RQH�RI�WKUHH�PRGHOV��$ERXW�D�GR]HQ�VWDWHV�XVH�³SHUFHQW�RI�REOLJRU�LQFRPH´�JXLGHOLQHV�WKDW�EDVH�DZDUGV�RQ�D�IL[HG�SHUFHQWDJH�RI�WKH�QRQFXVWRGLDO�SDUHQW¶V�LQFRPH�EXW�GR�QRW�FRQVLGHU�WKH�FXVWRGLDO�SDUHQW¶V�LQFRPH��$ERXW����VWDWHV�XVH�³LQFRPH�VKDUHV´�JXLGHOLQHV�ZKLFK�EDVH�REOLJDWLRQV�RQ�D SHUFHQWDJH�RI�ERWK�SDUHQWV¶�LQFRPH�WKDW�LV�VXSSRVHG�WR�UHIOHFW�VSHQGLQJ�RQ�D�FKLOG�LQ�DQ�LQWDFW�IDPLO\��7KH�UHVW�RI�WKH�VWDWHV�XVH�D�K\EULG�RI�WKH�WZR��
6WDWH�JXLGHOLQHV�W\SLFDOO\�VSHFLI\�WKH�EDVLF�VXSSRUW�OHYHO�DV�D�SHUFHQWDJH�RI�WKH�QRQFXVWRGLDO�SDUHQW¶V�DGMXVWHG�LQFRPH�² RU�HDUQLQJV�
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FDSDFLW\�EDVHG�RQ�FDUHHU��HGXFDWLRQ�DQG�ZRUN�H[SHULHQFH��UDWKHU�WKDQ�DFWXDO�FXUUHQW�LQFRPH��)RU�H[DPSOH��EDVLF�FKLOG�VXSSRUW�LQ�WKH�VWDWH�RI�$ODVND�DV�D�SRUWLRQ�RI�WKH�QRQFXVWRGLDO�SDUHQW¶V�LQFRPH�LV����SHUFHQW�IRU�RQH�FKLOG�����SHUFHQW�IRU�WZR�FKLOGUHQ�����SHUFHQW�IRU�WKUHH�FKLOGUHQ��DQG�DQ�H[WUD���SHUFHQW�IRU�HDFK�DGGLWLRQDO�FKLOG� ?�� *XLGHOLQHV�XVXDOO\�UHTXLUH�DGGLWLRQDO�SD\PHQWV�IRU�KHDOWK�LQVXUDQFH�SUHPLXPV�RU�FKLOG�FDUH��)RU�H[DPSOH��LQ�9LUJLQLD��D�VWDWH�WKDW�XVHV�LQFRPH�VKDUHV��FRXUW�GRFXPHQWV�VKRZ�WKDW�D�QRQFXVWRGLDO�SDUHQW�ZLWK�WZR�FKLOGUHQ�HDUQLQJ���������DQQXDOO\�PXVW�SD\�D�FXVWRGLDO�SDUHQW�HDUQLQJ����������LQFOXGLQJ�DQ�DGG�RQ�IRU�GD\�FDUH��D�PRQWKO\�SD\PHQW�RI�����������SOXV�KHDOWK�FDUH�FRVWV��VRPHZKDW�RYHU����SHUFHQW�RI�QHW�SD\� ?��
1HLWKHU�WKH�SHUFHQW�RI�REOLJDWRU¶V�LQFRPH�QRU�LQFRPH�VKDUHV�JXLGHOLQHV�WDNH�LQWR�DFFRXQW�FKLOG�UHDULQJ�H[SHQVHV�LQFXUUHG�E\�WKH�QRQFXVWRGLDO�SDUHQW��VLJQLILFDQWO\�XQGHUVWDWLQJ�WKDW�SDUHQW¶V�VXSSRUW�RI�WKH�FKLOG� ?�� $������QDWLRQDO�VWXG\�SURMHFWHG�WKDW�WKH�DSSOLFDWLRQ�RI�WKHVH�PRGHOV�WR�H[LVWLQJ�VXSSRUW�FDVHV�ZRXOG�KDYH�LQFUHDVHG�WKH�DYHUDJH�RUGHU�E\�����WLPHV� ?�� (FRQRPLVW�0DUN�5RJHUV�VD\V�WKDW�XVH�RI�WKH�JXLGHOLQHV�VLJQLILFDQWO\�LQFUHDVHG�QRQFXVWRGLDO�SDUHQWV¶�REOLJDWLRQV��+RZHYHU��WKH\�DUH�QRW�EDVHG�RQ�VWXGLHV�RI�ZKDW�LW�FRVWV�WR�UHDU�D�FKLOG��$FFRUGLQJ�WR�5RJHUV��XQGHU�WKHVH�JXLGHOLQHV��
� 7KH�QRQFXVWRGLDO�SDUHQW�PD\�SD\�PRUH�WKDQ�WKH�FRVWV�RI�FKLOG�UHDULQJ��� ,Q�VRPH�VWDWHV��WKH�JXLGHOLQHV�UHTXLUH�WKH�QRQFXVWRGLDO�SDUHQW�WR�SD\�WKH�VDPH�SHUFHQWDJH�RI�SUH�WD[�LQFRPH�ZKHWKHU�KH�LV�D�PLQLPXP�ZDJH�ZRUNHU�RU�PLGGOH�LQFRPH�HDUQHU��WKXV�PLQLPXP�ZDJH�ZRUNHUV�DUH�SXVKHG�EHORZ�WKH�SRYHUW\�OLQH��� :LWK�DGG�RQV�IRU�VXFK�WKLQJV�DV�PHGLFDO�LQVXUDQFH��WKH�SHUFHQWDJH�RI�QHW�LQFRPH�SDLG�LQ�FKLOG�VXSSRUW�PD\�EH�DV�KLJK�DV����SHUFHQW�RU�PRUH�IRU�D�ZRUNHU�HDUQLQJ���������D�\HDU���,Q�IDFW��LW�PD\�EH�ZHOO�DERYH�WKLV���� 7KHVH�SUHVXPSWLYH�DZDUGV�DOVR�LJQRUH�WKH�FXVWRGLDO�SDUHQW¶V�LQFRPH��FRVW�RIIVHWWLQJ�FKLOG�UHODWHG�WD[�EHQHILWV�WKH�FXVWRGLDO�SDUHQW�PD\�UHFHLYH�DQG�WKH�QRQFXVWRGLDO�SDUHQW¶V�GLUHFW�VXSSRUW�RI�WKH�FKLOG�ZKHQ�LQ�WKH�QRQFXVWRGLDO�SDUHQW¶V�FDUH��
'XH�WR�WKHVH�IDFWRUV��D�FXVWRGLDO�SDUHQW�ZLWK�D�VLJQLILFDQWO\�ORZHU�JURVV�LQFRPH�PD\�KDYH�D�KLJKHU�VWDQGDUG�RI�OLYLQJ�WKDQ�WKH�QRQFXVWRGLDO�SDUHQW�ZKR�KDV�D�KLJKHU�JURVV�LQFRPH��DIWHU�WD[HV�DQG�FKLOG�VXSSRUW�WUDQVIHUV��7KHVH�RXWFRPHV�FRQIOLFW�ZLWK�WKH�OHJDO�SULQFLSOH�WKDW�ERWK�SDUHQWV�KDYH�DQ�HTXDO�GXW\��SURSRUWLRQDO�WR�LQFRPH��WR�VXSSRUW�WKH�FKLOG� ?��
7KH�LQFRPH�VKDUHV�JXLGHOLQHV�ZHUH�RULJLQDOO\�IRUPXODWHG�LQ�WKH ����V�E\�5REHUW�:LOOLDPV��D�FRQVXOWDQW�WR�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��:LOOLDPV�KLPVHOI�KDV�VWDWHG�WKDW�³WKHUH�LV�QR�FRQVHQVXV�DPRQJ�HFRQRPLVWV�RQ�WKH�PRVW�YDOLG�WKHRUHWLFDO�PRGHO�WR�XVH�LQ�GHULYLQJ�HVWLPDWHV�RI�FKLOG�UHDULQJ�H[SHQGLWXUHV´�DQG�WKDW�³XVH�RI�DOWHUQDWLYH�PRGHOV�\LHOGV�ZLGHO\�GLYHUJHQW�HVWLPDWHV�RI�WKH�SHUFHQWDJHV�RI�SDUHQWDO�LQFRPH�RU�FRQVXPSWLRQ�DOORFDWHG�WR�WKH�FKLOGUHQ�´ ?��
5REHUW�:LOOLDPV�LV�SUHVLGHQW�RI�3ROLF\�6WXGLHV�,QFRUSRUDWHG��36,���ZKLFK�KDV�EHFRPH�WKH�GRPLQDQW�ILUP�LQ�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�EXVLQHVV� ?�� 7KXV��DV�D�EXUHDXFUDW�KH�KHOSHG�GHYHORS�SXEOLF�SROLFLHV�WKDW�FUHDWHG�WKH�QHHG�IRU�D�FKLOG�VXSSRUW�HQIRUFHPHQW�LQGXVWU\��2QFH�LQ�WKH�SULYDWH�VHFWRU��KH�ZDV�DEOH�WR�SURILW�IURP�WKH�SROLFLHV�KH�KHOSHG�FUHDWH��
5HYLHZLQJ�6WDWH�*XLGHOLQHV��3HULRGLF�UHYLHZ�RI�FKLOG�VXSSRUW�JXLGHOLQHV�LV�D�SURFHVV�FRQWUROOHG�ODUJHO\�E\�WKH�DGPLQLVWUDWRUV��MXGJHV�DQG�DWWRUQH\V�ZKR�EHQHILW�IURP�D�V\VWHP�WKDW�FUHDWHV�KLJK�OHYHOV�RI�REOLJDWLRQV��OHDGLQJ�WR�LQFUHDVHV�LQ�XQSDLG�FKLOG�VXSSRUW�DQG�WKH�QHHG�IRU�HQKDQFHG�FROOHFWLRQ�HIIRUWV� ?�� )RU�H[DPSOH��D������9LUJLQLD�FRPPLVVLRQ�WKDW�UHYLHZHG�FKLOG�VXSSRUW�JXLGHOLQHV�FRQVLVWHG�RI�RQH�SDUW�WLPH�PHPEHU�UHSUHVHQWLQJ�IDWKHUV�DQG��� IXOO�WLPH�ODZ\HUV��MXGJHV�DQG�FKLOG�VXSSRUW�HQIRUFHPHQW�DJHQWV� ?�� $�FRPPLVVLRQ�RI�VLPLODU�FRPSRVLWLRQ�UHFHQWO\�UHFRPPHQGHG�D�VKDUS�LQFUHDVH�LQ�FKLOG�VXSSRUW�OHYHOV� ?�� 2I�WKH����*HRUJLD�FRPPLVVLRQ�PHPEHUV�LQ�������'LVWULFW�$WWRUQH\�:LOOLDPV�&��$NLQV�QRWHV��³WZR�ZHUH�PHPEHUV�RI�WKH�MXGLFLDU\��WZR�UHSUHVHQWHG�FXVWRGLDO�SDUHQW�DGYRFDF\�JURXSV��IRXU�ZHUH�HLWKHU�SUHVHQW�RU�IRUPHU�FKLOG�VXSSRUW�HQIRUFHPHQW�SHUVRQQHO�DQG�WZR�ZHUH�VWDWH�OHJLVODWRUV�´ ?��
0DQ\�QRQFXVWRGLDO�SDUHQWV�VLPSO\�PD\�QRW�EH�DEOH�WR�SD\�H[FHVVLYH�FKLOG�VXSSRUW��SDUWLFXODUO\�GXULQJ�SHULRGV RI�XQHPSOR\PHQW��&KLOG�VXSSRUW�RUGHUV�PD\�EH�PRGLILHG�ZKHQ�WKH�QRQFXVWRGLDO�SDUHQW¶V�LQFRPH�IDOOV�VLJQLILFDQWO\�² W\SLFDOO\��E\����SHUFHQW�RU�PRUH�² EXW�WKLV�LV�QRW�DOZD\V�HDV\�LQ�SUDFWLFH�DQG�GRHV�QRW�DSSO\�WR�SDVW�DUUHDUDJHV� ?�� (ODLQH�6RUHQVHQ�RI�WKH�8UEDQ�,QVWLWXWH�ZULWHV�WKDW�³2I�WKH���PLOOLRQ�SRRU�QRQUHVLGHQW�IDWKHUV��D�TXDUWHU�SD\�PRUH�WKDQ����SHUFHQW�RI�WKHLU�JURVV�LQFRPH�LQ�VXSSRUW����´ ?�� 8QUHDOLVWLFDOO\�KLJK�FKLOG�VXSSRUW�RUGHUV�PD\�H[SODLQ�ZK\�DQ�LQFUHDVLQJ�DPRXQW�RI�FKLOG�VXSSRUW�DZDUGV�UHPDLQ�XQSDLG��GHVSLWH�LQFUHDVHG�FROOHFWLRQ�HIIRUWV��
8QFROOHFWHG�&KLOG�6XSSRUW��&KLOG�VXSSRUW�HQIRUFHPHQW�LV�WKH�ODUJHVW�FRPSRQHQW�RI�JRYHUQPHQW�DIIHFWLQJ�IDWKHUKRRG��1DWLRQDOO\��WKHUH�ZHUH������PLOOLRQ�FKLOG�VXSSRUW�FDVHV�LQ�ILVFDO�\HDU�������(QIRUFHPHQW�LQYROYHV�QHDUO\��������DJHQWV�WKURXJKRXW�WKH�8QLWHG�6WDWHV�²DERXW����WLPHV�WKH�QXPEHU�LQ�WKH�'UXJ�(QIRUFHPHQW�$GPLQLVWUDWLRQ��'($��ZRUOGZLGH��7KLV�GRHV�QRW�LQFOXGH�HPSOR\HHV�RI�WKH�UDSLGO\�JURZLQJ�QXPEHU�RI�SULYDWH�HQIRUFHPHQW�FRPSDQLHV��
$OWKRXJK�LQFUHDVHG�UHVRXUFHV�DUH�EHLQJ�GHYRWHG�WR�HQIRUFHPHQW��WKH�DPRXQW�RI�XQFROOHFWHG�FKLOG�VXSSRUW�FODLPHG�E\�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFH��++6��KDV�JURZQ��6SHQGLQJ�RQ�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV�JUHZ�IURP�����ELOOLRQ�LQ������WR�������ELOOLRQ�LQ������ ?�� >6HH�)LJXUH�,9�@�$FFRUGLQJ�WR�++6��WKH�DPRXQW�RI�XQSDLG�FKLOG�VXSSRUW�URVH�VWHDGLO\�WR�DOPRVW�����ELOOLRQ�LQ���������>6HH�)LJXUH�9�@�
7KH�ULVLQJ�FRVW�RI�ZHOIDUH�ZDV�D�VSHFLILF�UHDVRQ�IRU�LQFUHDVHG�FROOHFWLRQ�HIIRUWV�XQGHU�WKH�&OLQWRQ�DGPLQLVWUDWLRQ��)RU�H[DPSOH��VWDWHV�DUH�JLYHQ�ILQDQFLDO�LQFHQWLYHV�WR�LQFUHDVH�FKLOG�VXSSRUW�FROOHFWLRQV��<HW�FKLOG�VXSSRUW�FROOHFWLRQV�IRU�FOLHQWV�RI�7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV��7$1)��UHPDLQHG�VWHDG\�DW�DURXQG������ELOOLRQ�IRU�WKH�SHULRG������WKURXJK�������ZKLOH�QRQ�7$1)�FROOHFWLRQV�URVH�IURP�DERXW�������ELOOLRQ�WR�������ELOOLRQ����>6HH�)LJXUH�9,�@�$OVR��JRYHUQPHQW�ILJXUHV�GR�QRW�FDSWXUH�FDVK�FKLOG�VXSSRUW�SD\PHQWV�E\�XQPDUULHG�IDWKHUV�PDGH�GLUHFWO\�WR�PRWKHUV����6ROXWLRQV�

³'HVSLWH�LQFUHDVHG�HQIRUFHPHQW��WKH�DPRXQW�RI�XQSDLG�FKLOG�VXSSRUW�KDV�ULVHQ�´
³'LYRUFH�E\�FRQWUDFW�ZRXOG�LQFUHDVH�WKH�ZHOO�EHLQJ�RI�ERWK�SDUHQWV�DQG�FKLOGUHQ�´
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³3DUHQWV�FDQ�EHWWHU�GHWHUPLQH�WKHLU�FKLOGUHQ¶V�EHVW�LQWHUHVW�WKDQ�IDPLO\�FRXUWV�´
1R�IDXOW�GLYRUFH�ZDV�VXSSRVHG�WR�UHGXFH�OLWLJDWLRQ�E\�VLPSOLI\LQJ�WKH�SURFHVV�RI�VXLQJ�IRU�GLYRUFH�DQG�HOLPLQDWLQJ�WKH�QHHG�IRU�ILQGLQJV�RI�IDXOW��%XW�IRU�PDQ\�FRXSOHV�ZLWK�FKLOGUHQ��GLYRUFH�OHDGV�WR�GLVSXWHV�LQYROYLQJ�ODZ\HUV��FRXUW�SURFHHGLQJV��DQG�LQWHUYHQWLRQ�E\�VWDWH�DJHQFLHV��'LYRUFHG�IDPLOLHV�PD\�EH�VXSHUYLVHG�E\�RIILFLDOV�XQWLO�WKH�FKLOGUHQ�DUH�JURZQ��,QLWLDWLQJ�GLYRUFH�SURFHHGLQJV�LV�HDVLHU��EXW�WKH�V\VWHP�UHWDLQV�WKH�DGYHUVDULDO�DVSHFWV�RI�IDXOW�EDVHG�GLYRUFH��7KH�SDUWLHV�KDYH�QR�PRUH�LQFHQWLYH��RU�SRZHU��WR�VHWWOH�LVVXHV�ZLWKRXW�OLWLJDWLRQ�WKDQ�WKH\�GLG�SUHYLRXVO\�
&RQWUDFWXDO�$UUDQJHPHQWV��3DUHQWV�PLJKW�ZDQW�WR�ZRUN�RXW�GLYRUFH�DUUDQJHPHQWV�WKDW�VXLW�WKHLU�FLUFXPVWDQFHV�WKURXJK�PHGLDWLRQ��UDWKHU�WKDQ�JRLQJ�WKURXJK�DGYHUVDULDO�FRXUW�SURFHHGLQJV��%XW�PHGLDWLRQ�WDNHV�SODFHV�³ZLWKLQ�WKH�VKDGRZ�RI�WKH�ODZ�´���ZKLFK�PHDQV�WKDW�WKH�WHUPV�RI�QHJRWLDWLRQ�DQG�WKH�EDUJDLQLQJ�VWUHQJWK�RI�WKH�SDUWLHV�DUH�FLUFXPVFULEHG�E\�ODZ��$QG�QR�UDWLRQDO�SDUW\�FRQFHGHV�LQ�PHGLDWLRQ�ZKDW�WKH\�NQRZ�WKH\�FDQ�ZLQ�LQ�FRXUW��,I�FRXSOHV�ZHUH�DEOH�WR�PDNH�WKHLU�RZQ�PDUULDJH�RU�GLYRUFH�FRQWUDFWV��WKH\�FRXOG�LQFUHDVH�WKH�ZHOIDUH�RI�ERWK�SDUHQWV��DQG�WKH�FKLOGUHQ���FRPSDUHG�WR�WKH�VWUDLJKW�MDFNHW�RI�FRXUW�GHFUHHV�RU�RQH�VL]H�ILWV�DOO�OHJLVODWLRQ����%XW�IRU�FRQWUDFWXDO�VROXWLRQV�WR�ZRUN��WKH�ODZ�PXVW�VSHFLI\�WKH�SDUDPHWHUV�RI�DJUHHPHQWV�WKDW�WKH�FRXUWV�PXVW�HQIRUFH��2QH�SUREOHP�WKDW�KDV�EHGHYLOHG�SULYDWH�PDUULDJH�RU�SUH�QXSWLDO�DJUHHPHQWV�LV�SUHFLVHO\�WKDW�SURYLVLRQV�JRYHUQLQJ�FKLOGUHQ�DUH�QRW�HQIRUFHDEOH�XQGHU�FXUUHQW�ODZ��$QG�FKLOG�FXVWRG\�KDV�SURYHG�WR�EH�WKH�PRVW�YH[DWLRXV�IDFWRU�LQ�PRVW�PRGHUQ�GLYRUFHV��7KXV�ZH�QHHG�WR�DGGUHVV�WKH�OHJDO�IUDPHZRUN�ZLWKLQ�ZKLFK�FRXSOHV�FDQ�QHJRWLDWH��8QGHU�WKH�FXUUHQW�V\VWHP��HDFK�DVSHFW�RI�WKH�GLYRUFH�VHWWOHPHQW�² VXFK�DV�FKLOG�FXVWRG\�DQG�WKH�OHYHO�RI�FKLOG�VXSSRUW�² LV�VXEMHFW�WR�GLVSXWH�LQ�LVRODWLRQ�IURP�DOO�RWKHU�FRQVLGHUDWLRQV��7KH�ODZ�GRHV�QRW�DVVXPH�WKDW�SDUHQWV�FDUH�PRUH�IRU�WKHLU�FKLOGUHQ�WKDQ�MXGJHV�DQG�DUH�PRUH�OLNHO\�WKDQ�FRXUWDSSRLQWHG DG�OLWHP�DWWRUQH\V�WR�GHWHUPLQH�ZKDW�LV�LQ�WKHLU�FKLOGUHQ¶V�EHVW�LQWHUHVW�
7KH�VXEMHFW�IRU�GHEDWH��WKHUHIRUH��LV�ZKDW�SDUDPHWHUV�VKRXOG�EH�GHILQHG�E\�JRYHUQPHQW��DIWHU�ZKLFK�SHRSOH�PD\�EH�OHIW�DORQH�WR�DUUDQJH�WKHLU�SULYDWH�OLYHV�DV�WKH\�VHH�ILW��3HRSOH�QHHG�WR�NQRZ�ZKDW�WKH\�PD\�H[SHFW�LQ�PDUULDJH�DQG�GLYRUFH��)RU�H[DPSOH��ODZV�FRXOG�EH�FKDQJHG�WR�UROO�EDFN�³QR�IDXOW´�GLYRUFH�E\�PDNLQJ�WKH�WUDGLWLRQDO�JURXQGV�RI�³IDXOW´��ZKLFK�YDULHG�VRPHZKDW��EXW�ZHUH�JHQHUDOO\�DGXOWHU\��GHVHUWLRQ��DQG�³FUXHOW\´�RU�YLROHQFH����D�VWDQGDUG�RU�GHIDXOW�FRQGLWLRQ�IRU�WKH�GLVVROXWLRQ�RI�D�PDUULDJH��,QGLYLGXDO�FRXSOHV�FRXOG�FKRRVH�WR�FUDIW�WKHLU�RZQ�FRQWUDFWXDO�PDUULDJH�DQG�GLYRUFH�DJUHHPHQWV�WR�VXLW�WKHLU�RZQ�FLUFXPVWDQFHV��7KH�NH\�IDFWRU�GHWHUPLQLQJ�WKH�VWDELOLW\�RI�WKH�VROXWLRQ��ZKHWKHU�LQ�WUDGLWLRQDO�IDXOW�JURXQGV�RU�SULYDWH�FRQWUDFWV��LV�WKDW�WKH�DJUHHPHQW�EH�HQIRUFHDEOH�LQ�ODZ��
6LPLODUO\��WKH�³ZLQQHU�WDNH�DOO´�FKLOG�FXVWRG\�V\VWHP�FRXOG�EH�UHIRUPHG�WKURXJK�MRLQW�FXVWRG\�RU�³VKDUHG�SDUHQWLQJ´�SURYLVLRQV����%\�FUHDWLQJ�D�SUHVXPSWLRQ�RI�URXJKO\�HTXDO�SDUHQWLQJ�WLPH�² DOO�HOVH�EHLQJ�HTXDO�DQG�DEVHQW�ZURQJGRLQJ�E\�RQH�SDUHQW�² WKLV�ZRXOG�SUHVHUYH�WKH�PDULWDO�HQYLURQPHQW�WR�WKH�JUHDWHVW�H[WHQW�SRVVLEOH��ZLWK�FKLOGUHQ�EHLQJ�UDLVHG�E\�ERWK�SDUHQWV�DQG�ERWK�VKDULQJ�LQ�GHFLVLRQPDNLQJ��$�SUHVXPSWLRQ�RI�HTXDOLW\�EHWZHHQ�SDUHQWV�ZRXOG�DOVR�OHYHO�WKH�SOD\LQJ�ILHOG�LQ�PHGLDWLRQ�RU�FRQWUDFW�QHJRWLDWLRQV��JLYLQJ�HDFK�SDUW\�DQ�LQFHQWLYH�WR�QHJRWLDWH�LQ�JRRG�IDLWK��$OO�WKHVH�SURSRVDOV�KDYH�PHULW�DQG�GHVHUYH�D�IXOO�SXEOLF�DLULQJ�DQG�GHEDWH��+RZHYHU��EHFDXVH�GLYRUFH�DQG�FXVWRG\�ODZ�LQ�WKH�8QLWHG�6WDWHV�LV�D�SURYLQFH�RI�WKH�VWDWHV��WKHVH�SURSRVDOV�KDYH�WR�EH�GHEDWHG�DQG�HQDFWHG�VWDWH�E\�VWDWH��2WKHU�SULQFLSOHV�DUH�D�PRUH�OLNHO\�VXEMHFW�IRU�QDWLRQDO�GLDORJXH��
7KH�)HGHUDO�5ROH��(QIRUFLQJ�&RQVWLWXWLRQDO�5LJKWV��2Q�WKH�QDWLRQDO�OHYHO��RQH�RSWLRQ�LV�WR�DGGUHVV�WKH�IDWKHUKRRG�PDUULDJH�SUREOHP�OHVV�DV�DQ�LVVXH�RI�IDPLO\�SROLF\�DQG�PRUH�DV�RQH�RI�FRQVWLWXWLRQDO�ULJKWV��*XDUDQWHHLQJ�WKH�ULJKW�RI�SDUHQWV�DQG�WKHLU�FKLOGUHQ�QRW�WR�EH�IRUFLEO\�VHSDUDWHG�ZLWKRXW�FDXVH�FDUULHV�IHZ�ILQDQFLDO�FRVWV��,W�ZRXOG�DOVR�UHGXFH�WKH�QHHG�IRU�H[SHQVLYH�DQG�LQYDVLYH�IHGHUDO�SURJUDPV�WKDW�WKULYH�RQ�IDPLO\�GHVWUXFWLRQ�DQG�DGGUHVV�LWV�V\PSWRPV�UDWKHU�WKDQ�LWV�FDXVH��,QFUHDVLQJ�WKH�LQYROYHPHQW�RI�WKH�IHGHUDO�MXGLFLDU\�LQ�FKLOG�VXSSRUW�DQG�GRPHVWLF�YLROHQFH�FDVHV�FRQWULEXWHV�WR�ZKDW�VRPH�VHH�DV�³DFWLYLVW´�WHQGHQFLHV��2Q�WKH�RWKHU�KDQG��LI�WKH�IHGHUDO�FRXUWV�VTXDUHO\�IDFHG�WKH�FRQVWLWXWLRQDO�LPSOLFDWLRQV�RI�UHPRYLQJ�FKLOGUHQ�IURP�OHJDOO\�LQQRFHQW�SDUHQWV��WKH\�PLJKW�UHJDLQ�WKHLU�SODFH�DV�GHIHQGHUV�RI�WKH�&RQVWLWXWLRQ��7KLV�ZRXOG�UHTXLUH�WKHP�WR�LQYDOLGDWH�WKH�³GRPHVWLF�UHODWLRQV�H[FHSWLRQ´�DQG�DOO�RWKHU�EDUULHUV�WR�GXH�SURFHVV�LQ�IDPLO\�ODZ��)HGHUDO�FRXUWV�ZRXOG�WKHQ�KDYH�WR�VFUXWLQL]H�IDPLO\�ODZ�FDVHV�IRU�YLRODWLRQV�RI�FRQVWLWXWLRQDO�ULJKWV��+RZHYHU��WKH�IHGHUDO�MXGLFLDU\�LV�UHOXFWDQW�WR�HQJDJH�LQ�VXFK�D�UHYLHZ��7KH�OHJLVODWLYH�DQG�H[HFXWLYH�EUDQFKHV�PD\�EH�ZLOOLQJ�WR�H[HUFLVH�OHDGHUVKLS��)HGHUDO�OHJLVODWLRQ�PRGHOHG�RQ�WKH�3DUHQWDO�5LJKWV�DQG�5HVSRQVLELOLWLHV�$FW�RI������FRXOG�DVVLVW�LQ�UHLQIRUFLQJ�H[LVWLQJ�ULJKWV�ZLWKRXW�QHFHVVDULO\�HVWDEOLVKLQJ�QHZ�RQHV��7KDW�ELOO�GHFODUHG�WKDW�D�SDUHQW¶V�ULJKW�WR�GLUHFW�WKH�XSEULQJLQJ�RI�WKHLU�FKLOGUHQ�LV�D�IXQGDPHQWDO�ULJKW�ZKLFK�WKH�JRYHUQPHQW�FDQ�FXUWDLO�RQO\�IRU�D�³FRPSHOOLQJ�LQWHUHVW�´�,W�VWLSXODWHG�³1R�)HGHUDO��6WDWH��RU�ORFDO�JRYHUQPHQW��RU�DQ\�RIILFLDO�RI�VXFK�D�JRYHUQPHQW�DFWLQJ�XQGHU�FRORU�RI�ODZ��VKDOO�LQWHUIHUH�ZLWK�RU�XVXUS�WKH�ULJKW�RI�D�SDUHQW�WR�GLUHFW�WKH�XSEULQJLQJ�RI�WKH�FKLOG�RI�WKH�SDUHQW�´���+RZHYHU��WKH�ELOO�VSHFLILFDOO\ H[HPSWHG�SDUHQWV�ZKR�ORVH�WKHLU�FKLOGUHQ�WKURXJK�LQYROXQWDU\�GLYRUFH��7KH�MXVWLILFDWLRQ�IRU�WKLV�H[HPSWLRQ�LV�XQFOHDU��EXW�JLYHQ�WKH�FULWLFDO�GLPHQVLRQV�RI�GLYRUFH�DQG�FXVWRG\�WRGD\��LW�PD\�EH�WLPH�WR�UHYLVLW�WKH�LVVXH�
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&RQFOXVLRQ�
³*RYHUQPHQW�SROLFLHV�PD\�H[DFHUEDWH�WKH�SUREOHPV�RI�GLYRUFH�DQG�FKLOG�FXVWRG\�´
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���/DXUD�:��0RUJDQ��&KLOG�6XSSRUW�JXLGHOLQHV��,QWHUSUHWDWLRQ�DQG�$SSOLFDWLRQ��1HZ�<RUN��$VSHQ�/DZ�DQG�%XVLQHVV���������WDEOH������WDEOH��³:KLFK�%UDQFK�2I�*RYHUQPHQW�(VWDEOLVKHV�(DFK�6WDWHV¶�&KLOG�6XSSRUW�*XLGHOLQHV�´�1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWXUHV��DYDLODEOH�DW�KWWS���QFVO�RUJ�SURJUDPV�F\I�%5$1&+�+70��DFFHVVHG�$XJXVW������������%DUU\�0��.RSOHQ��³0LQRULW\�5HSRUW��9LUJLQLD¶V�4XDGUHQQLDO�&KLOG�6XSSRUW�*XLGHOLQH�5HYLHZ�&RPPLVVLRQ�´�-XO\�������������³5HYLHZ�RI�&KLOG�6XSSRUW�*XLGHOLQH����������	����������´�6HFUHWDU\¶V�7ULHQQLDO�&KLOG�6XSSRUW�*XLGHOLQH�5HYLHZ�3DQHO��-RVHSK�6��&UDQH��&KDLU��5LFKPRQG��9D���2FWREHU�������������:LOOLDP�&��$NLQV��³:K\�*HRUJLDµV�&KLOG�6XSSRUW�*XLGHOLQHV�$UH�8QFRQVWLWXWLRQDO�´�*HRUJLD�%DU�-RXUQDO��YRO�����QR�����2FWREHU���������(ODLQH�6RUHQVHQ�DQG�+HOHQ�2OLYHU��³3ROLF\�5HIRUPV�$UH�1HHGHG�WR�,QFUHDVH�&KLOG�6XSSRUW�IURP�3RRU�)DWKHUV�´�5HVHDUFK�5HSRUW��$SULO�������8UEDQ�,QVWLWXWH��SDJHV����������(ODLQH�6RUHQVHQ��³+HOSLQJ�3RRU�1RQUHVLGHQW�'DGV�'R�0RUH�´�6KRUW�7DNHV�RQ�:HOIDUH�3ROLF\�1R�����0D\����������8UEDQ�,QVWLWXWH��$YDLODEOH�DW�KWWS���ZZZ�XUEDQ�RUJ�8SORDGHG3')�6KRUW7DNHVB��SGI����7DEOH����³7RWDO�'LVWULEXWHG�&ROOHFWLRQV�)RU�)LYH�)LVFDO�<HDUV�´�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��$YDLODEOH�DW�KWWS���ZZZ�DFI�GKKV�JRY�SURJUDPV�FVH�SXEV������UHSRUWV�GDWDUHSRUW�WDEOHB��KWPO��DFFHVVHG�-DQXDU\������������8QLWHG�6WDWHV�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��$QQXDO�6WDWLVWLFDO�5HSRUW��7DEOHV����DQG�����$YDLODEOH�DW�KWWS���ZZZ�DFI�GKKV�JRY�SURJUDPV�FVH�SXEV������UHSRUWV�GDWDUHSRUW�WDEOHB���KWPO�DQG�KWWS���ZZZ�DFI�GKKV�JRY�SURJUDPV�FVH�SXEV������UHSRUWV�GDWDUHSRUW�WDEOHB���KWPO���DFFHVVHG�-DQXDU\������������7DEOH����³3URJUDP�7UHQGV�IRU�)LVFDO�<HDU������������DQG������´�'DWD�3UHYLHZ�5HSRUW��6HSWHPEHU�������2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��$YDLODEOH�DW�KWWS���ZZZ�DFI�GKKV�JRY�SURJUDPV�FVH�SXEV������UHSRUWV�GDWDSUHYLHZ�WDEOHB��KWPO����6HH�%ULDQ�'RKHUW\��³%LJ�'DGG\�´�5HDVRQ��-XQH�������$Q�1&3$�VXPPDU\�LV�DYDLODEOH�DW�KWWS���ZZZ�QFSD�RUJ�SL�ZHOIDUH�ZHO��D�KWPO����5�+��0QRRNLQ�DQG�/��.RUQKDXVHU��³%DUJDLQLQJ�LQ�WKH�6KDGRZ�RI�WKH�/DZ��7KH�&DVH�RI�'LYRUFH�´�<DOH�/DZ�-RXUQDO�������������SDJHV������������:HQG\�0F(OUR\��³,W¶V�7LPH�WR�3ULYDWL]H�0DUULDJH�´�)R[�1HZV�&KDQQHO�ZHEVLWH�����-XO\�������KWWS���ZZZ�IR[QHZV�FRP�VWRU\�����������������KWPO����6HH�%ULGJHW�0DKHU��³'LYRUFH�5HIRUP��)RUPLQJ�7LHV�7KDW�%LQG�´�,QVLJKW�1R�������)HEUXDU\�����������)DPLO\�5HVHDUFK�&RXQFLO����'DYLG�/��/HY\��HG���7KH�%HVW�3DUHQW�,V�%RWK�3DUHQWV��1RUIRON��9D���+DPSWRQ�5RDGV�����������3DWULFN�)��)DJDQ�DQG�:DGH�)��+RUQ��³+RZ�&RQJUHVV�&DQ�3URWHFW�WKH�5LJKWV�RI�3DUHQWV�WR�5DLVH�WKHLU�&KLOGUHQ�´�,VVXH�%XOOHWLQ�1R�������-XO\�����������+HULWDJH�)RXQGDWLRQ��SDJHV���DQG������6HH�6WHSKHQ�%DVNHUYLOOH��³7KH )HGHUDO�%XUHDX�RI�0DUULDJH"´�/LEHUW\��-XO\������
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)LJXUHV
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$ERXW�WKH�$XWKRU
6WHSKHQ�%DVNHUYLOOH�KROGV�D�3K�'��IURP�WKH�/RQGRQ�6FKRRO�RI�(FRQRPLFV�DQG�WHDFKHV�SROLWLFDO�VFLHQFH�DW�+RZDUG�8QLYHUVLW\�LQ�:DVKLQJWRQ��'�&��+LV�ZULWLQJV�RQ�IDPLO\�DQG�IDWKHUKRRG�LVVXHV�KDYH�DSSHDUHG�LQ�WKH�:DVKLQJWRQ�3RVW��:DVKLQJWRQ�7LPHV��/LEHUW\�PDJD]LQH��:RPHQ¶V�4XDUWHUO\��&DWKROLF�:RUOG�5HSRUW��&ULVLV�PDJD]LQH��,QVLJKW�PDJD]LQH��:RUOG�1HW�'DLO\��)DPLO\�3ROLF\��WKH�$PHULFDQ�6SHFWDWRU��7KH�6SHFWDWRU��$PHULFDQ�(QWHUSULVH�PDJD]LQH��+XPDQ�(YHQWV��WKH�6XQGD\�,QGHSHQGHQW��DQG�RWKHU�QDWLRQDO�DQG�LQWHUQDWLRQDO�SXEOLFDWLRQV��ERWK�SRSXODU�DQG�VFKRODUO\�
7KHVH�ZULWLQJV�KDYH�OHG�WR�DSSHDUDQFHV�RQ�QDWLRQDO�UDGLR�DQG�WHOHYLVLRQ�SURJUDPV��LQFOXGLQJ�7KH�2¶5HLOO\�)DFWRU��+DUGEDOO�ZLWK�&KULV�0DWWKHZV��&RXUW�79�ZLWK�)UHG�*UDKDP�DQG�.DWKHULQH�&ULHU��7KLQN�7DQN�ZLWK�%HQ�:DWWHQEHUJ��(QGDQJHUHG�/LEHUWLHV�ZLWK�3DXO�:H\ULFK��/HJDO�1RWHERRN�ZLWK�7RP�-LSSLQJ�WKH�$UPVWURQJ�:LOOLDPV�6KRZ��7DNH�$FWLRQ�$PHULFD��DQG�RWKHUV��+H�LV�D�UHJXODU�UDGLR�FRPPHQWDWRU�IRU�WKH�)UHH�&RQJUHVV�)RXQGDWLRQ�
+H�KDV�EHHQ�IHDWXUHG�LQ�SURILOHV�LQ�WKH�*DQQHWW�QHZVSDSHUV��+XPDQ�(YHQWV��(QWHU�6WDJH�5LJKW��1HZV�ZLWK�9LHZV��0HQ¶V�1HZV�'DLO\��)DWKHULQJ�0DJD]LQH��WKH�:DVKLQJWRQ�7LPHV��7RZQKDOO�FRP��DQG�HOVHZKHUH�
+H�DOVR�VHUYHV RQ�WKH�DGYLVRU\�ERDUGV�RI�VHYHUDO�RUJDQL]DWLRQV��LQFOXGLQJ�DGYRFDF\�DQG�KXPDQ�ULJKWV�JURXSV�$ERXW�WKH�1&3$
7KH�1&3$�ZDV�HVWDEOLVKHG�LQ������DV�D�QRQSURILW��QRQSDUWLVDQ�SXEOLF�SROLF\�UHVHDUFK�LQVWLWXWH��,WV�PLVVLRQ�LV�WR�VHHN�LQQRYDWLYH�SULYDWH�VHFWRU�VROXWLRQV�WR�SXEOLF�SROLF\�SUREOHPV�
7KH�FHQWHU�LV�SUREDEO\�EHVW�NQRZQ�IRU�GHYHORSLQJ�WKH�FRQFHSW�RI�0HGLFDO�6DYLQJV�$FFRXQWV�06$V���QRZ�NQRZQ�DV�+HDOWK�6DYLQJV�$FFRXQWV��+6$V���7KH�:DOO�6WUHHW�-RXUQDO�DQG�1DWLRQDO�-RXUQDO�FDOOHG�1&3$�3UHVLGHQW�-RKQ�&��*RRGPDQ�³WKH�IDWKHU�RI�0HGLFDO�6DYLQJV�$FFRXQWV´�6HQ��3KLO�*UDPP�VDLG�06$V�DUH�³WKH�RQO\�RULJLQDO�LGHD�LQ�KHDOWK�SROLF\�LQ�PRUH�WKDQ�D�GHFDGH�´�&RQJUHVV�DSSURYHG�D�SLORW�06$�SURJUDP�IRU�VPDOO�EXVLQHVVHV�DQG�WKH�VHOI�HPSOR\HG�LQ������DQG�YRWHG�LQ������WR�DOORZ 0HGLFDUH�EHQHILFLDULHV�WR�KDYH�06$V��,Q�-XQH������,56�UXOLQJ�IUHHV�WKH�SULYDWH�VHFWRU�WR�KDYH�D�IOH[LEOH�PHGLFDO�VDYLQJV�DFFRXQW�DQG�HYHQ�SHUVRQDO�DQG�SRUWDEOH�LQVXUDQFH��$�VHULHV�RI�1&3$�SXEOLFDWLRQV�DQG�EULHILQJV�IRU�PHPEHUV�RI�&RQJUHVV�DQG�WKH�:KLWH�+RXVH�VWDII�KHOSHG�OHDG�WR�WKLV�LPSRUWDQW�UXOLQJ��,Q������DV�SDUW�RI�0HGLFDUH�UHIRUP��&RQJUHVV�DQG�WKH�3UHVLGHQW�PDGH�+6$V�DYDLODEOH�WR�DOO�QRQ�VHQLRUV��SRWHQWLDOO\�UHYROXWLRQL]LQJ�WKH�HQWLUH�KHDOWK�FDUH�LQGXVWU\�
7KH�1&3$�DOVR�RXWOLQHG�WKH�FRQFHSW�RI�XVLQJ WD[�FUHGLWV�WR�HQFRXUDJH�SULYDWH�KHDOWK�LQVXUDQFH�
7KH�1&3$�KHOSHG�IRUPXODWH�D�ELSDUWLVDQ�SURSRVDO�LQ�ERWK�WKH�6HQDWH�DQG�WKH�+RXVH��DQG�'U��*RRGPDQ�WHVWLILHG�EHIRUH�WKH�+RXVH�:D\V�DQG�0HDQV�&RPPLWWHH�RQ�LWV�EHQHILWV��'U��*RRGPDQ�DOVR�KHOSHG�GHYHORS�D�VLPLODU�SODQ�IRU�WKHQ�SUHVLGHQWLDO�FDQGLGDWH�*HRUJH�:��%XVK�
7KH�1&3$�VKDSHG�WKH�SUR�JURZWK�DSSURDFK�WR�WD[�SROLF\�GXULQJ�WKH�����V��$�SDFNDJH�RI�WD[�FXWV�GHVLJQHG�E\�WKH�1&3$�DQG�WKH�8�6��&KDPEHU�RI�&RPPHUFH�LQ�������EHFDPH�WKH�FRUH�RI�WKH�&RQWUDFW�:LWK�$PHULFD�LQ�������7KUHH�RI�WKH�ILYH�SURSRVDOV��FDSLWDO�JDLQV�WD[�FXW��5RWK�,5$�DQG�HOLPLQDWLQJ�WKH�6RFLDO�6HFXULW\�HDUQLQJV�SHQDOW\��EHFDPH�ODZ��$�IRXUWK�SURSRVDO�y�UROOLQJ�EDFN�WKH�WD[�RQ�6RFLDO�6HFXULW\�EHQHILWV�y�SDVVHG�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�LQ�VXPPHU������
7KH�1&3$
V�SURSRVDO�IRU�DQ�DFURVV�WKH�ERDUG�WD[�FXW�EHFDPH�WKH�IRFDO�SRLQW�RI�WKH�SUR�JURZWK�DSSURDFK�WR�WD[�FXWV�DQG�WKH�FHQWHUSLHFH�RI�3UHVLGHQW�%XVK
V�WD[�FXW�SURSRVDO��7KH�UHSHDO�E\�&RQJUHVV�RI�WKH�GHDWK�WD[�DQG�PDUULDJH�SHQDOW\�LQ�WKH������WD[�FXW�ELOO�UHIOHFWV�WKH�FRQWLQXHG�ZRUN�RI�WKH�1&3$��(QWLWOHPHQW�UHIRUP�LV�DQRWKHU�LPSRUWDQW�DUHD��:LWK�D�JUDQW�IURP�WKH�1&3$��HFRQRPLVWV�DW�7H[DV�$	0�8QLYHUVLW\�GHYHORSHG�D�PRGHO�WR�HYDOXDWH�WKH�IXWXUH�RI�6RFLDO�6HFXULW\�DQG�0HGLFDUH��7KLV�ZRUN�LV�XQGHU�WKH�GLUHFWLRQ�RI�7H[DV�$	0�3URIHVVRU�7KRPDV�5��6DYLQJ��ZKR�ZDV�DSSRLQWHG�D�6RFLDO�6HFXULW\�DQG�0HGLFDUH�7UXVWHH��2XU�RQOLQH�6RFLDO�6HFXULW\�FDOFXODWRU��IRXQG�RQ�WKH�1&3$
V�6RFLDO�6HFXULW\�UHIRUP�,QWHUQHW�VLWH��ZZZ�7HDP�1&3$�RUJ��DOORZV�YLVLWRUV�WR�GLVFRYHU�WKHLU�H[SHFWHG�WD[HV�DQG�EHQHILWV�DQG�KRZ�PXFK�WKH\�ZRXOG�KDYH�DFFXPXODWHG�KDG�WKHLU�WD[HV�EHHQ�LQYHVWHG�SULYDWHO\�
7HDP�1&3$�LV�DQ�LQQRYDWLYH�QDWLRQDO�YROXQWHHU�QHWZRUN�WR�HGXFDWH�DYHUDJH�$PHULFDQV�DERXW�WKH�SUREOHPV�ZLWK�WKH�FXUUHQW�6RFLDO�6HFXULW\�V\VWHP�DQG�WKH�EHQHILWV�RI�SHUVRQDO�UHWLUHPHQW�DFFRXQWV��,Q�WKH�����V��WKH�1&3$�ZDV�WKH�ILUVW�SXEOLF�SROLF\�LQVWLWXWH�WR�SXEOLVK�D�UHSRUW�FDUG�RQ�SXEOLF�VFKRROV��EDVHG�RQ�UHVXOWV�RI�VWXGHQW�DFKLHYHPHQW�H[DPV��:H�DOVR�PHDVXUHG�WKH�HIILFLHQF\�RI�7H[DV�VFKRRO�GLVWULFWV��6XEVHTXHQWO\��WKH�1&3$�SLRQHHUHG�WKH�FRQFHSW�RI�HGXFDWLRQ�WD[�FUHGLWV�WR�SURPRWH�FRPSHWLWLRQ�DQG�FKRLFH�WKURXJK�WKH�WD[�V\VWHP��7R�EULQJ�WKH�EHVW�LGHDV�RQ�VFKRRO�FKRLFH�WR�WKH�IRUHIURQW��WKH�1&3$�DQG�&KLOGUHQ�)LUVW�$PHULFD�SXEOLVKHG�DQ�(GXFDWLRQ�$JHQGD�IRU�WKH�QHZ�%XVK�DGPLQLVWUDWLRQ��SROLF\�PDNHUV��FRQJUHVVLRQDO�VWDIIV�DQG�WKH�PHGLD��7KLV�ERRN�SURYLGHV�SROLF\�PDNHUV�ZLWK�D�URDG�PDS�IRU�FRPSUHKHQVLYH�UHIRUP��$QG�D�-XQH������6XSUHPH�&RXUW�UXOLQJ�XSKHOG�D�VFKRRO�YRXFKHU�SURJUDP�LQ�&OHYHODQG��DQ�LGHD�WKH�1&3$�KDV�HQGRUVHG�DQG�SURPRWHG�IRU�\HDUV�
7KH�1&3$¶V�(�7HDP�SURJUDP�RQ�HQHUJ\�DQG�HQYLURQPHQWDO�LVVXHV�ZRUNV�FORVHO\�ZLWK�RWKHU�WKLQN�WDQNV�WR�UHVSRQG�WR�PLVLQIRUPDWLRQ�DQG�SURPRWH�FRPPRQ�VHQVH�DOWHUQDWLYHV�WKDW�SURPRWH�VRXQG�VFLHQFH�VRXQG�HFRQRPLFV�DQG�SULYDWH�SURSHUW\�ULJKWV��$�SDWKEUHDNLQJ������1&3$�VWXG\�VKRZHG�WKDW�WKH�FRVWV�RI�WKH�.\RWR�DJUHHPHQW�WR�KDOW�JOREDO�ZDUPLQJ�ZRXOG�IDU�H[FHHG�DQ\�EHQHILWV��7KH�1&3$
V�ZRUN�KHOSHG�WKH�DGPLQLVWUDWLRQ�UHDOL]H�WKDW�WKH�WUHDW\�ZRXOG�EH�EDG�IRU�$PHULFD��DQG�LW�KDV�ZLWKGUDZQ�IURP�WKH�WUHDW\�
1&3$�VWXGLHV��LGHDV�DQG�H[SHUWV�DUH�TXRWHG�IUHTXHQWO\�LQ�QHZV�VWRULHV�QDWLRQZLGH��&ROXPQV�ZULWWHQ�E\�1&3$�VFKRODUV�DSSHDU�UHJXODUO\�LQ�QDWLRQDO�SXEOLFDWLRQV�VXFK�DV�WKH�:DOO�6WUHHW�-RXUQDO��WKH�:DVKLQJWRQ�7LPHV��86$�7RGD\�DQG�PDQ\�RWKHU�PDMRU�PDUNHW�GDLO\�QHZVSDSHUV��DV�ZHOO�DV�RQ�UDGLR�WDON�VKRZV��WHOHYLVLRQ�SXEOLF�DIIDLUV�SURJUDPV��DQG�LQ�SXEOLF�SROLF\�QHZVOHWWHUV��$FFRUGLQJ�WR�PHGLD�
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ILJXUHV�IURP�%XUUHOOH
V��QHDUO\���PLOOLRQ�SHRSOH�GDLO\�UHDG�RU�KHDU�DERXW�1&3$�LGHDV�DQG�DFWLYLWLHV�VRPHZKHUH�LQ�WKH�8QLWHG�6WDWHV�
7KH�1&3$�KRPH�SDJH��ZZZ�QFSD�RUJ��OLQNV�YLVLWRUV�WR�WKH�EHVW�DYDLODEOH�LQIRUPDWLRQ��LQFOXGLQJ�VWXGLHV�SURGXFHG�E\�WKLQN�WDQNV�DOO�RYHU�WKH�ZRUOG��%ULWDQQLFD�FRP�QDPHG�WKH�QFSD�RUJ�:HE�VLWH�RQH�RI�WKH�EHVW�RQ�WKH�,QWHUQHW�ZKHQ�UHYLHZHG�IRU�TXDOLW\��DFFXUDF\�RI�FRQWHQW��SUHVHQWDWLRQ�DQG�XVDELOLW\�
:KDW�2WKHUV�6D\�DERXW�WKH�1&3$
³���LQIOXHQFLQJ�WKH�QDWLRQDO�GHEDWH�ZLWK�VWXGLHV��UHSRUWV�DQG�VHPLQDUV�´�� 7,0(
³2IWHQWLPHV�GXULQJ�SROLF\�GHEDWHV�DPRQJ�VWDII��D�VPDUW�\RXQJ�VWDIIHU�ZLOO�VWHS�XS�DQG�VD\��µ,�JRW�WKLV�SLHFH�RI�HYLGHQFH�IURP�WKH�1&3$�¶�,W�DGGV�LQWHOOHFWXDO�WKRXJKW�WR�KHOS�VKDSH�SXEOLF�SROLF\�LQ�WKH�VWDWH�RI�7H[DV�´�� 7KHQ�*29��*(25*(�:��%86+
³7KH�>1&3$
V@�OHDGHUVKLS�KDV�EHHQ�LQVWUXPHQWDO�LQ�VRPH�RI�WKH�IXQGDPHQWDO�FKDQJHV�ZH�KDYH�KDG�LQ�RXU�FRXQWU\�´�� 6(1��.$<�%$,/(<�+87&+,621
³7KH�1&3$�KDV�D�UHSXWDWLRQ�IRU�HFRQRPLF�ORJLF�DQG�FRPPRQ�VHQVH�´�� $662&,$7('�35(66
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